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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  at  1155  Market  Street,  4th  floor  conference  room, 

San  Francisco,  CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the 
Civic  Center  Station  at  Untied  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this 
location  are:  F,  J,  K,  L,  M,  N Metro  Lines  to  Market  at  Civic  Center  and  the  5,  6,  7,  9,  14,  19,  21,  26,  66, 
and  77  Bus  Lines.  For  information  about  MUNI  accessible  services  call  (415)  923-6142. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sftzov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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February  9,  2004 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 


2.  Roll  Call 


3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:(415)554-3424. 


SPECIAL  ORDER  OF  BUSINESS 


4.  Public  meeting  to  consider  annual  Capital  Improvement  Program  (CIP)  Status  and  Update 
Report,  in  accordance  with  California  Water  Code  Section  73502(c),  documenting  progress 
made  on  the  implementation  of  the  Regional  Water  System  CIP,  in  addition  to  the  Local 
Water  System  CIP,  during  FY  2003-04.  (Kelly) 

Staff  Recommendation:  For  discussion  only. 


ADJOURNMENT 
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Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City 
Hall,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA.  The  Commissic 
meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART 
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station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and 
Market  Street.  Accessible  MUNI  lines  serving  this  location  are: 

#47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market 
and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at 
Civic  Center.  For  information  about  MUNI  accessible  services  call 
(415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to 
City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of 
the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the 
meeting;  except  for  Monday  meetings,  for  which  the  deadline  shall 
be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a reader  during  a 
meeting,  a sound  enhancement  system,  and/or  alternative  formats 
of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415) 
554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for 
the  accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with 
severe  allergies,  environmental  illnesses,  multiple  chemical 
sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical 
based  products.  Please  help  the  City  accommodate  these  individuals. 
Individuals  with  chemical  sensitivity  or  related  disabilities  should  call 
our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in 
full  view  of  the  public.  Commissions,  boards,  councils,  and  other 
agencies  of  the  City  and  County  exist  to  conduct  the  people's 
business.  This  ordinance  assures  that  deliberations  are  conducted 
before  the  people  and  that  City  operations  are  open  to  the  people's 
review.  For  more  information  on  your  rights  under  the  Sunshine 
Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the 
Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall,  Room 
409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683 
at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E- 
mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound- 
producing  electronic  devices  are  prohibited  at  this  meeting.  Please 
be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell 
phone,  pager,  or  other  similar  sound-producing  electronic  devices. 
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Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local 
legislative  or  administrative  action  may  be  required  by  the  San 
Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2.100,  et.  seq]  to  register  and  report  lobbying 
activity.  For  more  information  about  the  Lobbyist  Ordinance,  please 
contact  the  Ethics  Commission  at:  30  Van  Ness  Avenue,  Suite  3900, 
San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415) 
581-2317;  web  site  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:37  P.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  Commissioner  Ryan 
L.  Brooks,  Commissioner  Richard  Sklar 

3.  Public  Comments  on  matters  not  on  today's  agenda. 

There  were  none. 


SPECIAL  ORDER  OF  BUSINESS 

4.  Public  meeting  to  consider  annual  Capital  Improvement  Program 
(CIP)  Status  and  Update  Report,  in  accordance  with  California  Water 
Code  Section  73502(c),  documenting  progress  made  on  the 
implementation  of  the  Regional  Water  System  CIP,  in  addition  to  the 
Local  Water  System  CIP,  during  FY  2003-04. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  started  the 
meeting  by  introducing  Mr.  Tony  Irons  as  the  new  Deputy  General 
Manager  of  Infrastructure  and  Operations.  She  also  declared  the 
SFPUC's  change  order  policy  would  be  evaluated  and  restructured  to 
allow  for  more  fiscal  oversight 

Ms.  Leal,  Assistant  General  Manager  of  Infrastructure  Mr.  Harlan 
Kelly,  CIP  Manager  Mr.  Sunderjeet  Bajwa,  and  Manager  of  Strategic 
Systems  and  Planning  Bureau  Mr.  Michael  Carlin  presented  a broad 
overview  of  the  status  of  the  Capital  Improvement  Program,  which 
included  an  update  on  local  and  regional  projects  and  began  a 
discussion  about  Programmatic  Environmental  Impact  Review 
(PEIR)  policy  issues.  The  PEIR  policy  issues  presented  included:  (1) 
water  treatment  strategies,  (2)  demand,  (3)  water  system  reliability, 
(4)  movement  of  water,  (5)  water  supply  sources;  (6)  system 
maintenance,  (7)  seismic  delivery/recovery,  and  (8)  conservation  of 
natural  resources. 
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Commissioner  Sklar  asked  for  a matrix  detailing  which  policy  issues 
would  affect  the  included  projects. 

President  Normandy  asked  the  Commission  Secretary  to  work  with 
the  General  Manager's  Office  to  set  up  more  Special  Meetings  to 
discuss  the  policy  issues.  He  stated  the  meetings  should  look  at 
three  issues:  (1)  policies  articulated  by  procedures  and  practices, 
(2)  physical  elements  for  achieving  the  goals,  and  (3)  outreach. 

Commissioner  Sklar  asked  for  a glossary  of  terms  SFPUC  would  be 
using  to  insure  everyone  is  speaking  with  the  same  definitions. 

Public  Comment: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  & 
Conservation  Agency  (BAWSCA),  addressed  the  PEIR  issues  and 
stated  BAWSCA  needs  to  work  with  SFPUC  staff  on  these  issues.  He 
also  clarified  a comment  on  AB1823  regarding  the  requirements  and 
deadlines  imposed  by  the  legislation. 

The  Commission  recessed  at  3:22  P.M.  and  reconvened  at  3:40  P.M. 

Ms.  Jenna  Olsen  - Tuolumne  River  Trust,  Ms.  Jennifer  Clary  - 
President  of  San  Francisco  Tomorrow,  Mr.  Ron  Goode  - Executive 
Director  of  Restore  Hetch  Hetchy;  and  Mr.  Dan  Sullivan  - Sierra 
Club,  delivered  1,516  signed  individual  petitions  to  the 
Commissioners  that  encouraged  them  to  restore  the  Tuolumne  River 
as  part  of  the  CIP. 

They  presented  a PowerPoint  presentation  outlining  concepts  for 
incorporating  environmental  concerns  into  the  CIP  to  improve  the 
water  system  in  the  most  environmentally  friendly  way  possible,  to 
make  San  Francisco  and  its  customers  a model  of  water  use 
efficiency  and  recycling  and  promote  stewardship  of  natural 
resources.  They  asked  that  the  SFPUC  do  the  following  "next 
steps":  (1)  make  watershed  and  environmental  improvements  an 
explicit  component  of  the  CIP,  (2)  ensure  the  CIP  PEIR,  (3)  ensure 
strong  public  participation,  and  (4)  continue  stakeholder  dialogue. 

Commissioner  Sklar  remarked  he  agreed  with  the  "next  steps" 
outlined  in  the  PowerPoint.  President  Normandy  and  Commissioner 
Werbach  agreed  and  also  thanked  staff  for  the  beneficial  information 
regarding  the  CIP. 

Staff  Recommendation:  For  discussion  only. 


There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  4:11  P.M. 
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Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 


For  Questions  about  this  item,  please  contact  us. 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  May  1 1 , 2004  Regular  Meeting 
(Continued  from  the  meetings  of  August  10  and  24,  2004.) 

b)  Minutes  of  the  May  25,  2004  Regular  Meeting 
(Continued  from  the  meeting  of  August  24,  2004.) 

c)  Minutes  of  the  June  8,  2004  Regular  Meeting 

d)  Minutes  of  the  June  15,  2004  Special  Meeting 

4.  Communications 

5.  Old/Ongoing  Business  by  Commissioners 

6.  Introduction  of  New  Business  by  Commissioners 

7.  Commission  Business 

a)  Discussion  and  possible  action  related  to  the  Regular  Meeting  schedule  for  November 
and  December,  2004. 

8.  Report  of  the  General  Manager 

a)  Federal  and  State  Legislative  Update  (Arena/Gilbert) 

b)  Capital  Improvement  Program  Update  (Carlin/Irons/Kelly) 

c)  Other  Updates  (Leal) 
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9.  Public  Comments 


Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:(415)  554-3424. 


CONSENT  CALENDAR 


10.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Contract 

No.  CW-386,  Del  Sur  Avenue/Juanita  Way/Evelyn 
Way/Teresita  Boulevard  Sewer  Replacement,  in  the 
amount  of  $1,139,460,  to  J.  Flores  Construction. 


b)  Staff  Recommendation:  Award  Agreements  Nos.  CS-750A  and  CS-750B,  As- 

Needed  Corrosion  Control  Services,  to  Bay  Area  Coatings 
and  KTA-Tator,  respectively,  in  the  amount  of  $200,000 
each  to  provide  coatings  assessment  and  inspection 
services;  award  Agreements  Nos.  CS-750C,  CS-750D  and 
CS-750E,  As-Needed  Corrosion  Control  Services, 
respectively,  to  M.J.Shiff,  Corrpro,  and  JDH,  and  award 
M.J.  Shiff  and  Corrpro  in  the  amount  of  $500,000  each, 
and  to  JDH,  in  the  amount  of  $400,000,  to  provide 
corrosion  engineering  services;  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  five  professional 
services  agreements  for  a total  amount  not  to  exceed 
$1,800,000,  and  each  with  a duration  of  three  years. 
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c)  Staff  Recommendation: 

Award  Agreement  No.  CS-756,  Environmental  Analysis 
Services,  San  Joaquin  Pipeline  No.  4,  New,  to  URS 
Corporation  and  Applied  Technology  & Sciences  Joint 
Venture  (JV);  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  a professional  services  agreement  for 
an  amount  not  to  exceed  S2,200,000  and  with  a duration  of 
1,095  calendar  days. 

d)  Staff  Recommendation: 

Ratify  the  Declaration  of  Emergency  for  Contract  No.  HH- 
913E,  Early  Intake  Fire  Remediation,  dated  August  26, 
2004,  and  approved  by  the  President  of  the  Commission; 
and  authorize  the  General  Manager  of  Public  Utilities  to 
enter  into  expedited  contracts  for  design  and  construction 
for  corrective  work  estimated  at  S4, 700,000. 

e)  Staff  Recommendation: 

Adopt  resolution  honoring  the  dedicated  service  and 
significant  contributions  of  Mr.  Robert  J.  Costello  to  the 
City  and  County  of  San  Francisco,  and  the  people  of  the 
greater  Bay  Area,  as  Vice  President  and  Commissioner  of 
the  San  Francisco  Public  Utilities  Commission  from  July 
2002  through  August  2004. 

REGULAR  BUSINESS 

1 1 . Discussion  and  possible  action  related  to  electric  service  to  Treasure  Island  and  Yerba  Buena 
Island.  (Continued  from  the  meeting  of  August  24,  2004.)  (Jurosek) 


Staff  Recommendation: 

Approve  resolution  for  two  contracts  with  the  U.S. 
Department  of  Energy  Western  Area  Power  Administration 
(WAP A)  for  electric  service  to  Treasure  Island  (TI)  and 
Yerba  Buena  Island  (YBI).  These  two  contracts  would 
provide  customer  products  supplementing  the  City’s  existing 
Base  Resource  Power  Purchase  Agreement  with  WAPA. 

One  contract  would  enable  WAPA  to  act  as  the  City’s 
Scheduling  Coordinator  with  the  California  Independent 
System  Operator  and  the  other  contract  would  require 
WAPA  to  provide  supplemental  power  to  meet  load 
requirements  at  TI  and  YBI  as  well  as  balance  loads  and 
resources  as  Portfolio  Manager. 
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12.  Discussion  and  possible  action  related  to  a First  Amendment  to  the  Sewer  Serv  ice  Utility 
Contract  with  The  Presidio  Trust  for  sewer  service.  (Mariani) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

recommend  approval  by  the  Board  of  Supervisors  and  to 
execute  the  First  Amendment  to  the  Sewer  Service  Utility 
Contract  (No.  1443CX06 10940 18)  with  The  Presidio  Trust 
for  sewer  service  to  The  Presidio  Trust  for  the  purpose  of 
extending  the  existing  contract  term  by  twelve  months 
through  September  30,  2005. 


LEASES  AND  PERMITS 


13.  Discussion  and  possible  action  related  to  the  sale  of  property  located  at  Illinois  and  Michigan 
Streets  in  San  Francisco  to  Martin  A.  Gaehwiler.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  Services  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  accommodate  the 
direct  sale  of  7,300  square  feet  of  land,  located  at  Illinois  and 
Michigan  Streets  (Block  4357  Lot  005),  adjacent  to  1550 
Michigan  Street,  to  Martin  A.  Gaehwiler. 


14.  Discussion  and  possible  action  related  to  the  sale  of  property  located  on  Parcels  5 and  6 of 
the  former  Muni  right  of  way  in  South  San  Francisco.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  accommodate  the  sale  of 
approximately  39,945  square  feet  of  land,  located  on  a 
portion  of  Parcels  5 and  6 of  the  former  Muni  right  of  way, 
in  exchange  for  an  approximately  12,632  square  foot  strip  of 
land  owned  by  Charles  Petrocchi,  which  fronts  El  Camino 
Real,  also  located  in  South  San  Francisco. 


15.  Discussion  and  possible  action  related  to  the  sale  of  property  located  between  Whisman 
Road  and  Tyrella  Avenue  in  Mountain  View.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  Exclusive  Negotiation  Agreement  pertaining  to  the  sale  of 
property  located  between  Whisman  Road  and  Tyrella 
Avenue  in  Mountain  View  (aka  portions  of  BDPL  Nos.  3 
and  4,  Parcels  189,190,191  and  192). 
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1 6.  Discussion  and  possible  action  related  to  the  sale  of  property  on  Manzano  Way  in  the  City  of 
Sunnyvale.  (Dowd) 

Staff  Recommendation:  Declare  property  on  Manzano  Way  as  surplus  property  and 

authorize  the  SFPUC  Director  of  Real  Estate  Services  to 
advertise  the  property  for  sale,  hold  a public  auction  and 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  sale. 


1 7.  Discussion  and  possible  action  related  to  land  adjacent  to  Enterprise  Drive  in  Newark  for 
parking.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a permit  with  Richard  Tay  of  Newark,  to  use  approximately 
5,000  square  feet  of  land  adjacent  to  7845  Enterprise  Drive 
in  Newark. 


1 8.  Discussion  and  possible  action  related  to  land  adjacent  to  Walnut  Street  in  Newark  for 
parking.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a permit  with  Justino  Gonzalez  of  Newark,  to  use 
approximately  2,000  square  feet  of  land  adjacent  to  37361 
Walnut  Street  in  Newark. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

19.  Discussion  and  possible  action  related  to  six  professional  services  agreements  for  the  Clean 
Water  Master  Plan  Technical  Advisory  Committee.  (Lee) 

Staff  Recommendation:  Award  six  professional  services  agreements,  Agreements 

Nos.  CS-768A,  CS-768B,  CS-768C,  CS-768D,  CS-768E, 
and  CS-768F,  to  provide  technical  advisory  and  review 
services  to  the  Clean  Water  Master  Plan  Technical  Advisory 
Committee  (TAC),  to  TAC  members  Robert  Gearheart, 

David  Jenkins,  Michael  Josselyn,  Cecil  Lue-Hing,  E.  Joe 
Middlebrooks,  and  George  Tchobanoglous;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  six 
agreements  for  $50,000,  S80,000,  S50,000,  $90,000, 

$50,000,  and  $85,000,  respectively,  for  a total  amount  of 
$405,000,  each  agreement  with  a duration  of  thirty-six 
months  from  the  date  of  the  Notice  to  Proceed. 
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CLOSED  SESSION 


20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

2 1 . Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


22.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67.10(a).  (Roddy)  (Continued  from  the  meeting  of  August  24,  2004.) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Simpson)  (Continued  from  the  meeting  of  August  24,  2004.) 

Existing  Litigation:  Mehran  Esmaili,  et  al  v.  City  of  Millbrae,  et  al; 

Santa  Clara  Superior  Court  No.  1 02  CV  805070. 


24.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9  and 

Administrative  Code  67.10(d).  (Milstein)  (Continued  from  the  meeting  of  August  24,  2004.) 

Threatened  Litigation:  As  defendant  concerning  access  to  Marsh  Road,  Santa  Clara 

County. 


25.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9  and 
Administrative  Code  Section  67.10(d).  (Milstein) 

Existing  Litigation:  Save  Our  Sunol  v.  Alameda  County,  et.  al.; 

Alameda  Superior  Court  No.  2002050281. 


26.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Roddy)  (Continued  from  the  meeting  of  August  24,  2004.) 

Existing  Litigation:  San  Francisco  Giants  Dugout  Store;  Claim  No.  04-03190. 
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27.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Roddy)  (Continued  from  the  meeting  of  August  24,  2004.) 

Existing  Litigation:  State  Farm  Insurance  v.  City  & County  of  San  Francisco; 

Claim  No.  04-01741. 


28.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9  and 
Administrative  Code  67.10.  (Roddy)  (Continued  from  the  meeting  of  August  24,  2004.) 

Existing  Litigation:  Coral  Construction,  Inc.  v.  City  and  County  of  San  Francisco 

(Consolidated  Case  with  Shram  Construction  v.  CCSF); 
Superior  Court  Case  No.  421249,  filed  9-12-2000. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

29.  Announcement  following  Closed  Session. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and 
Market  Street.  Accessible  MUNI  lines  serving  this  location  are: 

#47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market 
and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at 
Civic  Center.  For  information  about  MUNI  accessible  services  call 
(415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to 
City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of 
the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the 
meeting;  except  for  Monday  meetings,  for  which  the  deadline  shall 
be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a reader  during  a 
meeting,  a sound  enhancement  system,  and/or  alternative  formats 
of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415) 
554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for 
the  accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with 
severe  allergies,  environmental  illnesses,  multiple  chemical 
sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical 
based  products.  Please  help  the  City  accommodate  these  individuals. 
Individuals  with  chemical  sensitivity  or  related  disabilities  should  call 
our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in 
full  view  of  the  public.  Commissions,  boards,  councils,  and  other 
agencies  of  the  City  and  County  exist  to  conduct  the  people's 
business.  This  ordinance  assures  that  deliberations  are  conducted 
before  the  people  and  that  City  operations  are  open  to  the  people's 
review.  For  more  information  on  your  rights  under  the  Sunshine 
Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the 
Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall,  Room 
409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683 
at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E- 
mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound- 
producing  electronic  devices  are  prohibited  at  this  meeting.  Please 
be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell 
phone,  pager,  or  other  similar  sound-producing  electronic  devices. 
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Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local 
legislative  or  administrative  action  may  be  required  by  the  San 
Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2.100,  et.  seq]  to  register  and  report  lobbying 
activity.  For  more  information  about  the  Lobbyist  Ordinance,  please 
contact  the  Ethics  Commission  at:  30  Van  Ness  Avenue,  Suite  3900, 
San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415) 
581-2317;  web  site  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:41P.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Commissioner 
Ann  Moller  Caen,  Commissioner  Adam  Werbach,  Commissioner  Ryan 
L.  Brooks 

Commissioner  Richard  Sklar  arrived  at  1:51  P.M. 

3.  Approval  of  Minutes 

a)  Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Werbach,  to  adopt  the  Minutes  of  the  May  11,  2004  Regular  Meeting 
as  amended;  the  May  25,  2004  Regular  Meeting  as  amended,  the 
Minutes  of  the  June  8,  2004  Regular  Meeting,  and  the  Minutes  of  the 
June  15,  2004  Special  Meeting;  passed  (4-0)  unanimously. 

4.  Communications 

Commissioner  Werbach  asked  the  Commission  Secretary  to 
distribute  to  the  Commissioners  a planning  matrix  forwarded  to  him 
by  the  environmental  community. 

President  Normandy  thanked  Mr.  Brian  Browne,  a San  Francisco 
resident,  for  the  copies  of  an  article  he  submitted  to  the  Commission 
regarding  supporting  the  water  system  and  not  regionalizing  it. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Caen  asked  staff  how  formation  of  the  budget  policies 
were  moving  along.  Ms.  Jean  Mariani,  Assistant  General  Manager  of 
Business  Services,  stated  the  budget  committee  was  waiting  for  the 
new  General  Manager  to  come  on  board  before  further  movement. 

President  Normandy  suggested  that  the  General  Manager's  report 
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always  include  a financial  and  organization  report. 

Commissioner  Werbach  asked  on  the  status  of  cablecasting  the 
Commission  meetings.  President  Normandy  stated  it  was  voted 
down  at  the  August  10  Commission  Meeting.  Commissioner 
Werbach  replied  he  wanted  to  bring  it  up  again  at  a future  meeting 
and  asked  that  short  minutes  be  provided  in  a more  timely  manner. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Normandy  commented  on  the  Capital  Improvement 
Program  (CIP)  report  that  was  submitted  to  the  State  and 
commended  Mr.  Harlan  Kelly  Jr.,  Assistant  General  Manager  of 
Infrastructure,  and  his  staff  for  their  good  work.  He  also 
commended  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  for 
the  CIP  workshop  held  September  9th. 

Commissioner  Brooks  asked  that  the  Commission  look  at 
restructuring  the  agendas,  noting  the  length  of  the  meetings  and  the 
amount  of  business  that  needed  to  be  considered.  President 
Normandy  asked  the  General  Manager  to  look  at  this  along  with  the 
restructuring  of  the  General  Manager's  Report. 

7.  Commission  Business 

a)  Discussion  and  possible  action  related  to  the  Regular  Meeting 
schedule  for  November  and  December,  2004. 

The  Commissioners  agreed  to  cancel  the  meetings  of  November 
23rd  and  December  28th  and  schedule  a Special  Meeting  for 
November  30th. 

President  Normandy  announced  the  election  of  a Vice  President 
would  be  on  September  28th. 

8.  Report  of  the  General  Manager 

President  Normandy  took  the  agenda  out  of  order  and  called  Item  8 
(b). 

b)  Capital  Improvement  Program  Update 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and 
Operations,  reported  he  is  working  with  Mr. Kelly  and  Mr.  Michael 
Carlin,  Manager  of  Strategic  Systems  and  Planning  Bureau,  on 
developing  policy  issues. 

Commissioner  Sklar  asked  for  a glossary  of  key  words  and  their 
definitions  for  use  for  the  SFPUC. 
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President  Normandy  asked  the  General  Manager  and  Commission 
Secretary  to  return  to  the  Commission  with  a suggested  schedule  for 
CIP-focused  meetings. 

c)  Other  Updates 

Ms. Susan  Leal,  General  Manager  of  Public  Utilities,  reported  there 
would  be  a real  estate  item  coming  up  at  the  September  28th 
meeting  regarding  the  transfer  of  SFPUC  property  in  San  Mateo  to 
the  City  for  sale.  Proceeds  from  the  sale  are  slated  for  the  General 
Fund.  Commissioner  Brooks  questioned  the  sale  and  President 
Normandy  asked  the  City  Attorney's  Office  to  provide  an  opinion  on 
surplus  property  and  the  use  of  the  funds  generated. 

Ms.  Leal  gave  an  update  on  the  fire  near  Hetch  Hetchy  and  the  loss 
of  a firefighter's  life.  The  fire  is  expected  to  burn  through  Friday  and 
has  affected  650  acres. 

Ms.  Leal  also  stated  the  CIP  change  order  policy  would  be  brought 
up  at  the  next  meeting. 

President  Normandy  proceeded  with  the  agenda,  returning  to  Item  8 

(1). 

a)  Federal  and  State  Legislative  Update  (Arena/Gilbert) 

Ms.  Suzanne  Arena,  Manager  of  Local  and  State  Government  Affairs, 
reported  on  two  issues:  (1)  Hetch  Hetchy  fee  increase  has  not  been 
included  in  any  legislation,  but  needs  continued  vigilance  in  case  of 
future  activities  to  raise  the  fees  again,  and  (2)  CALFED  Program 
reauthorization  has  passed  the  House  and  is  awaiting  Senate  action. 

Mr.  Don  Gilbert,  Edelstein  & Gilbert,  reported  on:  (1)  Capital 
facilities  fees  legislation,  (2)  Hetch  Hetchy  Solar  Generation,  (3) 
Funding  positions  at  State  agencies,  (4)  Water  Quality  terminology, 
(5)  Desalination,  and  (6)  Solar  rebate  program. 

9.  Public  Comments  on  matters  not  on  today's  agenda. 

Mr.  Roland  Sheppard,  San  Francisco  resident,  delivered  a sunshine 
request  to  the  Commission  and  stated  he  had  been  coming  to  SFPUC 
meetings  for  nine  months  and  nothing  had  been  done  about  the 
racism  issues  at  the  Southeast  plant. 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocacy,  stated  the 
resources  of  Hetch  Hetchy  belong  to  Native  Americans  and  some 
tribe  members  would  be  coming  to  address  the  Commission  at  the 
next  SFPUC  Regular  Meeting. 
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Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and 
Conservation  Agency  (BAWSCA),  stated  he  was  heartened  by  the 
policy  discussions  regarding  the  CIP. 

President  Normandy  addressed  Mr.  Sheppard's  remarks  and  asked  if 
a report  could  be  issued  on  the  allegations  to  show  the  issue  had 
been  addressed. 

The  Commission  recessed  at  3:30  P.M.  and  reconvened  at  3:41  P.M. 

Commissioner  Sklar  was  excused  at  3:30  P.M  and  returned  at  3:44 
P.M. 

Ms.  Leal  was  excused  at  3:30  P.M.  and  returned  at  3:47  P.M. 

CONSENT  CALENDAR 

10.  Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Sklar,  to  adopt  the  items  (a,  b,  e)  listed  under  the  Consent 
Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  04-0145:  Approve  the  plans  and  specifications  and 
award  Contract  No.  CW-386,  Del  Sur  Avenue/Juanita  Way/Evelyn 
Way/Teresita  Boulevard  Sewer  Replacement,  in  the  amount  of 
$1,139,460,  to  J.  Flores  Construction. 

b)  Resolution  No.  04-0146:  Award  Agreements  Nos.  CS-750A  and 
CS-750B,  As-Needed  Corrosion  Control  Services,  to  Bay  Area 
Coatings  and  KTA-Tator,  respectively,  in  the  amount  of  $200,000 
each  to  provide  coatings  assessment  and  inspection  services;  award 
Agreements  Nos.  CS-750C,  CS-750D  and  CS-750E,  As-Needed 
Corrosion  Control  Services,  respectively,  to  M.J.Shiff,  Corrpro,  and 
JDH,  and  award  M.J.  Shiff  and  Corrpro  in  the  amount  of  $500,000 
each,  and  to  JDH,  in  the  amount  of  $400,000,  to  provide  corrosion 
engineering  services;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  five  professional  services  agreements  for  a total 
amount  not  to  exceed  $1,800,000,  and  each  with  a duration  of  three 
years. 

e)  Resolution  No.  04-0147:  Adopt  resolution  honoring  the  dedicated 
service  and  significant  contributions  of  Mr.  Robert  J.  Costello  to  the 
City  and  County  of  San  Francisco,  and  the  people  of  the  greater  Bay 
Area,  as  Vice  President  and  Commissioner  of  the  San  Francisco 
Public  Utilities  Commission  from  July  2002  through  August  2004. 

Commissioner  Werbach  asked  that  Item  10(d)  be  pulled  because  of 
the  large 

amount  of  the  request.  Mr.  Carlin  stated  there  is  a time  problem 
and  the  work 

needed  to  be  done  before  the  winter  weather  sets  in.  Ms.  Clayton 
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stated  the 

Emergency  Declaration  could  still  go  to  the  Board  of  Supervisors 
(BOS). 

d)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  for 
Contract  No.  HH-913E,  Early  Intake  Fire  Remediation,  dated  August 
26,  2004,  and  approved  by  the  President  of  the  Commission;  and 
authorize  the  General  Manager  of  Public  Utilities  to  enter  into 
expedited  contracts  for  design  and  construction  for  corrective  work 
estimated  at  $4,700,000. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Brooks, 
to  continue  the  Item  10(c);  passed  (5-0)  unanimously. 

c)  Staff  Recommendation:  Award  Agreement  No.  CS-756, 
Environmental  Analysis  Services,  San  Joaquin  Pipeline  No.  4,  New, 
to  URS  Corporation  and  Applied  Technology  & Sciences  Joint  Venture 
(JV);  and  authorize  the  General  Manager  of  Public  Utilities  to 
execute  a professional  services  agreement  for  an  amount  not  to 
exceed  $2,200,000  and  with  a duration  of  1,095  calendar  days. 


REGULAR  BUSINESS 

11.  Discussion  and  possible  action  related  to  electric  service  to 
Treasure  Island  and  Yerba  Buena  Island.  (Continued  from  the 
meeting  of  August  24,  2004.) 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Sklar,  to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0148:  Approve  resolution  for  two  contracts  with 
the  U.S.  Department  of  Energy  Western  Area  Power  Administration 
(WAPA)  for  electric  service  to  Treasure  Island  (TI)  and  Yerba  Buena 
Island  (YBI).  These  two  contracts  would  provide  customer  products 
supplementing  the  City's  existing  Base  Resource  Power  Purchase 
Agreement  with  WAPA.  One  contract  would  enable  WAPA  to  act  as 
the  City's  Scheduling  Coordinator  with  the  California  Independent 
System  Operator  and  the  other  contract  would  require  WAPA  to 
provide  supplemental  power  to  meet  load  requirements  at  TI  and 
YBI  as  well  as  balance  loads  and  resources  as  Portfolio  Manager. 

12.  Discussion  and  possible  action  related  to  a First  Amendment  to 
the  Sewer  Service  Utility  Contract  with  The  Presidio  Trust  for  sewer 
service. 

Public  Comment: 

Mr.  Da  Costa  asked  that  the  rates  at  the  Presidio  be  increased. 
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Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  the  Commission 
to  postpone 

the  vote  until  more  documentation  was  received. 

Ms.  Joan  Girardot,  Coalition  of  San  Francisco  Neighborhoods,  asked 
the 

Commission  to  keep  the  best  interests  of  ratepayers  in  mind  when 
voting. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Werbach, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0149:  Authorize  the  General  Manager  of  Public 
Utilities  to  recommend  approval  by  the  Board  of  Supervisors  and  to 
execute  the  First  Amendment  to  the  Sewer  Service  Utility  Contract 
(No.  1443CX061094018)  with  The  Presidio  Trust  for  sewer  service  to 
The  Presidio  Trust  for  the  purpose  of  extending  the  existing  contract 
term  by  twelve  months  through  September  30,  2005. 

LEASES  AND  PERMITS 

13.  Discussion  and  possible  action  related  to  the  sale  of  property 
located  at  Illinois  and  Michigan  Streets  in  San  Francisco  to  Martin  A. 
Gaehwiler. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0150:  Authorize  the  General  Manager  of  Public 
Utilities  to  request  the  Director  of  Property  Services  to  prepare  and 
submit  legislation  to  the  Board  of  Supervisors  to  accommodate  the 
direct  sale  of  7,300  square  feet  of  land,  located  at  Illinois  and 
Michigan  Streets  (Block  4357  Lot  005),  adjacent  to  1550  Michigan 
Street,  to  Martin  A.  Gaehwiler. 

14.  Discussion  and  possible  action  related  to  the  sale  of  property 
located  on  Parcels  5 and  6 of  the  former  Muni  right  of  way  in  South 
San  Francisco. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Sklar, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0151:  Authorize  the  General  Manager  of  Public 
Utilities  to  request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  accommodate  the  sale  of 
approximately  39,945  square  feet  of  land,  located  on  a portion  of 
Parcels  5 and  6 of  the  former  Muni  right  of  way,  in  exchange  for  an 
approximately  12,632  square  foot  strip  of  land  owned  by  Charles 
Petrocchi,  which  fronts  El  Camino  Real,  also  located  in  South  San 
Francisco. 
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15.  Discussion  and  possible  action  related  to  the  sale  of  property 
located  between  Whisman  Road  and  Tyrella  Avenue  in  Mountain 
View. 

Mr.  Gary  Dowd,  Manager  of  Real  Estate  Services,  stated  there  were 
three  proposals  that  had  similar  scores  and  that  any  one  of  the  three 
bidders  could  do  the  job. 

Commissioner  Brooks  asked  that  consideration  be  given  to  a locally 
owned  firm. 

Commissioner  Sklar  questioned  the  mechanism  used  on  this  bid. 
Public  Comment: 

Ms.  Katia  Kamangan,  Greenbriar  Homes  in  Fremont,  stated  hers  is  a 
local  firm  ana  had  good  working  relationships  with  Mountainview 
officials. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to 
continue  Item  15;  passed  (5-0)  unanimously. 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  an  Exclusive  Negotiation  Agreement  pertaining  to 
the  sale  of  property  located  between  Whisman  Road  and  Tyrella 
Avenue  in  Mountain  View  (aka  portions  of  BDPL  Nos.  3 and  4, 

Parcels  189,190,191  and  192). 

President  Normandy  was  excused  at  4:57  P.M.  and  Commissioner 
Caen  presided  over  the  meeting  in  his  absence. 

16.  Discussion  and  possible  action  related  to  the  sale  of  property  on 
Manzano  Way  in  the  City  of  Sunnyvale. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Sklar, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0152:  Declare  property  on  Manzano  Way  as 
surplus  property  and  authorize  the  SFPUC  Director  of  Real  Estate 
Services  to  advertise  the  property  for  sale,  hold  a public  auction  and 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  sale. 

17.  Discussion  and  possible  action  related  to  land  adjacent  to 
Enterprise  Drive  in  Newark  for  parking. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Brooks,  to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  04-0153:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a permit  with  Richard  Tay  of  Newark,  to  use 
approximately  5,000  square  feet  of  land  adjacent  to  7845  Enterprise 
Drive  in  Newark. 

18.  Discussion  and  possible  action  related  to  land  adjacent  to  Walnut 
Street  in  Newark  for  parking. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Sklar,  to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0154:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a permit  with  Justino  Gonzalez  of  Newark,  to  use 
approximately  2,000  square  feet  of  land  adjacent  to  37361  Walnut 
Street  in  Newark. 

PROFESSIONAL  SERVICE  CONTRACTS 


Award 

19.  Discussion  and  possible  action  related  to  six  professional 
services  agreements  for  the  Clean  Water  Master  Plan  Technical 
Advisory  Committee. 

President  Normandy  returned  at  5:02  P.M. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Werbach,  to  adopt  the  following  resolution;  passed  (5-0) 
unanimously. 

Resolution  No.  04-0155:  Award  six  professional  services 
agreements,  Agreements  Nos.  CS-768A,  CS-768B,  CS-768C,  CS- 
768D,  CS-768E,  and  CS-768F,  to  provide  technical  advisory  and 
review  services  to  the  Clean  Water  Master  Plan  Technical  Advisory 
Committee  (TAC),  to  TAC  members  Robert  Gearheart,  David 
Jenkins,  Michael  Josselyn,  Cecil  Lue-Hing,  E.  Joe  Middlebrooks,  and 
George  Tchobanoglous;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  six  agreements  for  $50,000,  $80,000,  $50,000, 
$90,000,  $50,000,  and  $85,000,  respectively,  for  a total  amount  of 
$405,000,  each  agreement  with  a duration  of  thirty-six  months  from 
the  date  of  the  Notice  to  Proceed. 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

21.  Motion  on  whether  to  assert  the  attorney-client  privilege 
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regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks, 
to  assert  the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  5:01  P.M. 
to  discuss  the  following  matters: 

23.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a):  (Simpson)  (Continued  from  the  meeting  of 
August  24,  2004.) 

Present  were  President  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Y.  Jung,  Acting  Assistant 
General  Manager  of  Operations  Andrew  DeGraca,  Acting  Manager  of 
Water  Operations  for  Hetch  Hetchy  Don  Larramendy,  Manager  of 
City  Distribution  Division  Kevin  Barry,  and  Deputy  City  Attorney 
Louise  Simpson. 

Existing  Litigation:  Mehran  Esmaili,  et  al  v.  City  of  Millbrae,  et  al; 
Santa  Clara  Superior  Court  No.  1 02  CV  805070. 

Resolution  No.  04-0156 

22.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a).  (Roddy) 
(Continued  from  the  meeting  of  August  24,  2004.) 

Present  were  President  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Y.  Jung,  Acting  Assistant 
General  Manager  of  Operations  Andrew  DeGraca,  Acting  Manager  of 
Water  Operations  for  Hetch  Hetchy  Don  Larramendy,  and  Manager 
of  City  Distribution  Division  Kevin  Barry. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

No  action  was  taken. 

24.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9  and  Administrative  Code  67.10(d).  (Milstein) 
(Continued  from  the  meeting  of  August  24,  2004.) 

Present  were  President  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
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Clayton,  Commission  Secretary  Mary  Y.  Jung,  Acting  Assistant 
General  Manager  of  Operations  Andrew  DeGraca,  Acting  Manager  of 
Water  Operations  for  Hetch  Hetchy  Don  Larramendy,  Water  Supply 
& Treatment  Manager  Cheryl  Davis,  Watershed  Resources  Manager 
Joe  Naras,  Urban  Forester  Tim  Koopman,  and  Deputy  City  Attorney 
Joshua  Milstein. 

Threatened  Litigation:  As  defendant  concerning  access  to  Marsh 
Road,  Santa  Clara  County. 

No  action  was  taken. 

25.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9  and  Administrative  Code  Section  67.10(d). 

(Milstein) 

Present  were  President  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen, 
to  continue  Item  25  to  the  next  regular  Commission  meeting 
scheduled  on  September  28,  2004;  passed  (5-0)  unanimously. 

Existing  Litigation:  Save  Our  Sunol  v.  Alameda  County,  et.  al.; 
Alameda  Superior  Court  No.  2002050281. 

26.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a):  (Roddy)  (Continued  from  the  meeting  of  August 
24,  2004.) 

Present  were  President  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen, 
to  continue  Item  26  to  the  next  regular  Commission  meeting 
scheduled  on  September  28,  2004;  passed  (5-0)  unanimously. 

Existing  Litigation:  San  Francisco  Giants  Dugout  Store;  Claim  No. 
04-03190. 

27.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a):  (Roddy)  (Continued  from  the  meeting  of  August 
24,  2004.) 

Present  were  President  Normandy,  Commissioner  Caen, 
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Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen, 
to  continue  Item  27  to  the  next  regular  Commission  meeting 
scheduled  on  September  28,  2004;  passed  (5-0)  unanimously. 

Existing  Litigation:  State  Farm  Insurance  v.  City  & County  of  San 
Francisco; 

Claim  No.  04-01741. 

28.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9  and  Administrative  Code  67.10.  (Roddy)  (Continued 
from  the  meeting  of  August  24,  2004.) 

Present  were  President  Normandy,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  Commissioner  Sklar, 
SFPUC  General  Manager  Susan  Leal,  SFPUC  Legal  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen, 
to  continue  Item  28  to  the  next  regular  Commission  meeting 
scheduled  on  September  28,  2004;  passed  (5-0)  unanimously. 

Existing  Litigation:  Coral  Construction,  Inc.  v.  City  and  County  of 
San  Francisco  (Consolidated  Case  with  Shram  Construction  v. 

CCSF);  Superior  Court  Case  No.  421249,  filed  9-12-2000. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open 
session  at  5:49  P.M. 

29.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
Session. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (5-0) 
unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  5:50  P.M. 
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Mary  Y.  Jung 
Secretary 
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The  San  Francisco  Public  Utilities  Commission  will  conduct  a public  hearing  as  part  of 
their  regularly  scheduled  meeting  on  Tuesday  September  28,  2004  for  the  purpose  of 
considering  changes  to  the  Long-Term  Capital  Improvement  Program,  Long-Range 
Financial  Plan  and  Long-Term  Strategic  Plan  for  review  and  possible  adoption. 

BACKGROUND 


In  May  2002,  the  Commission  adopted  a Long-Term  Strategic  Plan,  a Capital 
Improvement  Program,  and  a Long-Range  Financial  Plan,  and  adopted  a policy  that  these 
documents  be  updated  and  approved  annually.  On  September  23,  2003,  the  Commission 
adopted  changes  to  the  Long-Term  Strategic  Plan,  Capital  Improvement  Program,  and 
Long-Range  Financial  Plan.  A Charter  amendment  approved  by  the  voters  in  November 
2002,  known  as  Proposition  E,  also  requires  the  Commission  to  annually  hold  public 
hearings  to  review,  update  and  adopt  these  Plans.  California  Water  Code  section 
73502(d)  provides  that  the  Commission  may  determine  that  completion  dates  for  projects 
contained  in  the  CIP  should  be  delayed  or  that  different  projects  should  be  constructed 
provided  that  the  Commission  provides  written  notice,  not  less  than  30  days  prior  to  the 
date  of  a meeting  that  a change  in  the  program  is  to  be  considered.  The  notice  shall 
include  information  about  the  reason  for  the  proposed  change  and  the  availability  of 
materials  related  to  the  proposed  change.  All  wholesale  customers  shall  be  permitted  to 
testify  or  otherwise  submit  comments  at  the  meeting. 


All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  SFPUC,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  part  of  the 
official  public  record.  Written  comments  can  be  sent  to  Mary  Jung,  Commission 
Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market  Street,  1 1th  Floor, 

San  Francisco,  CA  94103. 
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SUBJECT  OF  PUBLIC  MEETING 

The  San  Francisco  Public  Utilities  Commission  will  conduct  a public  hearing  as  part  of 
their  regularly  scheduled  meeting  on  Tuesday  September  28,  2004,  for  the  purpose  of 
considering  changes  to  the  Long-Term  Capital  Improvement  Program  including  project 
schedule  changes,  the  Long-Range  Financial  Plan  and  the  Long-Term  Strategic  Plan  for 
review  and  possible  adoption. 

BACKGROUND 

In  May  2002,  the  Commission  adopted  a Long-Term  Strategic  Plan,  a Capital 
Improvement  Program,  and  a Long-Range  Financial  Plan,  and  adopted  a policy  that  these 
documents  be  updated  and  approved  annually.  On  September  23,  2003,  the  Commission 
adopted  changes  to  the  Long-Term  Strategic  Plan,  the  Capital  Improvement  Program,  and 
the  Long-Range  Financial  Plan.  A Charter  amendment  approved  by  the  voters  in 
November  2002,  known  as  Proposition  E,  also  requires  the  Commission  to  annually  hold 
public  hearings  to  review,  update  and  adopt  these  Plans.  California  Water  Code  section 
73502(d)  provides  that  the  Commission  may  determine  that  completion  dates  for  projects 
contained  in  the  Capital  Improvement  Program  should  be  delayed  or  that  different 
projects  should  be  constructed  provided  that  the  Commission  provides  written  notice,  not 
less  than  30  days  prior  to  the  date  of  a meeting  that  a change  in  the  program  is  to  be 
considered.  The  notice  shall  include  information  about  the  reason  for  the  proposed 
change  and  the  availability  of  materials  related  to  the  proposed  change.  All  wholesale 
customers  shall  be  permitted  to  testify  or  otherwise  submit  comments  at  the  meeting. 


Tuesday,  September  28,  2004 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 


PROPOSED  REVISIONS 


Long-Term  Strategic  Plan  for  the  Capital  Improvement  Program 

No  changes  are  proposed  as  the  SFPUC  is  planning  to  develop  a utility-wide  strategic 
plan. 


Capital  Improvement  Program  Update 

The  Capital  Improvement  Program  Status  Report  presents  the  annual  update  on  the 
implementation  of  the  Regional  and  Local  Water  System  Capital  Improvement  Program. 

During  the  development  and  refinement  of  the  scope  for  individual  Capital  Improvement 
Program  projects,  the  San  Francisco  Public  Utilities  Commission  decided  to  prepare  a 
focused  Programmatic  Environmental  Impact  Report  (PEIR)  for  the  selected  Capital 
Improvement  Program  regional  projects.  The  PEIR  will  be  a pre-requisite  for  the  selected 
projects  specific  environmental  review.  Furthermore,  the  project  specific  EIRs,  including 
specific  projects  listed  in  AB  1823,  will  require  a longer  duration  than  originally 
scheduled;  and  therefore,  the  individual  project  schedules  have  been  revised  to  include  a 
more  realistic  timeframe  for  environmental  review,  from  24  to  30  months. 

To  develop  realistic  schedules,  all  stakeholders  of  the  Capital  Improvement  Program 
participated  in  the  evaluation  of  the  individual  schedules,  taking  into  consideration  the 
operational  constraints,  system  requirements,  level  of  effort  and  attainability.  This 
combined  effort  will  lead  to  an  earlier  completion  in  the  overall  schedule  of  the  Capital 
Improvement  Program  by  nearly  two  years. 

Project  Consolidations  Contained  in  the  Approved  2003  Update: 

Two  projects  were  consolidated  in  the  Capital  Improvement  Program: 

• The  Southeast  Recycled  Water  Project  was  collapsed  into  the  Local  Recycled 
Water  Projects  to  reflect  that  all  local  recycled  water  projects  will  be  funded  from 
one  source  and  monitored  accordingly. 

• The  Harry  Tracy  Water  Treatment  Project  (HTWTP)  - Short  Term  Improvements 
Phase  B - was  integrated  with  the  HTWTP  Short  Term  Improvements  Phase  A. 


Project  Deletions  Contained  in  the  Approved  2003  Update: 

There  was  one  project  deleted  from  the  local  Capital  Improvement  Program: 

• The  Hunters  Point  Tank  Project  was  deleted  from  the  Capital  Improvement 
Project  as  this  project  was  deemed  unnecessary. 


New  Projects  Added  to  the  Capital  Improvement  Program  for  the  2004  Update: 

The  following  was  added  to  the  Capital  Improvement  Program: 

• Programmatic  Environmental  Impact  Review  Project  to  facilitate  the 
programmatic  environmental  review  process  for  the  regional  Capital 
Improvement  Program. 

Long-Range  Financial  Plan 

The  Long-Range  Financial  Plan  describes  the  financial  impact  of  the  Capital 
Improvement  Program  on  the  Water  Enterprise  as  well  as  the  resulting  increases  in  rates 
for  both  retail  and  wholesale  customers.  Using  the  updated  Capital  Improvement  Program 
cost  estimates,  it  sets  forth  a schedule  of  future  bond  issuance  and  debt  service  for  the 
Water  Enterprise.  Long-term  rate  projections  are  determined  based  upon  financial 
policies  adopted  by  the  San  Francisco  Public  Utilities  Commission  in  May  2002  and 
projected  revenue  requirements  which  include  estimates  of  Operations  & Maintenance, 
Debt  Service  and  Reconstruction  & Replacement  costs  of  the  Enterprise. 

AVAILABILITY  OF  DOCUMENTS 

The  Capital  Improvement  Program  2003-2004  Annual  Report  and  Update  has  been 
issued.  This  report  can  be  accessed  at  www.sfwater.org  or  by  contacting  the  Commission 
Secretary  at  (415)  554-3165. 

REQUEST  FOR  COMMENTS 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  San  Francisco 
Public  Utilities  Commission,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of 
the  Commission  and  will  become  part  of  the  official  public  record.  Written  comments  can 
be  sent  to  Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  Electronic  comments  can  be 
transmitted  to  commissioners@sfwater.org. 


Mary  Y.  Jung 
Commission  Secretary 
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SUBJECT  OF  PUBLIC  MEETING 
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The  San  Francisco  Public  Utilities  Commission  will  conduct  a public  hearing  as  part  of 
their  regularly  scheduled  meeting  on  Tuesday  September  28,  2004,  for  the  purpose  of 
considering  changes  to  the  Long-Term  Capital  Improvement  Program  including  project 
schedule  changes,  the  Long-Range  Financial  Plan  and  the  Long-Term  Strategic  Plan  for 
review  and  possible  adoption. 


BACKGROUND 

In  May  2002,  the  Commission  adopted  a Long-Term  Strategic  Plan,  a Capital 
Improvement  Program,  and  a Long-Range  Financial  Plan,  and  adopted  a policy  that  these 
documents  be  updated  and  approved  annually.  On  September  23,  2003,  the  Commission 
adopted  changes  to  the  Long-Term  Strategic  Plan,  the  Capital  Improvement  Program,  and 
the  Long-Range  Financial  Plan.  A Charter  amendment  approved  by  the  voters  in 
November  2002,  known  as  Proposition  E,  also  requires  the  Commission  to  annually  hold 
public  hearings  to  review,  update  and  adopt  these  Plans.  California  Water  Code  section 
73502(d)  provides  that  the  Commission  may  determine  that  completion  dates  for  projects 
contained  in  the  Capital  Improvement  Program  should  be  delayed  or  that  different 
projects  should  be  constructed  provided  that  the  Commission  provides  written  notice,  not 
less  than  30  days  prior  to  the  date  of  a meeting  that  a change  in  the  program  is  to  be 
considered.  The  notice  shall  include  information  about  the  reason  for  the  proposed 
change  and  the  availability  of  materials  related  to  the  proposed  change.  All  wholesale 
customers  shall  be  permitted  to  testify  or  otherwise  submit  comments  at  the  meeting. 


PROPOSED  REVISIONS 


Long-Term  Strategic  Plan  for  the  Capital  Improvement  Program 

No  changes  are  proposed  as  the  SFPUC  is  planning  to  develop  a utility-wide  strategic 
plan. 


Capital  Improvement  Program  Update 

The  Capital  Improvement  Program  Status  Report  presents  the  annual  update  on  the 
implementation  of  the  Regional  and  Local  Water  System  Capital  Improvement  Program. 

During  the  development  and  refinement  of  the  scope  for  individual  Capital  Improvement 
Program  projects,  the  San  Francisco  Public  Utilities  Commission  decided  to  prepare  a 
focused  Programmatic  Environmental  Impact  Report  (PEIR)  for  the  selected  Capital 
Improvement  Program  regional  projects.  The  PEIR  will  be  a pre-requisite  for  the  selected 
projects  specific  environmental  review.  Furthermore,  the  project  specific  EIRs,  including 
specific  projects  listed  in  AB  1823,  will  require  a longer  duration  than  originally 
scheduled;  and  therefore,  the  individual  project  schedules  have  been  revised  to  include  a 
more  realistic  timeframe  for  environmental  review,  from  24  to  30  months. 

To  develop  realistic  schedules,  all  stakeholders  of  the  Capital  Improvement  Program 
participated  in  the  evaluation  of  the  individual  schedules,  taking  into  consideration  the 
operational  constraints,  system  requirements,  level  of  effort  and  attainability.  This 
combined  effort  will  lead  to  an  earlier  completion  in  the  overall  schedule  of  the  Capital 
Improvement  Program  by  nearly  two  years. 

Project  Consolidations  Contained  in  the  Approved  2003  Update: 

Two  projects  were  consolidated  in  the  Capital  Improvement  Program: 

• The  Southeast  Recycled  Water  Project  was  collapsed  into  the  Local  Recycled 
Water  Projects  to  reflect  that  all  local  recycled  water  projects  will  be  funded  from 
one  source  and  monitored  accordingly. 

• The  Harry  Tracy  Water  Treatment  Project  (HTWTP)  - Short  Term  Improvements 
Phase  B - was  integrated  with  the  HTWTP  Short  Term  Improvements  Phase  A. 


Project  Deletions  Contained  in  the  Approved  2003  Update: 

There  was  one  project  deleted  from  the  local  Capital  Improvement  Program: 

• The  Hunters  Point  Tank  Project  was  deleted  from  the  Capital  Improvement 
Project  as  this  project  was  deemed  unnecessary. 


New  Projects  Added  to  the  Capital  Improvement  Program  for  the  2004  Update: 

The  following  was  added  to  the  Capital  Improvement  Program: 

• Programmatic  Environmental  Impact  Review  Project  to  facilitate  the 
programmatic  environmental  review  process  for  the  regional  Capital 
Improvement  Program. 

Long-Range  Financial  Plan 

The  Long-Range  Financial  Plan  describes  the  financial  impact  of  the  Capital 
Improvement  Program  on  the  Water  Enterprise  as  well  as  the  resulting  increases  in  rates 
for  both  retail  and  wholesale  customers.  Using  the  updated  Capital  Improvement  Program 
cost  estimates,  it  sets  forth  a schedule  of  future  bond  issuance  and  debt  service  for  the 
Water  Enterprise.  Long-term  rate  projections  are  determined  based  upon  financial 
policies  adopted  by  the  San  Francisco  Public  Utilities  Commission  in  May  2002  and 
projected  revenue  requirements  which  include  estimates  of  Operations  & Maintenance, 
Debt  Service  and  Reconstruction  & Replacement  costs  of  the  Enterprise. 

AVAILABILITY  OF  DOCUMENTS 

The  Capital  Improvement  Program  2003-2004  Annual  Report  and  Update  has  been 
issued.  This  report  can  be  accessed  at  www.sfwater.org  or  by  contacting  the  Commission 
Secretary  at  (415)  554-3165. 

REQUEST  FOR  COMMENTS 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  San  Francisco 
Public  Utilities  Commission,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of 
the  Commission  and  will  become  part  of  the  official  public  record.  Written  comments  can 
be  sent  to  Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  Electronic  comments  can  be 
transmitted  to  commissioners@sfwater.org. 


Mary  Y.  Jung 
Commission  Secretary 
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COMMISSIONERS 

The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 
The  Honorable  Richard  Sklar 


DEPARTMENTS 
Water  Department 

City  Distribution  Division 
Water  Supply  & Treatment 
Hetch  Hetchy  Water  & Power 
Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  & Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  & Systems  Planning 
Water  Quality 

Susan  Leal 

GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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DRAFT  September  28,  2004 


ORDER  OF  BUSINESS: 


Call  to  Order 


2.  Roll  Call 


3.  Commission  Business 

a)  Election  of  Vice  President 

b)  Commission  Policies  and  Procedures  Update  (Werbach) 

c)  Introduction  of  Resolutions  for  Capital  Improvement  Program  Guidance  (Werbach) 


PUBLIC  HEARING 


4.  Public  Hearing  to  consider  changes  to  the  Long-Term  Capital  Improvement  Program 
including  project  schedule  changes,  the  Long-Range  Financial  Plan  and  the  Long-Term 
Strategic  Plan  for  review  and  possible  adoption.  (Persons  who  are  unable  to  attend  the  public 
hearing  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the 
commission  and  will  become  a part  of  the  official  public  record.  Written  comments  can  be 
sent  to  Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.)  (Irons/Kelly/Carlin) 


Staff  Recommendation:  Adopt  the  Capital  Improvement  Program  Status  Report  and 

Update  and  Appendices  and  the  Long-Range  Financial  Plan 
Update,  dated  August  18,  2004,  and  direct  the  General 
Manager  of  Public  Utilities  to  submit  the  documents  and 
reasons  for  certain  changes  to  the  Joint  Legislative  Audit 
Committee,  the  Seismic  Safety  Commission  and  the  State 
Department  of  Health  Services. 


ORDER  OF  BUSINESS,  CONT.: 

5.  Approval  of  Minutes 

a)  Minutes  of  the  June  22,  2004  Regular  Meeting 
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b)  Minutes  of  the  July  13,  2004  Regular  Meeting 

c)  Minutes  of  the  July  2 1 , 2004  Special  Meeting 

d)  Minutes  of  the  August  10,  2004  Regular  Meeting 

e)  Minutes  of  the  August  24,  2004  Regular  Meeting 

f)  Minutes  of  the  September  9,  2004  Special  Meeting 

g)  Minutes  of  the  September  14,  2004  Regular  Meeting 

6.  Communications 

7.  Old/Ongoing  Business  by  Commissioners 

8.  Introduction  of  New  Business  by  Commissioners 

9.  Report  of  the  General  Manager 


a) 

California  Coastal  Conservancy  Grant 

(Naras) 

b) 

Capital  Improvement  Program  Update 

(Kelly) 

c) 

Change  Orders  Policy  Development 

(Irons) 

d) 

Apprenticeship  Program 

(Isen) 

e) 

Proposal  for  Infrastructure  Workshops 

(Leal) 

10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report 

a)  BAWSCA  Update  (Jensen) 

11.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


12.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Award  Contract  No.  CW-370,  Napier  Lane/Easement  Sewer 

Block  No.  28 1 8/Sea  Cliff  Outfall  No.  6 Sewer 
Rehabilitation,  in  the  amount  of  $1 16,030,  to  JF  Pacific 
Liners. 

b)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  CW-345, 

Tennessee  Street  BCDC  Improvements,  approve 
Modification  No.  1 (Final)  increasing  the  contract  for 
$7,625.79,  for  a total  contract  amount  of  $172,125.79  and 
authorize  final  payment  in  the  amount  of  $33,830.93  to 
Esquivel  Grading  & Paving. 


REGULAR  BUSINESS 

13.  Discussion  and  possible  action  related  to  fund  transfer  for  Information  Technology  Services 
projects.  (Loffeld) 

Staff  Recommendation:  Approve  a fund  transfer  of  $535,000  to  the  Department  of 

Telecommunications  and  Information  Services  for  support  of 
Information  Technology  Services  projects. 
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14.  Discussion  and  possible  action  related  to  cablecasting  the  meetings  of  the  San  Francisco 
Public  Utilities  Commission  on  SFGTV.  (Jung) 

Staff  Recommendation:  Approve  regular  cablecasting  of  the  meetings  of  the  San 

Francisco  Public  Utilities  Commission  held  at  City  Hall  by 
SFGTV  and  authorize  transfer  of  S25, 1 52  to  the  Department 
of  Telecommunications  & Information  Services  for  this 
service  for  the  remainder  of  Fiscal  Year  2004-2005. 


LEASES  AND  PERMITS 


1 5.  Discussion  and  possible  action  related  to  an  intertie  with  the  East  Bay  Municipal  Utilities 

District  and  the  City  of  Hayward.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  ( 1 ) 

enter  into  a joint-tenancy  Lease  Agreement  with  the  East 
Bay  Municipal  Utility  District  (EBMUD)  as  co-tenants,  and 
the  City  of  Hayward  as  Lessor  (the  “Lease”),  (2)  enter  into 
an  Amendment  to  that  certain  Joint  Exercise  of  Powers 
Agreement  (Construction  JPA)  dated  as  of  April  8,  2003 
between  SFPUC,  EBMUD  and  City  of  Hayward  to  pursue 
Design  Services  and  Construction  for  an  Emergency/ 
Maintenance  Water  System  Intertie  Project  (the  Construction 
JPA  Amendment),  and  (3)  request  the  Director  of  the 
Department  of  Real  Estate  to  prepare  and  submit  legislation 
to  the  Board  of  Supervisors  to  gain  approval  of  said  Lease 
which  will  allow  for  the  construction  of  an  emergency 
intertie  facility  on  the  leased  premises  pursuant  to  the  Lease 
and  Construction  JPA,  and  also  to  accommodate  the 
acceptance  of  two  separate  twenty  foot  wide  pipeline 
easements  from  the  City  of  Hayward  and  from  other 
grantors,  respectively,  for  water  pipeline  connections. 


CONSTRUCTION  CONTRACTS 


Award 

1 6.  Discussion  and  possible  action  related  to  Contract  No.  WD-2357,  Voluntary  Access  Barrier 
Removal  CDD  Fire  Alarm  System.  (Fung) 

Staff  Recommendation:  Award  Contract  No.  WD-2357,  in  the  amount  of  $ 1 ,082,72 1 , 

to  LC  General  Engineering. 
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CLOSED  SESSION 


17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


19.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67.10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


20.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9  and 

Administrative  Code  Section  67.10(d).  (Milstein)  (Continued  from  the  meeting  of  September 
14,2004.) 

Existing  Litigation:  Save  Our  Sunol  v.  Alameda  County,  et.  al.; 

Alameda  Superior  Court  No.  200205028 1 . 


2 1 .  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton)  (Continued  from  the  meeting  of  September  14,  2004.) 

Existing  Litigation:  San  Francisco  Giants  Dugout  Store;  Claim  No.  04-03190. 


22.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton)  (Continued  from  the  meeting  of  September  14,  2004.) 

Existing  Litigation:  State  Farm  Insurance  v.  City  & County  of  San  Francisco; 

Claim  No.  04-01741. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton) 

Existing  Litigation:  Ruby  Carol  Brown;  Claim  No.  05-00467. 
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24.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Furman,  Lee) 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Turlock  Irrigation  District; 

San  Francisco  Superior  Court  No.  3237 1 7. 


25.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8: 
(Milstein) 

Property: 

Parties  Negotiating: 

Under  Negotiation: 


26.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8: 
(Milstein) 

Property:  City  of  Mt.  View,  running  between  Whisman  Rd., 

approximately  7 acres  adjacent  to  pipeline  r/w. 

Parties  Negotiating:  Dowd/Lymbum 

Under  Negotiation:  Terms  and  conditions 


City  of  South  San  Francisco,  at  the  comer  of  El  Camino  Real 
and  Chestnut  Ave.,  approximately  8+  acres. 

Dowd/Lymbum 

City  of  South  San  Francisco 

Terms  and  conditions 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 


27.  Announcement  following  Closed  Session. 


28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


REGULAR  BUSINESS,  CONT. 


29.  Discussion  and  possible  action  related  to  the  Interim  Purchase  Agreement  with  Turlock 
Irrigation  District.  (Jurosek) 

Staff  Recommendation:  Direct  the  General  Manager  of  Public  Utilities  to  execute  the 

Interim  Purchase  Agreement  with  Turlock  Irrigation  District 
(TID)  to  address  the  terms  under  which  the  City  and  County 
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of  San  Francisco  will  sell  TID  certain  quantities  of  power 
between  October  3rd  and  December  3D1,  2004,  or  until  the 
implementation  of  an  amended  and  restated  Long  Term 
Power  Sales  Agreement,  whichever  occurs  first. 


LEASES  AND  PERMITS,  CONT. 


30.  Discussion  and  possible  action  related  to  former  MUNI  right-of-way  property  in  San  Mateo 
County.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  transfer 

the  remaining  portions  of  former  Municipal  Railway 
(MUNI)  right-of  way  property  located  in  San  Mateo  County, 
currently  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC),  to  the  Real  Estate  Division 
of  the  Administrative  Services  Department  for  the  purpose  of 
disposing  of  such  property  at  Fair  Market  Value  and 
transferring  the  net  proceeds  to  the  City’s  General  Fund. 


ADJOURNMENT 
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Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City 
Hall,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA.  The  Commissic 
meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART 
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station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and 
Market  Street.  Accessible  MUNI  lines  serving  this  location  are: 

#47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market 
and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at 
Civic  Center.  For  information  about  MUNI  accessible  services  call 
(415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to 
City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of 
the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the 
meeting;  except  for  Monday  meetings,  for  which  the  deadline  shall 
be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a reader  during  a 
meeting,  a sound  enhancement  system,  and/or  alternative  formats 
of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415) 
554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for 
the  accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with 
severe  allergies,  environmental  illnesses,  multiple  chemical 
sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical 
based  products.  Please  help  the  City  accommodate  these  individuals. 
Individuals  with  chemical  sensitivity  or  related  disabilities  should  call 
our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in 
full  view  of  the  public.  Commissions,  boards,  councils,  and  other 
agencies  of  the  City  and  County  exist  to  conduct  the  people's 
business.  This  ordinance  assures  that  deliberations  are  conducted 
before  the  people  and  that  City  operations  are  open  to  the  people's 
review.  For  more  information  on  your  rights  under  the  Sunshine 
Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the 
Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall,  Room 
409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683 
at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E- 
mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound- 
producing  electronic  devices  are  prohibited  at  this  meeting.  Please 
be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell 
phone,  pager,  or  other  similar  sound-producing  electronic  devices. 


http : 7sfwatcr.org/dclail.cfm/MSC JD/1 9/MTO  ID/57/MC_ID/5/C_ID/2232/holdSession/l  12/16/2004 


SFWATER.ORG  : 9/28/04  Minutes  SFPUC  Commission 


Page  3 of  15 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local 
legislative  or  administrative  action  may  be  required  by  the  San 
Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2.100,  et.  seq]  to  register  and  report  lobbying 
activity.  For  more  information  about  the  Lobbyist  Ordinance,  please 
contact  the  Ethics  Commission  at:  30  Van  Ness  Avenue,  Suite  3900, 
San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415) 
581-2317;  web  site  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:32  P.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice 

President 

Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  Commissioner  Ryan  L.  Brooks 

3.  Commission  Business 

a)  Election  of  Vice  President 

Moved  by  Commissioner  Caen,  seconded  by  President  Normandy,  to 
nominate  Commissioner  Sklar  for  the  position  of  Vice  President  of 
the  Commission;  passed  (5-0)  unanimously. 

b)  Commission  Policies  and  Procedures  Update 

Commissioner  Werbach  reported  he  was  not  enamored  with  any  of 
the  policies  SFPUC  staff  had  gathered  from  various  water  agencies. 
Vice  President  Sklar  stated  the  Commission  needed  to  focus  on  a 
subset  of  policies  for  driving  the  Capital  Improvement  Program  (CIP) 
within  eight  weeks  and  concentrate  on  the  larger  issues  at  a later 
time.  Commissioner  Brooks  asked  that  policy  topics  be  placed  on 
the  agenda.  President  Normandy  asked  Vice  President  Sklar  to  work 
on  the  Policy  Committee  with  Commissioner  Werbach  and  Ms.  Susan 
Leal,  General  Manager  of  Public  Utilities. 

c)  Introduction  of  Resolution  for  Capital  Improvement  Program 

President  Normandy  asked  that  the  resolution  not  be  finalized  until 
input  from  other  organizations  was  received.  Ms.  Jenna  Olsen, 
Tuolumne  River  Trust,  stated  the  resolution  formalized  the  "Next 
Steps"  slide  of  their  presentation  from  the  September  9th  Special 
Meeting  on  the  CIP.  Vice  President  Sklar  stated  a resolution  was  not 
appropriate  and  that  setting  up  guiding  policies  would  be  enough. 
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Commissioner  Brooks  asked  for  a report  from  the  contractor 
performing  the  Program  Environmental  Impact  Report  (PEIR). 
Commissioner  Caen  concurred  with  President  Normandy  and  Vice 
President  Sklar  on  their  points.  President  Normandy  concluded 
there  would  be  no  action  on  the  resolution  and  asked  the  General 
Manager  to  place  policy  issues  on  the  Commission  calendar  soon. 

President  Normandy  reported  he  attended  a press  conference 
recently  on  the 

Climate  Action  Plan  and  commended  staff  for  their  work. 


PUBLIC  HEARING 

4.  Public  Hearing  to  consider  changes  to  the  Long-Term  Capital 
Improvement  Program  including  project  schedule  changes,  the 
Long-Range  Financial  Plan  and  the  Long-Term  Strategic  Plan  for 
review  and  possible  adoption. 

Ms.  Leal  asked  the  Commission  to  direct  her  to  ask  staff  to  provide 
an  analysis  of 

the  CIP  Status  Report  within  90  days.  She  stated  a review  would  be 
made  of  the  schedules  to  ensure  the  deadlines  could  be  met.  Mr. 
Donn  Furman,  Deputy  City  Attorney,  noted  changes  could  be 
adopted  at  any  time,  but  some  types  of  changes  would  need  30-day 
advance  noticing. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and 
Operations,  stated  he  reviewed  the  CIP  for  the  first  time  last  month 
and  became  aware  that  24  projects  would  be  under  construction  in  a 
2-year  time  period,  which  equaled  about  $1.5  billion  in 
construction.  He  wanted  to  study  the  effects  this  would  have  on 
water  quality  and  delivery. 

Mr.  Vit  Troyan,  City  Engineer  of  Los  Angeles,  reported  he  studied  the 
schedule,  using  the  May  2002  report  as  a baseline.  Vice  President 
Sklar  asked  that  the  revised  report  be  limited  to  the  regional 
projects  and  environmental  issues  and  that  local  projects  be 
addressed  separately. 

Public  Comment: 

Ms.  Joselito  Laudencia,  Local  21,  asked  the  Commission  to  support 
the  report. 

Mr.  Vitus  Leung,  Local  21,  stated  Mr.  Harlan  Kelly,  Assistant  General 
Manager  of  Infrastructure,  delivered  a schedule  that  was  on-budget 
and  two  years  early.  He  asked  the  Commission  to  support  Mr. 

Kelly's  work  and  asked  the  Commission  to  adopt  the  report. 
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Mr.  Roland  Sheppard,  San  Francisco  resident,  stated  the  report 
doesn't  address  the  issues  of  the  Southeast  Treatment  Plant  and 
asked  if  the  CIP  takes  into  consideration  earthquakes  that  might 
occur  during  construction.  Vice  President  Sklar  replied  the  Clean 
Water  Master  Plan  will  address  the  sewer  issues. 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocacy,  offered  his 
support  of  Mr.  Kelly  and  asked  the  Commission  to  pay  attention  to 
the  history  of  the  Raker  Act  and  the  Miwok  Tribes  who  originally 
inhabited  Hetch  Hetchy. 

Ms.  Olsen  asked  the  Commission  to  support  the  1,526  people  who 
filled  out  petitions  to  the  Commission  asking  them  to  protect  and 
restore  the  Tuolumne  River. 

Mr.  Douglas  Beach,  Sierra  Club,  agreed  with  Ms.  Olsen  and  asked  for 
the  same  consideration. 

Mr.  Art  Jensen,  Bay  Area  Water  Supply  & Conservation  Agency 
(BAWSCA),  read  from  a prepared  statement.  In  summary,  the 
directors  and  staff  seriously  doubted  the  CIP  projects  could  be 
completed  on-time  and  on-budget,  pointing  out  the  2-year 
construction  period  which  would  spend  44%  of  the  CIP's  budget,  and 
emphasized  the  report  projected  a 7 percent  ($200  million)  increase 
while  the  wholesale  water  rates  in  2015  are  projected  to  be  25 
percent  higher  than  stated  in  the  current  Long-Range  Financial 
Plan.  The  statement  further  noted  the  reasoning  for  and  changes  to 
the  regional  project  schedule  were  unacceptable. 

Mr.  Jensen  asked  the  Commission  not  to  adopt  the  report  and  to 
instead  ask  staff  to  work  to  develop  a realistic  schedule  to  be 
presented  to  the  wholesale  customers  and  the  Commission  at  a later 
time.  He  stated  BAWSCA  was  looking  into  alternatives  to  the 
current  process  to  protect  the  people  and  economy  in  the  four 
counties  represented  by  them. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  if  quality  control 
was  being  monitored  during  the  CIP. 

In  summation,  President  Normandy  announced  the  Commission 
would  not  take  action  on  the  report  and  allowed  the  General 
Manager  and  staff  to  come  back  to  the  Commission  with  a revised 
report  in  90  days  or  more.  He  stated  all  public  comments  will  be 
factored  into  the  deliberations,  along  with  funding,  communications, 
and  consulting  issues. 

Ms.  Leal  stated  a revised  report  would  be  available  mid-January 
2005  and  interim  reports  would  still  be  provided.  She  would  also 
work  with  the  City  Attorney's  Office  to  draft  a letter  to  send  to  the 
State.  Vice  President  Sklar  suggested  the  report  contain  a 
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performance-design  section  and  a programmatic  section. 

Staff  Recommendation:  Adopt  the  Capital  Improvement  Program 
Status 

Report  and  Update  and  Appendices  and  the  Long-Range  Financial 
Plan  Update,  dated  August  18,  2004,  and  direct  the  Susan  Leal  of 
Public  Utilities  to  submit  the  documents  and  reasons  for  certain 
changes  to  the  Joint  Legislative  Audit  Committee,  the  Seismic  Safety 
Commission  and  the  State  Department  of  Health  Services. 

The  Public  Utilities  Commission  recessed  at  3:07  P.M.  and 
reconvened  at  3:23  P.M. to  hear  Item  11. 

11.  Public  Comments 

Mr.  Sheppard  formally  submitted  two  written  questions:  "(1)  Has 
the  committee  to  investigate  racism  at  the  Southeast  Water 
Treatment  Plant  been  completed  and  has  it  ever  made  a report  to 
the  PUC  of  their  investigation?  and  (2)  Now  that  Commissioner 
Robert  Costello  and  Acting  General  Manager  Cheryl  Davis  are  no 
longer  part  of  the  committee,  is  there  still  an  investigation 
committee?"  President  Normandy  asked  Ms.  Leal  to  provide  a 
definitive  report  soon.  Commissioner  Brooks  replied  the  committee 
did  report  back  in  July  and  August  and  addressed  the  reorganization 
at  the  Plant  and  some  of  the  progress  made. 

Mr.  Da  Costa  gave  a brief  history  of  the  Miwok  Tribes. 

Sonny  (no  surname  given),  Tuolumne  Community  Council,  asked 
the  Commission  to  consider  employing  Native  Americans  on  SFPUC 
projects. 

Mr.  Paul  Vasquez,  Yosemite  Area  Tribes,  stated  Native  Americans 
lost  their  water  rights  without  compensation  and  he  considered 
refurbishing  O'Shaughnessy  Dam  genocide. 

Ms.  Lucy  Parker,  Yosemite-Miwok-Pauite  Tribe,  spoke  briefly  about 
the  Hetchy  Hetchy  area  and  its  resemblance  to  Yosemite  Valley. 

President  Normandy  stated  he  was  sensitive  to  the  presence  of 
Native  American  sites  and  directed  the  General  Manager  to  ask  the 
Communications  Division  to  work  with  the  tribes  regarding 
preservation  and  educational  efforts. 

Mr.  Kalman  referenced  the  series  of  articles  that  appeared  in  the 
Sacramento  Bee  and  asked  that  the  SFPUC  not  lose  money  on 
Treasure  Island.  President  Normandy  asked  Ms.  Leal  to  assign  a 
staff  member  to  answer  Mr.  Kalman's  questions.  Ms.  Leal  asked  Mr. 
Kalman  to  put  his  questions  in  writing. 
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The  Commission  continued  with  the  agenda  in  order. 

5.  Approval  of  Minutes 

Moved  by  President  Normandy,  seconded  by  Commissioner  Brooks, 
to  continue  Approval  of  the  Minutes  to  the  meeting  of  October  12, 
2004;  passed  (5-0)  unanimously. 

a)  Minutes  of  June  22,  2004  Regular  Meeting 

b)  Minutes  of  the  July  13,  2004  Regular  Meeting 

c)  Minutes  of  the  July  21,  2004  Special  Meeting 

d)  Minutes  of  the  August  10,  2004  Regular  Meeting 

e)  Minutes  of  the  August  24,  2004  Regular  Meeting 

f)  Minutes  of  the  September  9,  2004  Special  Meeting 

g)  Minutes  of  the  September  14,  2004  Regular  Meeting 

6.  Communications 

President  Normandy  asked  Ms.  Leal  to  reply  to  the  communications 
received  from  Ms.  Olsen,  Ms.  Jennifer  Clary  of  Clean  Water  Action, 
and  Mr.  Benjamin  Grumbles  of  the  U.S.  Environmental  Protection 
Agency.  He  also  asked  that  the  letter  from  Mr.  Steve  Lawrence  be 
included  as  part  of  the  Public  Hearing's  public  comments. 

7.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  asked  for  a report  regarding  the  CIP  PEIR 
from  the  contractor. 

Vice  President  Sklar  asked  Ms.  Leal  regarding  the  status  of  clarifying 
the  PEIR  issue  raised  at  the  September  14  Commission  Meeting 
regarding  Agreement  No.  CS-756  - Environmental  Analysis  Services, 
San  Joaquin  Pipeline  No.  4.  He  reiterated  no  action  should  be  taken 
regarding  expending  the  funds  until  this  action  is  brought  before  the 
Commission  again.  Ms.  Leal  agreed  to  this. 

President  Normandy  asked  for  a progress  report  on  the  Pulgas  re- 
opening and  the  Bay  Area  Ridge  Trail  anniversary. 

8.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Werbach  asked  that  the  Commission  formulate  an 
environmental  policy  within  two  months.  Ms.  Leal  agreed  to 
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calendar  this  in  three  meetings. 

Vice  President  Sklar  asked  the  General  Manager's  Office  to  look  at 
the  vehicle  policy  and  consider  using  environmentally  friendly  hybrid 
cars.  Commissioner  Brooks  noted  repairs  might  be  a problem  since 
the  City's  Central  Shops  Department  does  not  have  the  equipment 
for  servicing  these  cars. 

9.  Report  of  the  General  Manager 

a)  California  Coastal  Conservancy  Grant 

Mr.  Joe  Naras,  Land  and  Resource  Manager,  announced  the  grant  of 
$112,361.28 

from  the  California  Coastal  Conservancy.  Mr.  Bill  Long,  Chair  of  the 
Bay  Area 

Ridge  Trail  Council  and  Ms.  Holly  Van  Houten  of  the  Nature 
Conservancy  gave 

brief  remarks  regarding  the  Ridge  Trail. 

b)  Capital  Improvement  Program  Update 

Ms.  Leal  announced  there  would  be  no  additional  CIP  report  because 
of  the  Public  Hearing  on  the  CIP  that  occurred  at  the  beginning  of 
the  meeting. 

c)  Change  Orders  Policy  Development 

Mr.  Irons  stated  he  was  working  with  bond  program  managers  on 
change  order 

policies  and  expected  to  have  a report  before  the  Commission  within 
45  days. 

d)  Apprenticeship  Program 

Ms.  Carol  Isen,  Director  of  Workforce  Development, 
introduced  Ms.  Catherine 

Sneed  of  The  Garden  Project.  Ms.  Snead  thanked  the 
SFPUC  for  our  efforts 

and  presented  a history  of  the  Project 

e)  Proposal  for  Infrastructure  Workshops 

Ms.  Leal  proposed  holding  the  Infrastructure  Workshops  before  the 
Regular  Meetings  in  October  and  November,  starting  at  11:45  A.M., 
and  working  throughout  lunch.  A discussion  among  the 
Commissioners  ensued  about  the  content  of  the  meetings,  including 
the  PEIR  policy  questions.  Ms.  Leal  offered  to  come  back  to  the 
Commission  within  4-5  days  with  an  agenda  and  format  for  the  first 
workshop.  The  Commissioners  agreed  the  agendas  should  be  tightly 
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focused. 

Ms.  Leal  concluded  the  General  Manager's  Report  by  thanking 
the  Communications 

staff  for  the  Rain  Down  the  Drain  educational  campaign  and 
the  Climate  Action  Plan 
press  conference. 

10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA) 
General  Manager's  Report 

Mr.  Jensen  commended  the  Commission  for  their  focus  on  policy 
issues.  He  stated 

he  invited  Mayor  Gavin  Newsom  to  attend  the  November  BAWSCA 
meeting. 

The  Commission  took  the  agenda  out  of  order  to  go  into  Closed 
Session  to  consider  Item  24. 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  assert  the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  met  in  Closed  Session  at  4:34  P.M.  to  discuss  the 
following  Item: 

24.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a). 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Donn  Furman, 
Commission  Secretary  Mary  Jung,  SFPUC  Acting  Manager  of  Hetch 
Hetchy  Water  & Power  Marla  Jurosek,  and  Deputy  City  Attorney 
Jonathan  Lee. 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Turlock 
Irrigation  District;  San  Francisco  Superior  Court  No.  323717. 

No  action  was  taken 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open 
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Session  at  4:53  P.M, 

27.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (5-0) 
unanimously. 

REGULAR  CALENDAR 

29.  Discussion  and  possible  action  related  to  the  Interim  Purchase 
Agreement  with  Turlock  Irrigation  District. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Sklar 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0159:  Direct  the  Susan  Leal  of  Public  Utilities  to 
execute  the  Interim  Purchase  Agreement  with  Turlock  Irrigation 
District  (TID)  to  address  the  terms  under  which  the  City  and  County 
of  San  Francisco  will  sell  TID  certain  quantities  of  power  between 
October  3rd  and  December  31st,  2004,  or  until  the  implementation 
of  an  amended  and  restated  Long  Term  Power  Sales  Agreement, 
whichever  occurs  first. 

The  Commission  continued  with  the  agenda  in  order. 

CONSENT  CALENDAR 

12.  Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Werbach,  to  adopt  item  (a-b)  listed  under  the  Consent  Calendar; 
passed  (5-0)  unanimously. 

a)  Resolution  No.  04-0160:  Award  Contract  No.  CW-370,  Napier 
Lane/Easement  Sewer  Block  No.  2818/Sea  Cliff  Outfall  No.  6 
Sewer  Rehabilitation,  in  the  amount  of  $116,030,  to  JF  Pacific 
Liners. 

b)  Resolution  No.  04-0161:  Accept  work  performed  for  Contract  No. 
CW-345,  Tennessee  Street  BCDC  Improvements,  approve 
Modification  No.  1 (Final)  increasing  the  contract  for  $7,625.79,  for 
a total  contract  amount  of  $172,125.79  and  authorize  final  payment 
in  the  amount  of  $33,830.93  to  Esquivel  Grading  & Paving. 
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REGULAR  BUSINESS 

13.  Discussion  and  possible  action  related  to  fund  transfer  for 
Information  Technology 

Services  projects. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Caen,  to  adopt  the  following  resolution;  passed  (5-0) 
unanimously. 

Resolution  No.  04-0162:  Approve  a fund  transfer  of  $535,000  to  the 
Department  of  Telecommunications  and  Information  Services  for 
support  of  Information  Technology  Services  projects. 

14.  Discussion  and  possible  action  related  to  cable  casting  the 
meetings  of  the  San 

Francisco  Public  Utilities  Commission  on  SFGTV. 

A discussion  ensued  regarding  the  schedule  for  cable  casting  the 
meetings.  The 

resolution  was  passed  with  the  proviso  that  an  acceptable 
regular  time  slot  be 

found  for  cable  casting  the  meetings. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President 
Sklar,  to  adopt  the 

following  resolution;  passed  (3-2,  Caen  and  Normandy  voted  no). 

Resolution  No.  04-0163:  Approve  regular  cable  casting  of  the 
meetings  of  the  San  Francisco  Public  Utilities  Commission  held  at 
City  Flail  by  SFGTV  and  authorize  transfer  of  $25,152  to  the 
Department  of  Telecommunications  & Information  Services  for  this 
service  for  the  remainder  of  Fiscal  Year  2004-2005. 

LEASES  AND  PERMITS 


15.  Discussion  and  possible  action  related  to  an  intertie  with  the 
East  Bay  Municipal  Utilities  District  and  the  City  of  Flayward. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0164:  Authorize  the  Susan  Leal  of  Public  Utilities 
to  (1)  enter  into  a joint-tenancy  Lease  Agreement  with  the  East  Bay 
Municipal  Utility  District  (EBMUD)  as  co-tenants,  and  the  City  of 
Hayward  as  Lessor  (the  "Lease"),  (2)  enter  into  an  Amendment  to 
that  certain  Joint  Exercise  of  Powers  Agreement  (Construction  JPA) 
dated  as  of  April  8,  2003  between  SFPUC,  EBMUD  and  City  of 
Hayward  to  pursue  Design  Services  and  Construction  for  an 
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Emergency/  Maintenance  Water  System  Intertie  Project  (the 
Construction  JPA  Amendment),  and  (3)  request  the  Director  of  the 
Department  of  Real  Estate  to  prepare  and  submit  legislation  to  the 
Board  of  Supervisors  to  gain  approval  of  said  Lease  which  will  allow 
for  the  construction  of  an  emergency  intertie  facility  on  the  leased 
premises  pursuant  to  the  Lease  and  Construction  JPA,  and  also  to 
accommodate  the  acceptance  of  two  separate  twenty  foot  wide 
pipeline  easements  from  the  City  of  Hayward  and  from  other 
grantors,  respectively,  for  water  pipeline  connections. 

CONSTRUCTION  CONTRACTS 


Award 

16.  Discussion  and  possible  action  related  to  Contract  No.  WD-2357, 
Voluntary  Access  Barrier  Removal  CDD  Fire  Alarm  System. 

Vice  President  Sklar  questioned  the  design-construction 
management  fees  which  equaled  24  percent  of  the  cost  of  the 
project.  He  stated  5-6  percent  is  considered  normal.  President 
Normandy  asked  if  the  item  could  be  continued  to  the  next 
meeting.  Mr.  Howard  Fung,  Project  Manager,  stated  this  project  had 
already  been  delayed.  Vice  President  Sklar  stated  he  was  willing  to 
approve  the  contract,  but  suggested  SFPUC  management  explore 
these  types  of  costs. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Sklar 
to  adopt  the  following  resolution;  passed  (4-1,  Brooks  voted  no). 

Resolution  No.  04-165:  Award  Contract  No.  WD-2357,  in  the  amount 
of  $1,082,721,  to  LC  General  Engineering. 

President  Normandy  announced  that  due  to  the  time  limits  on  the 
use  of  the  meeting 

room,  not  all  the  items  on  the  agenda  could  be  heard.  Moved  by 
President  Normandy, 

seconded  by  Commissioner  Werbach  to  continue  items  19,  20,  21, 
22,  23  and  26  to  the 

meeting  of  October  12th, 2004;  passed  (5-0)  unanimously. 

19.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

20.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9  and  Administrative  Code  Section  67.10(d). 
(Milstein)  (Continued  from  the  meeting  of  September  14,  2004.) 
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Existing  Litigation:  Save  Our  Sunol  v.  Alameda  County,  et.  al. ; 
Alameda  Superior  Court  No.  2002050281. 

21.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a):  (Clayton)  (Continued  from  the  meeting  of 
September  14,  2004.) 

Existing  Litigation:  San  Francisco  Giants  Dugout  Store;  Claim  No. 
04-03190. 


22.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a):  (Clayton)  (Continued  from  the  meeting  of 
September  14,  2004.) 

Existing  Litigation:  State  Farm  Insurance  v.  City  & County  of  San 
Francisco; 

Claim  No.  04-01741. 

23.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a):  (Clayton) 

Existing  Litigation:  Ruby  Carol  Brown;  Claim  No.  05-00467. 

26.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8: 

(Milstein) 

Property:  City  of  Mt.  View,  running  between  Whisman  Rd., 
approximately  7 acres  adjacent  to  pipeline  r/w. 

Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:  Terms  and  conditions 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Brooks,  to  assert  the  attorney-client  privilege;  passed  (5-0) 
unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  5:24  P.M. 
to  discuss  Item  25: 
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25.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8: 

(Milstein) 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Donn  Furman, 
Commission  Secretary  Mary  Jung,  and  Real  Estate  Services  Manager 
Gary  Dowd. 

Property:  City  of  South  San  Francisco,  at  the  corner  of  El  Camino 
Real  and  Chestnut  Ave.,  approximately  8+  acres. 

Parties  Negotiating:  Dowd/Lymburn 
City  of  South  San  Francisco 
Under  Negotiation:  Terms  and  conditions 

No  action  was  taken 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open 
Session  at  5:39  P.M.  to  consider  the  remainder  of  the  agenda. 

27.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (5-0) 
unanimously. 

LEASES  AND  PERMITS,  CONT. 

30.  Discussion  and  possible  action  related  to  former  MUNI  right-of- 
way  property  in  San  Mateo  County. 

President  Normandy  asked  the  General  Manager  to  invite  the 
Mayor's  Office  to  present  and  discuss  this  item  at  the  next 
Commission  Regular  Meeting. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Caen,  to  continue  the  item  until  the  October  12,  2004;  passed  (5-0) 
unanimously. 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public 
Utilities  to  transfer  the  remaining  portions  of  former  Municipal 
Railway  (MUNI)  right-of  way  property  located  in  San  Mateo  County, 
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currently  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC),  to  the  Real  Estate  Division  of  the 
Administrative  Services  Department  for  the  purpose  of  disposing  of 
such  property  at  Fair  Market  Value  and  transferring  the  net  proceeds 
to  the  City's  General  Fund. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  5:40  P.M. 


Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 


For  Questions  about  this  item,  please  contact  us. 


© Copyright  2004,  SF  Public  Utilities  Commission  Site  by  futurevox 
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Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  & Management 

Financial  Services 

Human  Resource  Services 

Information  Technology  Services 

Infrastructure  Division 

Real  Estate  Services 

Strategic  & Systems  Planning 

Water  Quality 

Susan  Leal 

GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 

CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


5.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67. 1 0(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


6.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a). 
(Clayton)  (Continued  from  the  meetings  of  September  14  and  28,  2004) 

Existing  Litigation:  San  Francisco  Giants  Dugout  Store;  Claim  No.  04-03190. 


7.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a). 
(Clayton)  (Continued  from  the  meetings  of  September  14  and  28,  2004) 

Existing  Litigation:  State  Farm  Insurance  v.  City  & County  of  San  Francisco; 

Claim  No.  04-01741. 


8.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a). 
(Clayton)  (Continued  from  the  meeting  of  September  28,  2004) 

Existing  Litigation:  Ruby  Carol  Brown;  Claim  No.  05-00467. 
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9.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a). 
(Clayton) 

Existing  Litigation:  Jon  Wesley  Hopkins  v.  City  & County  of  San  Francisco; 

Claim  No.  05-00372. 


10.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8. 
(Milstein)  (Continued  from  the  meeting  of  September  28,  2004) 

Property:  City  of  South  San  Francisco,  at  the  comer  of  El  Camino  Real 

and  Chestnut  Ave.,  approximately  8+  acres. 

Parties  Negotiating:  Dowd/Lymbum 

City  of  South  San  Francisco 
Under  Negotiation:  Terms  and  conditions 


1 1 .  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8. 
(Milstein)  (Continued  from  the  meeting  of  September  28,  2004.) 

Property:  City  of  Mt.  View,  running  between  Whisman  Rd., 

approximately  7 acres  adjacent  to  pipeline  right  of  way. 

Parties  Negotiating:  Dowd/Lymbum 

Under  Negotiation:  Terms  and  conditions 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

12.  Announcement  following  Closed  Session. 

13.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

ORDER  OF  BUSINESS,  CONT.: 

14.  Approval  of  Minutes 

a)  Minutes  of  the  June  22,  2004  Regular  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 

b)  Minutes  of  the  July  13,  2004  Regular  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 
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c)  Minutes  of  the  July  2 1 , 2004  Special  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 

d)  Minutes  of  the  August  10,  2004  Regular  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 

e)  Minutes  of  the  August  24,  2004  Regular  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 

f)  Minutes  of  the  September  9,  2004  Special  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 

g)  Minutes  of  the  September  14,  2004  Regular  Meeting 
(Continued  from  the  meeting  of  September  28,  2004) 

h)  Minutes  of  the  September  28,  2004  Regular  Meeting 


1 5 . Communications 

16.  Old/Ongoing  Business  by  Commissioners 

17.  Introduction  of  New  Business  by  Commissioners 

1 8 . Commission  Business 

1 9.  Report  of  the  General  Manager 

a)  Capital  Improvement  Program  Update  (Irons/Kelly/Carlin) 

b)  Proposal  for  Infrastructure  Workshops 

c)  Southeast  Issues  Report 

20.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1155  Market  Street,  11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:(415)  554-3424. 


CONSENT  CALENDAR 


21 . All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Reject  all  bids  for  Contract  No.  CW-369,  North  Point 

Facility  Wet  Weather  Improvements,  and  authorize  the 
General  Manager  of  Public  Utilities  to  re-advertise  the 
contract  as  Contract  No.  CW-369R,  North  Point  Facility  Wet 
Weather  Improvements,  to  receive  and  evaluate  bids.  The 
engineer’s  estimate  is  $12,400,000. 


b)  Staff  Recommendation:  Award  Contract  No.  WD-2401,  Calaveras  Valve  Lot 

Upgrade,  in  the  amount  of  $ 1 , 1 1 5,96 1 , to  Mitchell 
Engineering. 


c)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2377,  Mason, 

Chestnut  and  Valparaiso  Streets  8-Inch  Ductile  Iron  Main 
Installation;  approve  Modification  No.  1 (Final)  decreasing 
the  contract  by  $30,996,  for  a final  contract  amount  of 
$493,219,  and  authorize  final  payment  of  $51,572,  to  J. 
Flores  Construction. 

d)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2447,  Canada 

Road  to  Highway  92  Fence  Replacement  for  a total  contract 
amount  of  $127,400,  and  authorize  final  payment  of  $5000, 
to  Central  Fence. 


REGULAR  BUSINESS 

22.  Discussion  and  possible  action  related  to  issuing  Requests  for  Proposals.  (Kelly) 
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Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

implement  a staff  proposal  to  issue  free  CD-ROMs  for 
construction  plans  and  specifications  and  professional 
services  Requests  For  Proposals  (RFPs),  and  to  charge  for 
printed  plans  and  specifications  and  RFPs  in  a procedure 
consistent  with  other  City  departments. 


23.  Discussion  and  possible  action  related  to  First  Amendment  to  the  Sewer  Service  Utility 
Contract  with  The  Presidio  Trust.  (Mariani) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

recommend  approval  by  the  Board  of  Supervisors  and  to 
execute  the  First  Amendment  to  the  Sewer  Service  Utility 
Contract  (No.  1443CX06 10940 18)  with  The  Presidio  Trust 
for  sewer  service  to  The  Presidio  Trust  for  the  purpose  of 
extending  the  existing  contract  term  by  six  (6)  months 
through  March  30,  2005. 


REAL  PROPERTY  TRANSACTIONS 


24.  Discussion  and  possible  action  related  to  former  MUNI  right-of-way  property  in  San  Mateo 
County.  (Dowd)  (Continued  from  the  meeting  of  September  28,  2004) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  transfer 

the  remaining  portions  of  former  Municipal  Railway 
(MUNI)  right-of  way  property  located  in  San  Mateo  County, 
currently  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC),  to  the  Real  Estate  Division 
of  the  Administrative  Services  Department  for  the  purpose  of 
disposing  of  such  property  at  Fair  Market  Value  and 
transferring  the  net  proceeds  to  the  City’s  General  Fund. 


PROFESSIONAL  SERVICE  CONTRACTS 


25.  Discussion  and  possible  action  related  to  Agreement  No.  CS-524,  Program  Management 
Services.  (Kelly) 

Staff  Recommendation:  Approve  the  Assignment,  Consent,  and  Acceptance 

Agreement  between  Primus  Infrastructure,  LLC,  Parsons 
Water  & Infrastructure,  Inc.,  Jacobs  Civil,  Inc.,  and  the  City 
and  County  of  San  Francisco. 
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26.  Discussion  and  possible  action  related  to  a Memorandum  of  Agreement  for  expediting  the 
evaluation  of  Water  System  Improvement  Program  permit  applications.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a Memorandum  of  Agreement  (MOA)  with  the  United  States 
Army  Corps  of  Engineers  San  Francisco  District  (Corps) 
which  will  allow  the  Corps  to  accept  and  expend  funds 
provided  by  the  SFPUC  to  expedite  the  evaluation  of 
SFPUC’s  Water  System  Improvement  Program  permit 
applications  that  are  under  the  jurisdiction  of  the  Department 
of  the  Army.  Authorize  the  General  Manager  of  Public 
Utilities  to  deposit  $500,000  with  the  Corps  for  payment  of 
staff,  overhead,  and  reasonable  expenses  by  all  involved 
Federal  agencies. 


27.  Discussion  and  possible  action  related  to  increasing  the  amount  of  Contract  No.  CS-692A, 
for  as-needed  energy  planning,  development,  and  analysis  services.  (Smeloff) 

Staff  Recommendation:  Increase  amount  of  as-needed  contract  to  EMCOR  Energy  & 

Technologies  (EMCOR)  from  $1,275,000  to  $1,912,500,  for 
Hetch  Hetchy  Water  & Power’s  Power  Policy  & Planning 
team  to  do  essential  work  to  support  the  City’s  urgent 
activities  in  the  areas  of  energy  efficiency  and  conservation, 
investigation  of  community  choice  aggregation  and 
development  of  renewable  energy  resources,  distributed 
generation  to  improve  local  electric  reliability  and  move  the 
City  toward  long-term  environmental  sustainability. 


ADJOURNMENT 
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station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and 
Market  Street.  Accessible  MUNI  lines  serving  this  location  are: 

#47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market 
and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at 
Civic  Center.  For  information  about  MUNI  accessible  services  call 
(415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to 
City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of 
the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the 
meeting;  except  for  Monday  meetings,  for  which  the  deadline  shall 
be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a reader  during  a 
meeting,  a sound  enhancement  system,  and/or  alternative  formats 
of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415) 
554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for 
the  accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with 
severe  allergies,  environmental  illnesses,  multiple  chemical 
sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical 
based  products.  Please  help  the  City  accommodate  these  individuals. 
Individuals  with  chemical  sensitivity  or  related  disabilities  should  call 
our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in 
full  view  of  the  public.  Commissions,  boards,  councils,  and  other 
agencies  of  the  City  and  County  exist  to  conduct  the  people's 
business.  This  ordinance  assures  that  deliberations  are  conducted 
before  the  people  and  that  City  operations  are  open  to  the  people's 
review.  For  more  information  on  your  rights  under  the  Sunshine 
Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the 
Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall,  Room 
409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683 
at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E- 
mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound- 
producing  electronic  devices  are  prohibited  at  this  meeting.  Please 
be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell 
phone,  pager,  or  other  similar  sound-producing  electronic  devices. 
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Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local 
legislative  or  administrative  action  may  be  required  by  the  San 
Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2.100,  et.  seq]  to  register  and  report  lobbying 
activity.  For  more  information  about  the  Lobbyist  Ordinance,  please 
contact  the  Ethics  Commission  at:  30  Van  Ness  Avenue,  Suite  3900, 
San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415) 
581-2317;  web  site  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:36  P.M. 

2.  Roll  Call:  Present  - Vice  President  Richard  Sklar,  Commissioner 

Ann  Moller  Caen,  Commissioner  Adam  Werbach, 

Commissioner  Ryan  L.  Brooks 

Excused  - President  E.  Dennis  Normandy 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Brooks,  to  assert  the  attorney-client  privilege;  passed  (3-0) 
unanimously. 

Commissioner  Werbach  arrived  at  1:38  P.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1:40  P.M. 
to  discuss  the  following  matters  in  the  order  shown: 

10.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8. 

(Continued  from  the  meeting  of  September  28,  2004) 

Present  were  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  SFPUC  Legal  Counsel 
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Vicki  Clayton,  Deputy  City  Attorney  Charles  Sullivan,  Assistant 
General  Manager  of  Business  Services  Jay  Banfield,  Real  Estate 
Services  Manager  Gary  Dowd,  Mayor's  Office  of  Economic 
Development  Director  Jesse  Blount,  Mayor's  Office  of  Economic 
Development  Manager  Rich  Hillis,  and  Attorney  Bruce  Lymburn  from 
the  Law  Firm  of  Wendel,  Rosen,  Black  & Dean. 

Property:  City  of  South  San  Francisco,  at  the  corner  of  El  Camino 
Real  and  Chestnut  Ave.,  approximately  8+  acres. 

Parties  Negotiating:  Dowd/Lymburn 
City  of  South  San  Francisco 
Under  Negotiation:  Terms  and  conditions 

No  action  was  taken.  The  item  was  continued  to  the  meeting  of 
October  26,  2004. 

11.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8. 

(Continued  from  the  meeting  of  September  28,  2004.) 

Present  were  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  SFPUC  Legal  Counsel 
Vicki  Clayton,  Deputy  City  Attorney  Charles  Sullivan,  Assistant 
General  Manager  of  Business  Services  Jay  Banfield,  Real  Estate 
Services  Manager  Gary  Dowd,  and  Attorney  Bruce  Lymburn  from  the 
Law  Firm  of  Wendel,  Rosen,  Black  & Dean. 

Property:  City  of  Mt.  View,  running  between  Whisman  Rd., 
approximately  7 acres  adjacent  to  pipeline  right  of  way. 

Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:  Terms  and  conditions 

No  action  was  taken. 

6.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a).  (Continued  from  the  meetings  of  September  14 
and  28,  2004) 

Present  were  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  and  SFPUC  Legal 
Counsel  Vicki  Clayton. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Werbach,  to  adopt  the  following  resolution;  passed  (4-0) 
unanimously. 

Existing  Litigation:  San  Francisco  Giants  Dugout  Store;  Claim  No. 
04-03190. 
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Resolution  No.  04-0166 

7.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a).  (Continued  from  the  meetings  of  September  14 
and  28,  2004) 

Present  were  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  and  SFPUC  Legal 
Counsel  Vicki  Clayton. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Caen,  to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  State  Farm  Insurance  v.  City  & County  of  San 
Francisco; 

Claim  No.  04-01741. 

Resolution  No.  04-0167 

8.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a).  (Continued  from  the  meeting  of  September  28, 
2004) 

Present  were  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  and  SFPUC  Legal 
Counsel  Vicki  Clayton. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Werbach,  to  adopt 

the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  Ruby  Carol  Brown;  Claim  No.  05-00467. 
Resolution  No.  04-0168 

9.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a). 

Present  were:  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  and  SFPUC  Legal 
Counsel  Vicki  Clayton. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  Jon  Wesley  Flopkins  v.  City  & County  of  San 
Francisco; 
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Claim  No.  05-00372. 

Resolution  No.  04-0169 

5.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a).  (Clayton) 

Present  were:  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Jung,  SFPUC  Legal  Counsel 
Vicki  Clayton,  Deputy  General  Manager  of  Infrastructure  and 
Operations  Tony  Irons,  Acting  Assistant  General  Manager  of 
Operations  Andrew  DeGraca,  and  City  Distribution  Division  Manager 
Kevin  Barry. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open 
session  at  3:09  P.M. 

12.  Announcement  following  Closed  Session. 

Vice  President  Sklar  announced  the  actions  taken  during  Closed 
Session. 


13.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (4-0) 
unanimously. 

14.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Brooks,  to  adopt  the  Minutes  of  the  June  22,  2004  Regular  Meeting 
(continued  from  the  meeting  of  September  28,  2004),  the  July  13, 
2004  Regular  Meeting  (continued  from  the  meeting  of  September 
28,  2004),  the  July  21  Special  Meeting  (continued  from  the  meeting 
of  September  28,  2004),  the  August  10,  2004  Regular  Meeting 
(continued  from  the  meeting  of  September  28,  2004),  the 
September  9,  2004  Special  Meeting  (continued  from  the  meeting  of 
September  28,  2004)  as  amended,  the  September  14,  2004  Regular 
Meeting  (continued  from  the  meeting  of  September  28,  2004),  and 
the  September  28,  2004  Regular  Meeting;  passed  (3-0) 
unanimously. 
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Vice  President  Sklar  was  excused  at  3:12  P.M. 

15.  Communications 
Nothing  was  discussed. 

16.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Werbach  asked  for  a follow  up  report  to  an  agenda 
item  from  the 

July  21,  2004,  meeting  - the  Hetch  Hetchy  Microwave  Replacement 
Project.  He  also  inquired  about  the  status  of  the  Hetch  Hetchy 
Business  Plan.  Commissioner  Caen  asked  that  a Closed  Session 
item  be  calendared  in  the  near  future  regarding  the  Sunol  litigation. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  reported  an 
update  to  the  Hetch  Hetchy  Business  Plan  would  be  provided  to  the 
Commissioners  after  October,  2004. 

17.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Brooks  requested  Ms.  Leal  to  address  what  policy 
issues  the  Commission  would  need  to  act  upon  to  help  further  the 
goals  of  the  SFPUC.  Commissioner  Caen  asked  the  Commission 
Secretary  to  prepare  an  agenda  item  to  amend  the  Rules  of  Order  to 
formally  incorporate  "Commission  Business"  into  the  SFPUC 
agendas.  Commissioner  Werbach  agreed  and  asked  that  this  be 
placed  on  the  next  agenda. 

Commissioner  Caen  suggested  staff  explore  ideas  to  enhance 
revenue  at  Hetch  Hetchy. 

18.  Commission  Business 

There  was  no  Commission  Business  discussed. 

19.  Report  of  the  General  Manager 

a)  Capital  Improvement  Program  Update 
There  was  no  report  given. 

b)  Proposal  for  Infrastructure  Workshops 

Ms.  Leal  reviewed  the  draft  agenda  for  the  October  26th  workshop. 
She  also  noted  staff  compiled  the  Glossary  of  Terms  requested  by 
Vice  President  Sklar.  Commissioner  Werbach  stated  he  wanted  the 
policy  questions  on  water  supply  addressed  at  the  workshop.  He 
also  requested  the  meeting  be  broadcast  to  involve  the  public. 
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c)  Southeast  Issues  Report 

Ms.  Leal  reported  on  an  event  hosted  by  Senator  Jackie  Speier  and 
announced  the  next  meeting  will  be  held  on  November  2,  2004. 

She  stated  the  apprenticeship  and  contracting  program  for  the  CIP 
was  discussed  and  that  the  SFPUC  is  exploring  the  community's 
request  for  an  official  SFPUC  liaison  at  the  Community  Center.  Ms. 
Leal  announced  SFPUC  will  be  partnering  with  the  San  Francisco  Fire 
Department  and  the  Sheriff's  Department  for  an  October  28,  2004 
Fall  Harvest  event  at  21st  Century  School.  She  also  reported  the 
Communications  staff  is  moving  forward  with  public  outreach  on  the 
Clean  Water  Master  Plan.  She  invited  the  Commissioners  to  the 
Pulgas  Temple  event  to  be  held  on  October  25,  2004,  at  noon.  She 
closed  her  report  by  explaining  the  Professional  Services  Contract 
report  currently  given  to  the  Commissioners  will  be  revamped  to 
show  how  projects  are  progressing. 

20.  Public  Comments 

There  was  no  public  comment. 

CONSENT  CALENDAR 

21.  Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Caen,  to  adopt  Items  (a),  (c),  and  (d)  listed  under  the  Consent 
Calendar;  passed  (3-0)  unanimously.  Item  (b)  was  pulled  from  the 
calendar. 

a)  Resolution  No.  04-0170:  Reject  all  bids  for  Contract  No.  CW-369, 
North  Point  Facility  Wet  Weather  Improvements,  and  authorize  the 
General  Manager  of  Public  Utilities  to  re-advertise  the  contract  as 
Contract  No.  CW-369R,  North  Point  Facility  Wet  Weather 
Improvements,  to  receive  and  evaluate  bids.  The  engineer's 
estimate  is  $12,400,000. 

b)  Staff  Recommendation:  Award  Contract  No.  WD-2401,  Calaveras 
Valve  Lot 

Upgrade,  in  the  amount  of  $1,115,961,  to  Mitchell  Engineering. 

c)  Resolution  No.  04-171:  Accept  work  performed  for  Contract  No. 
WD-2377,  Mason,  Chestnut  and  Valparaiso  Streets  8-Inch  Ductile 
Iron  Main  Installation;  approve  Modification  No.  1 (Final)  decreasing 
the  contract  by  $30,996,  for  a final  contract  amount  of  $493,219, 
and  authorize  final  payment  of  $51,572,  to  J.  Flores  Construction. 

d)  Resolution  No.  04-172:  Accept  work  performed  for  Contract  No. 
WD-2447,  Canada  Road  to  Highway  92  Fence  Replacement  for  a 
total  contract  amount  of  $127,400,  and  authorize  final  payment  of 
$5000,  to  Central  Fence. 
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REGULAR  BUSINESS 

22.  Discussion  and  possible  action  related  to  issuing  Requests  for 
Proposals. 

Item  22  was  pulled  from  the  calendar. 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public 
Utilities  to 

implement  a staff  proposal  to  issue  free  CD-ROMs  for 
construction  plans  and  specifications  and  professional  services 
Requests  For  Proposals  (RFPs),  and  to  charge  for  printed  plans  and 
specifications  and  RFPs  in  a procedure  consistent  with  other  City 
departments. 


23.  Discussion  and  possible  action  related  to  First  Amendment  to  the 
Sewer  Service  Utility  Contract  with  the  Presidio  Trust. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Werbach,  to  adopt  the  following  resolution;  passed  unanimously  (3- 
0). 

Resolution  No.  04-173:  Authorize  the  General  Manager  of  Public 
Utilities  to  recommend  approval  by  the  Board  of  Supervisors  and  to 
execute  the  First  Amendment  to  the  Sewer  Service  Utility  Contract 
(No.  1443CX06 10940 18)  with  The  Presidio  Trust  for  sewer  service  to 
The  Presidio  Trust  for  the  purpose  of  extending  the  existing  contract 
term  by  six  (6)  months  through  March  30,  2005. 

REAL  PROPERTY  TRANSACTIONS 

24.  Discussion  and  possible  action  related  to  former  MUNI  right-of- 
way  property  in  San  Mateo  County.  (Continued  from  the  meeting  of 
September  28,  2004) 

Commissioner  Werbach,  for  the  record,  expressed  his  appreciation 
to  the  Commission  for  taking  the  issue  seriously  and  working  to 
protect  SFPUC  assets. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Werbach,  to  continue  the  item 

to  the  meeting  of  October  26,  2004;  passed  (3-0)  unanimously. 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public 
Utilities  to  transfer 

the  remaining  portions  of  former  Municipal  Railway 
(MUNI)  right-of  way  property  located  in  San  Mateo  County, 
currently  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
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Commission  (SFPUC),  to  the  Real  Estate  Division  of  the 
Administrative  Services  Department  for  the  purpose  of  disposing  of 
such  property  at  Fair  Market  Value  and  transferring  the  net  proceeds 
to  the  City's  General  Fund. 

PROFESSIONAL  SERVICE  CONTRACTS 

25.  Discussion  and  possible  action  related  to  Agreement  No.  CS-524, 
Program  Management  Services. 

Commissioner  Caen  asked  Mr. Harlan  Kelly,  Jr.,  Assistant  General 
Manager  of  Infrastructure,  how  much  time  was  still  on  the  current 
contract.  Mr.  Kelly  replied  the  contract  would  end  in  December,  but 
could  possibly  be  extended  to  July.  Ms.  Leal  stated  staff  is  still 
working  on  the  new  contract. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Werbach,  to  adopt  the  following  resolution;  passed  (3-0) 
unanimously. 

Resolution  No.  04-0174:  Approve  the  Assignment,  Consent,  and 
Acceptance  Agreement  between  Primus  Infrastructure,  LLC,  Parsons 
Water  & Infrastructure,  Inc.,  Jacobs  Civil,  Inc.,  and  the  City  and 
County  of  San  Francisco. 

26.  Discussion  and  possible  action  related  to  a Memorandum  of 
Agreement  for  expediting  the  evaluation  of  Water  system 
Improvement  Program  permit  applications. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Brooks,  to  adopt  the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  04-0175:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a Memorandum  of  Agreement  (MOA)  with  the 
United  States  Army  Corps  of  Engineers  San  Francisco  District 
(Corps)  which  will  allow  the  Corps  to  accept  and  expend  funds 
provided  by  the  SFPUC  to  expedite  the  evaluation  of  SFPUC's  Water 
System  Improvement  Program  permit  applications  that  are  under 
the  jurisdiction  of  the  Department  of  the  Army.  Authorize  the 
General  Manager  of  Public  Utilities  to  deposit  $500,000  with  the 
Corps  for  payment  of  staff,  overhead,  and  reasonable  expenses  by 
all  involved  Federal  agencies. 


27.  Discussion  and  possible  action  related  to  increasing  the  amount 
of  Contract  No.  CS-692A,  for  as-needed  energy  planning, 
development,  and  analysis  services. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Brooks,  to  adopt  the  following  resolution;  passed  (3-0)unanimously. 
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Resolution  No.  04-0176:  Increase  amount  of  as-needed  contract  to 
EMCOR  Energy  & Technologies  (EMCOR)  from  $1,275,000  to 
$1,912,500,  for  Hetch  Hetchy  Water  & Power's  Power  Policy  & 
Planning  team  to  do  essential  work  to  support  the  City's  urgent 
activities  in  the  areas  of  energy  efficiency  and  conservation, 
investigation  of  community  choice  aggregation  and  development  of 
renewable  energy  resources,  distributed  generation  to  improve  local 
electric  reliability  and  move  the  City  toward  long-term 
environmental  sustainability. 


Commissioner  Werbach  commented  on  a letter  from  Mr.  Art  Jensen, 
General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency  (BASWCA).  Commissioner  Werbach  stated  the  letter 
considered  the  resolution  brought  forth  from  the  environmental 
community  at  the  October  12,  2004,  Commission  Meeting  was  ill- 
advised  and  urged  BAWSCA  to  work  with  the  environmental 
community.  Mr.  Jensen  replied  the  letter  was  not  meant  to  exclude 
the  environmental  community  and  noted  BAWSCA  does  work  with 
the  environmental  community.  He  stated  his  point  was  to  point  out 
the  lack  of  back-up  for  the  resolution  (e.g.,  no  staff  report,  no 
background  information).  He  stated  the  letter  was  not  meant  as  a 
criticism. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  3:54  P.M. 


Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 


For  Questions  about  this  item,  please  contact  us. 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  201,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 
Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the 
City’s  website  at  www. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary 
1 155  Market  Street,  1 1‘  Floor,  San  Francisco,  CA  94103,  Telephone-  (415)  554-3165 
Fax:(415)554-3424. 

Seminar  One:  Water  Supply 

I.  What  is  Water  Supply? 

II.  Current  Sources  of  Water/Current  Water  Rights  Agreements 

a.  Tuolumne  River 

i.  Issues 

ii.  Opportunities 

iii.  Constraints 

b.  Alameda  Watershed 

i.  Issues 

ii.  Opportunities 

iii.  Constraints 

c.  Peninsula  Watershed 

i.  Issues 

ii.  Opportunities 

iii.  Constraints 

III.  Historic  and  Current  Water  Purchases 

IV.  Future  Demand  and  Purchases 

V.  Drought  Management 

a.  SFPUC  Prespective  Drought 

b.  Interim  Shortage  Allocation  Agreement  (up  to  20%) 

c.  Shortages  beyond  Interim  Agreement  (greater  than  20%). 


VI. 


Next  Steps 
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Mary  Y.  Jung 
SECRETARY 


ORDER  OF  BUSINESS: 


1. 

Call  to  Order: 

11:51  A.M. 

2. 

Roll  Call: 

Present  - Vice  President  Richard 

Sklar,  Commissioner  Ann  Moller 
Caen, 

Commissioner  Adam  Werbach 


at 


President  Dennis  Normandy  arrived 
12:06  P.M. 


Brooks 


Excused  - Commissioner  Ryan  L. 


Vice  President  Sklar  presided  over  the  meeting  until  President 
Normandy's  arrival.  Vice  President  Sklar  announced  Item  3,  Public 
Comments,  would  be  deferred  until  after  the  staff  presentation. 


SPECIAL  BUSINESS: 

Seminar  One:  Water  Supply 

I.  What  is  Water  Supply? 

II.  Current  Sources  of  Water/Current  Water  Rights  Agreements 

• a.  Tuolumne  River 

o i.  Issues 
o ii.  Opportunities 
o iii.  Constraints 

• b.  Alameda  Watershed 

o i.  Issues 
o ii.  Opportunities 
o iii.  Constraints 

• c.  Peninsula  Watershed 

o i.  Issues 
o ii.  Opportunities 
o iii.  Constraints 

III.  Historic  and  Current  Water  Purchases 
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IV.  Future  Demand  and  Purchases 

V.  Drought  Management 

• a.  SFPUC  Prespective  Drought 

• b.  Interim  Shortage  Allocation  Agreement  (up  to  20%) 

• c.  Shortages  beyond  Interim  Agreement  (greater  than  20%). 

VI.  Next  Steps 

Vice  President  Sklar  presented  a short  list  of  questions  regarding 
water  availability,  cost,  and  delivery  capability  to  help  answer  the 
question  of  determining  the  size  of  the  water  supply. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  announced  this 
was  the  first  in  a series  of  5 workshops  with  the  purpose  of 
providing  a staff  review  of  policy  needs,  staff  recommendation,  and 
gathering  Commission  policy  direction.  The  dates  for  future 
workshops  were  set  for  November  9,  November  30,  December  14, 
and  January  11. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Operations  and 
Infrastructure,  and  Mr.  Michael  Carlin,  Manager  of  Planning,  gave 
the  presentation  that  included  policy  questions  on  water  supply, 
water  system  reliability,  water  quality,  stewardship,  and  staff 
recommendations/Commission  policy  direction. 

President  Normandy  arrived  at  12:06  P.M. 

Vice  President  Sklar  asked  what  the  total  potential  supply  of  water 
available  to  the  SFPUC  was.  Commissioner  Werbach  asked  why  the 
SFPUC  didn't  include  conservation  and  groundwater  in  their 
calculations.  Mr.  Carlin  replied  his  question  would  be  addressed 
later. 

A chart  of  SFPUC  Water  Sales  was  reviewed  for  years  1969  through 
2003/04  and  compared  usage  between  the  local  and  suburban 
customers.  Mr.  Carlin  reported  future  water  purchases  reports 
would  be  available  in  November  and  would  be  very  detailed.  Mr. 
Carlin  also  addressed  drought  management  planning.  Commission 
Caen  asked  what  was  the  longest  drought  on  record.  Mr.  Carlin 
replied  he  did  not  know  and  would  answer  the  question  at  a future 
meeting. 

Mr.  Carlin  also  addressed  feedback  from  the  environmental 
community  who  felt  the  key  question,  "Do  we  have  enough  water 
from  current  sources  to  supply  customer  in  all  conditions?"  was  not 
appropriate  and  suggested  a different  one,  "What  policies  and 
resources  will  allow  SFPUC  to  continue  to  provide  water  to 
customers  in  a way  that  ensures  public  health,  safety,  a thriving 
economy,  and  a healthy  environment?" 
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Commissioner  Werbach  asked  that  we  hear  from  the  Bay  Area  Water 
Supply  & Conservation  Agency  (BAWSCA)  and  the  environmental 
community.  President  Normandy  asked  staff  to  present  rational  and 
justifiable  options  and  that  the  workshop  topic  was  a good  starting 
point. 

3.  Public  Comments 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  asked  if  the  workshop 
discussions  would  impact  the  State  Status  Report  and  if  there 
was  enough  supply  to  meet  all  demand.  She  stated  her 
organization  wanted  water  demand  to  be  part  of  the  water 
supply  discussion  and  asked  BAWSCA  and  Planning  for  access 
to  the  water  supply  model  so  it  could  be  studied  for  accuracy. 
She  also  stated  environmental  justice  (as  specified  in 
Proposition  E)  should  be  the  goal  of  the  SFPUC.  Vice  President 
Sklar  replied  he  had  no  objection  to  providing  access  to  the 
studies  and  welcomed  their  input. 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stated  the  SFPUC 
Water  Sales  chart  did  not  take  into  account  population  growth 
and  was,  therefore,  misleading.  He  stated  he  also  had  no 
objection  to  providing  access  to  the  model,  but  noted  the 
model  belongs  to  the  consultant. 

Mr.  Francisco  Da  Costa,  Director  of  Environmental  Justice 
Advocacy,  asked  SFPUC  to  gather  input  from  all  communities, 
not  just  consultants.  He  stated  demands  and  standards 
needed  to  be  defined  and  asked  for  a blueprint  on  demand. 

Mr.  Spreck  Rosenkrans,  Environmental  Defense,  remarked 
water  agencies  throughout  the  state  deal  with  drought 
questions  and  these  agencies  either  buy  or  bank  water.  He 
noted  SFPUC  had  limited  ability  to  move  water. 

Ms.  Jennifer  Clary,  Chair  of  the  Alliance  for  a Clean  Waterfront, 
asked  if  the  SFPUC  wanted  to  supply  more  water  through 
additional  storage  or  purchases.  She  also  questioned  how 
BAWSCA's  contract  would  impact  water  supply  issues. 

President  Normandy  stated  the  Capital  Improvement  Program 
needed  to  move  ahead,  taking  into  account  retrofit  and  earthquake 
issues. 

Ms.  Leal  announced  the  next  workshop  topic  would  be  on  System 
Reliability. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  1:25  P.M. 
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ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

5.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8. 
(Milstein)  (Continued  from  the  meeting  of  October  12,  2004) 

Property:  City  of  South  San  Francisco,  at  the  comer  of  El  Camino  Real 

and  Chestnut  Ave.,  approximately  8+  acres. 

Parties  Negotiating:  Dowd/Lymbum 

City  of  South  San  Francisco 
Under  Negotiation:  Terms  and  conditions 


6.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9  and 
Administrative  Code  Section  67.10(d).  (Milstein) 

Existing  Litigation:  Save  Our  Sunol  v.  Alameda  County,  et.  al.; 

Alameda  Superior  Court  No.  2002050281. 


7.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:  Derek  Thompson;  Claim  No.  04-01969 


8.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956. 9(b)(c): 

Existing  Litigation:  Eugene  G.  Duffy  v.  City  & County  of  San  Francisco; 

Superior  Court  Case  No.  421395 
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9.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 

Administrative  Code  67.10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

10.  Announcement  following  Closed  Session. 

1 1 . Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

12.  Approval  of  Minutes 

a)  Minutes  of  the  October  12,  2004  Regular  Meeting 

1 3 . Communications 

14.  Old/Ongoing  Business  by  Commissioners 

15.  Introduction  of  New  Business  by  Commissioners 

16.  Commission  Business 

17.  Report  of  the  General  Manager 

a)  Southeast  Community  Issues 

b)  Hetch  Hetchy  Microwave  Replacement  Inspiration  Point 
Communication  Site 

c)  Five  Year  Interim  Capital  Improvement  Program/Projects  (A.  Lee) 

18.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report 

a)  BAWSCA  Update 
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19.  Public  Comments 


Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 1 55  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:(415)  554-3424. 

REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 


20.  Discussion  and  possible  action  related  to  Recreation  and  Park  property  at  Bernal  Heights 
Park.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a Memorandum  of  Understanding  with  the  San  Francisco 
Recreation  and  Park  Commission  which  will  allow  the  San 
Francisco  Public  Utilities  Commission  access  to  the  fourth 
quadrant  of  Bernal  Heights  Park  to  construct,  occupy,  and 
maintain  a new  60-inch  tunnel  and  44-inch  water  main  in 
Bernal  Heights. 


2 1 .  Discussion  and  possible  action  related  to  a Revocable  Permit  to  the  Lake  Merced  Golf  Club. 

(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a Revocable  Permit  to  the  Lake  Merced  Golf  Club  to 
construct  a roadway  over  pipeline  right-of-way  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 

Commission,  and  authorize  the  Director  of  Real  Estate 
Services  to  request  the  Director  of  Property  to  prepare  and 
submit  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  conveyance  of  a permanent  access 
easement  for  the  roadway. 


ADJOURNMENT 
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1.  Call  to  Order:  1:40  P.M. 
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2.  Roll  Call:  Present  - President  Dennis  Normandy,  Vice  President 
Richard 

Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  and  Commissioner  Ryan  L.  Brooks 

CLOSED  SESSION 


3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Sklar 
to  assert  the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1:43  P.M. 
to  discuss  the  following  matters  in  the  order  shown: 

5.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8.  (Continued  from  the  meeting  of 
October  12,  2004) 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
General  Manager  Susan  Leal,  Commission  Secretary  Mary  Jung, 
SFPUC  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Joshua 
Milstein,  Deputy  General  Manager  of  Infrastructure  and  Operations 
Tony  Irons,  and  SFPUC  Real  Estate  Manager  Gary  Dowd. 

Property:  City  of  South  San  Francisco,  at  the  corner  of  El  Camino 
Real  and  Chestnut  Ave.,  approximately  8+  acres. 

Parties  Negotiating:  Dowd/Lymburn 
City  of  South  San  Francisco 
Under  Negotiation:  Terms  and  conditions 

No  action  was  taken. 

6.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9  and  Administrative  Code  Section  67.10(d). 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
General  Manager  Susan  Leal,  Commission  Secretary  Mary  Jung, 
SFPUC  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Joshua 
Milstein,  Deputy  General  Manager  of  Infrastructure  and  Operations 
Tony  Irons,  and  SFPUC  Real  Estate  Manager  Gary  Dowd. 
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Existing  Litigation:  Save  Our  Sunol  v.  Alameda  County,  et.  al. ; 
Alameda  Superior  Court  No.  2002050281. 

No  action  was  taken. 

7.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a): 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
Commission  Secretary  Mary  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton. 

Moved  by  Commissioner  Caen,  and  seconded  by  Commissioner 
Brooks,  to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Existing  Litigation:  Derek  Thompson;  Claim  No.  04-01969 

Resolution  No.  04-0177 

8.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956. 9(b)(c): 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
Commission  Secretary  Mary  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Existing  Litigation:  Eugene  G.  Duffy  v.  City  & County  of  San 
Francisco; 

Superior  Court  Case  No.  421395 
Resolution  No.  04-0178 

9.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a). 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Werbach,  Commissioner  Brooks, 
General  Manager  Susan  Leal,  Commission  Secretary  Mary  Jung, 
SFPUC  Legal  Counsel  Vicki  Clayton,  Deputy  General  Manager  of 
Infrastructure  and  Operations  Tony  Irons,  Acting  Assistant  General 
Manager  of  Operations  Andrew  DeGraca,  SFPUC  Human  Resources 
Manager  Therese  Madden,  and  City  Distribution  Division  Manager 
Kevin  Barry. 
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Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open 
session  at  2:15  P.M. 

10.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
Session. 

11.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Sklar, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (5-0) 
unanimously. 

12.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Werbach,  to  adopt  the  Minutes  of  the  October  12,  2004,  Regular 
Meeting;  passed  (5-0)  unanimously. 

13.  Communications 
No  action  was  taken. 

14.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Werbach  addressed  the  resolutions  that  were  in  the 
Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  package 
and  offered  to  work  with  BAWSCA  on  them.  He  also  asked  for  a 
copy  of  the  SFPUC  policies  referred  to  in  the  BAWSCA  package  and 
for  a full  report  of  the  Board  Audit  on  the  Clean  Water  Enterprise. 

1 

Commissioner  Brooks  asked  for  follow  up  information  on  the 
Programmatic  Environmental  Impact  Report  (PEIR)  and  information 
on  the  contractor  from  City  Planning.  Ms.  Leal  agreed  to  provide  a 
report  from  the  City  Planning  Department  at  the  next  Commission 
meeting. 

15.  Introduction  of  New  Business  by  Commissioners 
There  was  none. 

16.  Commission  Business 
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President  Normandy  thanked  and  commended  staff  on  the  official 
reopening  of  the  Pulgas  Water  Temple  on  Monday,  October  25, 

2004. 

17.  Report  of  the  General  Manager 

a)  Southeast  Community  Issues 

Ms.  Leal  reported  on  the  Southeast  Plant  explosion  that  occurred  on 
Friday,  October  15th,  2004.  She  explained  the  power  tools  used 
next  to  the  methane  gas  helped  cause  this  and  noted  there  was  no 
impact  to  the  air  quality  surrounding  the  plant. 

b)  Hetch  Hetchy  Microwave  Replacement  Inspiration  Point 

Communication  Site 

Ms.  Leal  stated  another  location  was  found  which  would  not  impact 
the  aesthetics  in  the  Valley. 

c)  Five  Year  Interim  Capital  Improvement  Program/Projects 

Ms.  Leal  reported  on  the  storm  and  flood  damage  which  occurred  on 
October  26th  at  3 A.M.  She  stated  there  was  some  flooding,  but  the 
response  was  good  and  well  coordinated. 

Mr.  Andrew  Lee,  Project  Manager,  presented  an  overview  of  the 
Capital  Improvement  Needs  of  the  Clean  Water  Enterprise.  He 
described  the  sewer  system  in  detail,  starting  with  the  material 
make-up  and  age  of  the  sewer  system  and  the  sewer  repair  and 
replacement  program.  He  noted  the  problems  of  the  aging 
infrastructure  in  the  plants,  the  odor  control  issues,  and  flooding 
problems.  He  reviewed  a list  of  the  project  list  for  addressing  the 
immediate  sewer  flooding  problems,  the  plants,  pump  stations,  and 
odors.  He  ended  with  a review  of  the  5-year  Clean  Water  Capital 
Improvement  Program  and  long-term  solutions  through  the  Clean 
Water  Master  Plan  (CWMP)  and  Comprehensive  Drainage  Policy. 

Commissioner  Werbach  noted  the  charts  in  the  presentation  didn't 
take  into  account  climate  changes.  Ms.  Leal  stated  SFPUC  was 
moving  forward  with  the  CWMP  aggressively.  Ms.  Jean  Mariani, 
Finance  Director,  stated  she  would  report  on  the  interim  activities  of 
the  Rate  Fairness  Board  in  January. 

Vice  President  Sklar  asked  for  a chart  of  the  sewer  rates  from  1977 
to  the  present  and  pointed  out  odor  problem  solutions  were 
promised  years  ago  and  that  immediate  solutions  could  be 
undertaken  outside  of  the  CWMP.  Commissioner  Werbach  reiterated 
his  concern  that  conservation  and  the  low-income  discount  be  taken 
into  account  before  future  rate  increases  were  considered. 
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Commissioner  Caen  was  excused  from  the  meeting  at  2:45  P.M. 

18.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA) 
General  Manager's  Report 

a)  BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stated  he  was 
impressed  with  the  Pulgas  dedication.  He  also  wanted  to  hear  what 
the  Planning  Department  had  to  report  to  the  SFPUC. 

19.  Public  Comments 

Mr.  Emeric  Kalman,  San  Francisco  resident,  stated  his  concerns  with 
the  sewer  system.  Ms.  Leal  was  directed  by  President  Normandy  to 
have  Mr.  Lee  contact  him. 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocacy,  reported 
he  attended  the  recent  Solar  Conference  and  expressed  his  regret 
about  the  resignation  of  Mr.  Edward  Smeloff,  Assistant  General 
Manager  of  Power  Policy  and  Planning. 

Mr.  Ken  Gee,  Advanced  Resources  International,  stated  his  street 
light  program  would  allow  energy  savings  to  the  City.  President 
Normandy  directed  Ms.  Leal  to  have  staff  meet  with  Mr.  Gee. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  stated  there  were  many 
things  SFPUC  could  do  to  fix  the  flooding  problem  and  appreciated 
the  urgency  the  Commission  placed  on  moving  the  CWMP  forward. 
She  asked  the  Commission  to  be  careful  with  communications  going 
out  into  the  community. 

Ms.  Joan  Girardot,  Marina  Civic  Improvement  & Property  Owners 
Association,  spoke  about  the  Marina  Boulevard  seawall  and  how 
seismically  unstable  it  was.  She  asked  the  SFPUC  to  become  active 
with  this. 


REGULAR  BUSINESS 

REAL  PROPERTY  TRANSACTIONS 

20.  Discussion  and  possible  action  related  to  Recreation  and  Park 
property  at  Bernal  Heights  Park. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Sklar, 
to  adopt  the  following  resolution;  passed  (4-0). 

Resolution  No.  04-0179:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a Memorandum  of  Understanding  with  the  San 
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Francisco  Recreation  and  Park  Commission  which  will  allow  the  San 
Francisco  Public  Utilities  Commission  access  to  the  fourth  quadrant 
of  Bernal  Fleights  Park  to  construct,  occupy,  and  maintain  a new  60- 
inch  tunnel  and  44-inch  water  main  in  Bernal  Fleights. 

21.  Discussion  and  possible  action  related  to  a Revocable  Permit  to 
the  Lake  Merced  Golf  Club. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Werbach, 
to  adopt  the  following  resolution;  passed  (4-0). 

Resolution  No.  04-0180:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a Revocable  Permit  to  the  Lake  Merced  Golf  Club 
to  construct  a roadway  over  pipeline  right-of-way  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities 

Commission,  and  authorize  the  Director  of  Real  Estate  Services  to 
request  the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  accommodate  the  conveyance  of  a 
permanent  access  easement  for  the  roadway. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  3:39  P.M. 


Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 
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The  Public  Utilities  Commission  meeting  will  be  held  in  Room  201,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
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adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
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American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement 
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In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 
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Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
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The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound- 
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2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:  (415)  554-3424. 

Seminar  Two:  Water  System  Reliability 

I.  Introduction 

Key  Question:  What  are  the  SFPUC  acceptable  levels  of  reliability? 

II.  Regional  Water  System  Overview 

III.  Water  System  Reliability  Phases  I,  II,  III 

IV.  Regional  Water  System  Performance  Standards  (transmission  system  only) 

V.  CIP  Impacts 

VI.  Feedback 
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1.  Call  to  Order:  11:51  A.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  Commissioner  Ryan  L.  Brooks 

3.  Public  Comments 
There  were  none. 

SPECIAL  BUSINESS: 

Seminar  Two:  Water  System  Reliability 

I.  Introduction 

Key  Question:  What  are  the  SFPUC  acceptable  levels  of 
reliability? 

II.  Regional  Water  System  Overview 

III.  Water  System  Reliability  Phases  I,  II,  III 

IV.  Regional  Water  System  Performance  Standards  (transmission 
system  only) 

V.  CIP  Impacts 

VI.  Feedback 

Mr.  Tony  Irons,  Deputy  Director  of  Infrastructure  and  Operations, 
introduced  the  key  question  regarding  system  reliability. 
Commissioner  Werbach  opined  the  Commission  would  need  more 
time  than  the  scheduled  workshops  to  review  the  information  and 
return  with  recommendations. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  replied  the 
workshop  schedule  could  include  additional  workshops.  President 
Normandy  agreed  with  the  concerns  and  asked  the  Commission 
Secretary  to  poll  the  Commissioners  to  find  out  when  they  would  be 
available  for  one  or  two  all-day  sessions. 

Mr.  Paul  Mazza,  Regional  Water  Operations  Manager,  presented  a 
detailed  overview  of  the  Regional  Water  System,  including  historical 
data. 

Mr.  Michael  Carlin,  Planning  Director,  followed  with  a review  of  the 
Regional  System  Reliability/Performance  Standards  Studies. 
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Mr.  Derrick  Wong,  Olivia  Chen  Consultants,  followed  up  with  a 
review  of  Objectives  of  the  Regional  Water  System  Performance 
Standards. 

Mr.  Irons  pointed  out  that  the  chart  comparing  the  delivery 
capability 

(1)  without  the  CIP, 

(2)  with  the  CIP,  and 

(3)  assumed  delivery  targets  should  be  reviewed  in  detail. 

The  three  delivery  capacity  scenarios  were  shown  for  maintenance 
shutdown  capability,  reservoir  replenishment  capacity,  day-to-day 
delivery,  delivery  during  Hetch  Hetchy/Water  Quality  event,  post- 
earthquake delivery,  and  post-earthquake  recovery.  Mr.  Irons 
further  pointed  out  that  the  current  CIP  only  provided  San  Francisco 
with  25  percent  of  the  water  needed  after  an  earthquake,  but  did 
provide  adequate  water  resources  to  the  suburban  customers.  Mr. 
Irons  stated  this  was  not  apparent  until  Olivia  Chen  Consultants 
carried  out  the  performance  review. 

A discussion  ensued  on  how  the  original  list  of  CIP  projects  was  put 
together  and  the  revised  costs  for  ensuring  water  reliability  for  San 
Francisco.  The  remedies  were  expected  to  cost  from  $250  - $300 
million,  but  a revised  priority  list  could  reconfigure  how  the  bond 
money  was  spent.  Mr.  Irons  stated  this  situation  was  not  unusual  for 
a large-scale  program. 

Public  Comments: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  & 
Conservation  Agency,  remarked  the  findings  of  the  studies  were 
significant.  Fie  stated  funding  was  related  to  the  bottom  line 
question  of  what  level  of  reliability  would  be  satisfactory  to  the 
ratepayers. 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  stated  goals  needed  to  be 
clearly  defined  and  delivery  capability  needed  to  be  increased  to 
maintain  system  and  seismic  reliability,  using  recycling,  desalination, 
etc.  She  also  asked  for  a maintenance  plan  of  SFPUC  facilities,  a 
ranking  of  projects  by  risk  factor,  and  a list  of  quick  fixes  to  the 
system. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  reported 
millions  of  gallons  of  water  were  wasted  through  leaks.  He  asked 
that  SFPUC  work  with  other  counties  for  better  statistics  and 
empirical  data. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  asked  what  tools  the 
SFPUC  used  in  studying  Demand  Management.  She  stated  her 
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organization  was  not  asked  for  input  before  the  workshop  and  asked 
that  their  role  be  clarified.  Commissioner  Werbach  reviewed  his 
understanding  from  the  workshop  was  for  the  Commission  to 

(1)  focus  on  the  San  Francisco  system, 

(2)  review  the  environmental  issues, 

(3)  listen  to  the  non-engineering  recommendations  from  the 
environmental  community,  and 

(4)  accept  input  from  BAWSCA  and  the  environmental 
community. 

President  Normandy  directed  staff,  through  the  General  Manager,  to 
work  with  BAWSCA,  the  environmental  community,  and  any  other 
groups  to  a practicable  degree.  He  noted  the  presentations,  which 
are  part  the  workshops,  are  by  staff  for  the  Commission. 

Ms.  Leal  replied  the  schedule  of  workshops  was  announced  weeks 
ago  and  organizations  could  weigh  in  through  meetings  and  by 
providing  reports  and  studies.  She  encouraged  organizations  to 
provide  as  much  information  as  possible  at  this  time  and  suggested 
written  materials  be  sent  via  e-mail  with  the  General  Manager's 
Office  copied  in. 

Vice  President  Sklar  stated  he  wanted  to  look  at  the  31  projects  and 
review  them  according  to  risk,  recovery,  reliability,  and  demand  and 
thought  this  should  be  done  within  5-6  weeks. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  1:24  P.M. 


Mary  Y.  Jung  Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 

For  Questions  about  this  item,  please  contact  us. 
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adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  sendees  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity'  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  wAvw.sfgov.org/ethics. 


Page  2 


November  9,  2004 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  October  26,  2004  Special  Meeting 

b)  Minutes  of  the  October  26,  2004  Regular  Meeting 

4.  Communications 

5.  Old/Ongoing  Business  by  Commissioners 

6.  Introduction  of  New  Business  by  Commissioners 

7.  Commission  Business 

8.  Report  of  the  General  Manager 

a)  Change  Order  Policy  Development  (Irons) 

b)  Program  Environmental  Impact  Report  Process 

c)  Combustion  Turbine  Update 

d)  Policies  Development  Report 

e)  Southeast  Community  Issues 

9.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 155  Market  Street,  11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:  (415)554-3424. 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Award  Contract  No.  CW-346,  33rd  Avenue/Ortega  Street 
Sewer  Replacement,  in  the  amount  of  $528,756,  to  J. 
Flores  Construction. 

b)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CW-276,  Sutter 
Street  Sewer  Rehabilitation;  approve  Modification  No.  1 
(final)  decreasing  the  contract  by  $2,200.00,  for  a total 
contract  amount  of  $492,670.00;  and  with  a time  extension 
of  43  consecutive  calendar  days  for  a total  contract 
duration  of  178  consecutive  calendar  days;  and  authorize 
final  payment  of  $72,267,  to  Pacific  Liners. 

c)  Staff  Recommendation: 

Accept  work  perfonned  for  Contract  No.  HH-906,  Hetch 
Hetchy  Road  Maintenance  and  Rebuilding,  for  a total 
contract  amount  of  $860,067.39,  and  authorize  final 
payment  of  $84,150.24,  to  ProVen  Management,  Inc. 
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REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  related  to  commendation  for  Mr.  Edward  Smeloff,  Assistant 
General  Manager  of  Power  Policy,  Planning  and  Resource  Development.  (Leal) 

Staff  Recommendation:  Commend  and  honor  Mr.  Edward  A.  Smeloff,  Assistant 

General  Manager  of  Power  Policy,  Planning  and  Resource 
Development,  for  his  tireless  efforts  on  behalf  of  the  San 
Francisco  Public  Utilities  Commission  and  its  customers, 
through  his  innovative  leadership  in  renewable  resource 
management  to  secure  San  Francisco’s  energy  future. 


CONSTRUCTION  CONTRACTS 


Amend 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2370,  Sutro  Pipeline.  (Fung) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2370,  36- 

inch  Sutro  Pipeline  from  Central  Pump  Station  to  Dewey 
Blvd./Laguna  Honda  Boulevard;  approve  Modification  No. 
4 (final),  for  a final  contract  amount  of  $6, 01 1,727;  and 
with  a time  extension  of  1 16  consecutive  calendar  days  for 
a total  contract  duration  of  656  consecutive  calendar  days; 
and  authorize  final  payment  of  $200.18,  to  Mitchell 
Engineering,  Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

13.  Discussion  and  possible  action  related  to  Amendment  No.  5 to  Agreement  No.  CS-524, 
Program  Management  Services.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.  5 to  Agreement  No.  CS-524, 

Program  Management  Services;  acknowledging  the 
withdrawal  of  Primus  Infrastructure,  LLC  from  the 
agreement,  acknowledging  that  the  current  partnership  is 
comprised  of  Jacobs  Civil,  Inc.  and  Parsons  Water  & 
Infrastructure,  Inc.,  extending  the  agreement  to  June  30, 
2005,  increasing  the  contract  amount  by  $480,000,  and 
adding  new  standard  contract  language. 
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14.  Discussion  and  possible  action  related  to  Amendment  No.  6 to  Agreement  No.  CS-524, 
Program  Management  Services  Contract.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.  6 to  Agreement  No.  CS-524, 

Program  Management  Services;  increasing  the  contract  by  an 
amount  not  to  exceed  $4.5  million,  and  approving  a 
supplemental  appropriation  in  an  amount  not  to  exceed  $3 
million;  and  authorizing  the  General  Manager  of  Public 
Utilities  to  submit  to  the  Board  of  Supervisors  with  a 
recommendation  to  approve. 


CLOSED  SESSION 


15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67.10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


18.  Conference  with  Legal  Counsel  pursuant  to  Government  Code  section  54956.9(b)(3)(A);  SF 
Admin  Code  section  67.8  and  67.10.  (Clayton) 

Anticipated  Litigation:  As  Defendant,  regarding  status  of  real  property. 


1 9.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a). 
(Clayton) 

Existing  Litigation:  Chinese  American  War  Veterans,  etc.  vs.  CCSF; 

Claim  No.  04-01969 


Page  6 


November  9,  2004 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

20.  Announcement  following  Closed  Session. 

2 1 . Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  Commissioner  Ryan  L.  Brooks 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner 
Brooks,  to  adopt  the  Minutes  of  the  October  26,  2004,  Special 
Meeting  and  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Communications 

President  Normandy  asked  staff,  through  the  General  Manager,  to 
respond  to  a letter  of  complaint  from  Mr.  Hans  Jelinek  regarding 
sewer  charges. 

Commissioner  Werbach  referred  to  a report  recently  issued  by 
Environmental  Defense  regarding  draining  Hetch  Hetchy  and  asked 
for  a formal  presentation  regarding  capacity  increases  to  the 
system. 

Commissioner  Brooks  asked  for  follow-up  to  a request  from  Board  of 
Supervisors  Member  Bevan  Dufty  regarding  a street  lighting 
program.  President  Normandy  acknowledged  the  Commission 
supported  Supervisor  Dufty  in  his  efforts  the  previous  time  this  issue 
was  brought  forth.  He  asked  Ms.  Leal,  General  Manager  of  Public 
Utilities,  to  follow  up  on  the  request  and  Ms.  Leal  asked  the 
Commission  Secretary  to  provide  the  backup  documentation  on  this 
issue. 

5.  Old/Ongoing  Business  by  Commissioners 

Vice  President  Sklar  stated  he  was  aware  that  regular  inspections, 
clean-up,  and  repair  and  replacement  of  the  sewers  was  not  done  as 
often  as  necessary  and  asked  the  General  Manager  to  develop  a 
program  to  protect  the  system. 

Commissioner  Brooks  remarked  he  noticed  there  was  a lot  of  work 
being  done  around  San  Francisco  by  the  SFPUC,  but  no  signs 
announcing  they  were  SFPUC  projects.  He  asked  for  a program  to 
provide  visibility,  such  as  signs  saying  "Your  SFPUC  dollars  at  work." 

Commissioner  Caen  asked  the  General  Manager  for  a timeline  on 
closing  the  power  plants  and  asked  that  Commissioners  be  invited  to 
press  events  in  the  future. 

President  Normandy  asked  the  Communications  Group  to  reply  to 
the  erroneous  article  and  Letters  to  the  Editor  regarding  water 
diversion  from  Pulgas  Temple.  Ms.  Leal  replied  staff  was  already 
crafting  a response  to  this  misinformation. 
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6.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Caen  requested  an  oral  presentation  on  the  budget 
variance  memos  issued  by  the  Finance  Division  recently  for  the  next 
meeting.  Ms.  Leal  agreed  to  this. 

President  Normandy  asked  the  General  Manager  to  consider 
restructuring  the  General  Manager's  Report  to  include  organization, 
finance,  operations,  etc.  to  better  apprise  the  Commission  with 
recent  developments  and  information  as  needed.  Ms.  Leal  agreed  to 
this. 

Commissioner  Caen  asked  staff  to  look  for  other  revenue  sources  at 
Hetch  Hetchy  - such  as  outside  consulting  and  increasing  the  power. 

Vice  President  Sklar  asked  for  information  about  the  budget  process; 
i.e.,  information  about  the  budget  structure  and  how  it  relates  to  the 
organization  structure  and  objectives.  Ms.  Jean  Mariani,  Budget 
Director,  replied  she  was  working  with  a Budget  Task  Force  to  look 
at  streamlining  the  budget  and  expected  to  come  before  the 
Commission  with  a full  report  before  the  budget  process  starts. 
President  Normandy  asked  the  Commission  Secretary  to  send  out 
copies  of  the  minutes  from  the  FY  2004-05  budget  hearings  to  the 
Commission  members. 

Commissioner  Caen  requested  that  Public  Comment  be  moved  to 
appear  on  the  agenda  after  the  Approval  of  Minutes.  Commissioner 
Werbach  asked  what  were  the  responsibilities  governing  public 
comment.  President  Normandy  replied  anyone  could  address  the 
Commission  during  an  agenda  item  on  the  subject  under  discussion, 
and  moving  general  public  comment  to  appear  after  Approval  of 
Minutes  was  appropriate  because  it  would  allow  the  public  to 
comment  on  any  matters  within  the  SFPUC's  jurisdiction,  but  was 
not  appearing  on  that  day's  agenda.  After  some  discussion,  all  the 
Commissioners  agreed  to  this. 

President  Normandy  brought  up  the  issue  of  cablecasting  the 
Commission  Meetings  and  announced  SFGTV  offered  a Friday  8 A.M. 
slot.  Ms.  Mary  Jung,  Commission  Secretary,  reported  SFGTV  recently 
informed  her  the  Commission  meetings  could  now  be  video 
streamed  live  which  would  save  on  staff  time  spent  at  the  meetings. 
President  Normandy  asked  Ms.  Jung  to  bring  a revised  agenda  item 
to  the  next  meeting. 

7.  Report  of  the  General  Manager 

a)  Change  Order  Policy  Development 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and 
Operations,  reported  the  Mayor's  Office  had  convened  a committee 
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with  representatives  from  various  City  departments  to  discuss 
change  orders  and  to  reduce  the  City's  exposure  to  change  orders. 
He  stated  consideration  was  asked  to  consolidate  City  resources, 
such  as  architectural  and  engineering  duties,  with  the  intent  of 
saving  the  City  money  during  the  budget  crisis.  Commissioner 
Brooks  expressed  his  concern  that  changes  in  the  policy  could  slow 
up  projects. 

Vice  President  Sklar  stated  the  way  to  decrease  change  orders  was 
to  issue  complete,  non-ambiguous  drawings  and  specifications  with 
clear  instructions  to  the  contractors.  He  also  disagreed  with  merging 
architectural  and  engineering  services  into  one  department  as 
different  skill  sets  were  needed  for  the  various  agencies. 

b)  Programmatic  Environmental  Impact  Report  (PEIR)  Process 

Mr.  Irons  reported  SFPUC's  Planning  Division  and  the  City's  Planning 
Department  had  been  working  together  and  were  prepared  to 
present  to  the  Commission  a brief  report. 

Mr.  Paul  Maltzer,  Environmental  Review  Officer  of  the  City  Planning 
Department,  stated  they  were  the  lead  agency  for  carrying  out  the 
CEQA  duties  and  PEIR  for  the  Capital  Improvement  Program  (CIP) 
and  were  waiting  for  the  CIP  to  go  to  Planning  so  the  EIR  could  be 
conducted.  He  stated  the  main  issues  at  present  were  staffing, 
resources  and  a final  product  to  work  on.  He  further  pointed  out  that 
policy  decisions  were  not  needed  to  carry  out  the  PEIR  work,  but 
was  necessary  for  the  SFPUC  to  formulate  the  final  project  list. 

Vice  President  Sklar  asked  if  the  PEIR  could  be  started  now  with 
program  elements  that  would  certainly  be  part  of  the  project  and  if 
it  would  be  helpful  to  have  background  studies  and  information  now. 
Mr.  Maltzer  replied  in  the  affirmative  and  noted  the  program  did  not 
need  to  be  finalized  for  the  PEIR  work  to  begin.  Vice  President  Sklar 
urged  the  General  Manager  to  start  sending  program  elements  and 
general  information  to  City  Planning. 

Ms.  Leslie  Moulton,  Director  of  Water  & Wastewater  Services  for 
Environmental  Science  Associates,  the  consultant  for  the  project, 
reported  certain  tasks  were  already  underway  such  as  the  growth 
inducement  analysis,  setting  review  and  scope  development.  She 
relayed  that  a work  plan  had  already  been  completed. 

Public  Comments: 

Mr.  Roland  Sheppard,  San  Francisco  resident,  supported  Vice 
President  Sklar's  remarks.  He  reported  how  past  low  bidders  would 
win  jobs  knowing  they  would  be  able  to  raise  the  amount  of  the 
contract  through  change  orders. 
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c)  Combustion  Turbine  Update 

Ms.  Leal  announced  the  Combustion  Turbine  Project  was  back  at  the 
SFPUC  with  Ms.  Karen  Kubick  taking  the  lead. 

d)  Policy  Development  Report 

Ms.  Leal  reported  a Policy  Book,  compiled  in  1995  by  former  General 
Manager  Andy  Moran,  was  recently  distributed  to  the 
Commissioners.  She  stated  the  book  would  be  reviewed  to  see  what 
was  still  in  place  and  additional  policies  would  be  added  based  on 
the  minutes  of  the  Commission  meetings. 

e)  Southeast  Community  Issues 

Ms.  Leal  referred  back  to  the  Commission  Meeting  of  October  26th 
to  a remark  made  during  Public  Comment  about  odor  removing 
machines  that  cost  about  $200  thousand.  Mr.  Jon  Loiacono,  Principal 
Engineer  at  Water  Pollution  Control,  presented  a photo  of  the  type  of 
odor  removing  machine  referred  to  - a wet  scrubber  - which  was 
used  at  the  Plant  specifically  for  hydrogen  sulfide-related  problems. 
He  stated  many  approaches  to  odor  were  needed  to  deal  with  the 
different  problems. 

Vice  President  Sklar  was  excused  at  2:45  P.M. 

Public  Comments: 

Mr.  Roland  Sheppard  stated  the  Southeast  Plant  was  the  second 
highest  producer  of  pollution  in  San  Francisco.  He  charged  the 
SFPUC  with  safety  violations  under  Title  40,  Protection  of 
Environment  (Chapter  I - Environmental  Protection  Agency;  Part 
503  - Standards  for  the  use  or  disposal  of  sewage  sludge).  He  gave 
the  Commission  Secretary  a letter  regarding  this  and  asked  for  it's 
inclusion  in  the  official  minutes.  He  also  handed  out  copies  of  Title 
40. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  stated  the 
Planning  Department  did  not  take  into  consideration  water  and 
sewer  infrastructure  when  putting  together  the  Housing  Element. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  & 
Conservation  Agency,  repeated  a question  asked  by  Vice  President 
Sklar,  "If  you  limited  your  deliveries  of  water  to  what  they  are 
today,  would  it  be  necessary  to  examine  the  growth  inducing 
aspects  or  could  that  be  eliminated?"  He  asked  if  this  was  a 
hypothetical  question. 

Vice  President  Sklar  returned  at  2:53  P.M. 
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Vice  President  Sklar  answered  the  question  was  hypothetical. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  if  the  Commission 
had  official  policies.  President  Normandy  replied  the  policies  were 
not  up-to-date,  but  were  being  worked  on.  He  asked  the  General 
Manager  to  designate  a staff  person  to  work  with  Mr.  Kalman 
regarding  answering  his  question. 

9.  Public  Comments 

Mr.  John  Barbey,  Acting  President  of  Liberty  Hill  Association, 
reported  on  undergrounding  work  in  the  Liberty  Hill  area.  He  stated 
his  community  was  not  contacted  during  the  decision  making 
process  for  the  lighting  choices  and  wanted  input.  President 
Normandy  asked  that  no  action  be  taken  until  more  information  was 
received  by  the  Commission. 

Mr.  Francisco  da  Costa  complained  there  had  been  no  sensible 
discussion  about  the  effects  of  the  Jefferson-Martin  transmission 
lines  and  asked  why  there  had  been  no  representation  by  the  SFPUC 
before  the  Cal  ISO  and  the  California  Energy  Commission. 

Mr.  Emeric  Kalman  asked  if  the  City  or  the  SFPUC  had  an  updated 
Emergency  Plan  for  Water  Supply.  President  Normandy  answered  in 
the  affirmative  and  asked  the  General  Manager's  Office  to 
communicate  with  Mr.  Kalman  regarding  this. 

Ms.  Jane  Martin,  Shotwell  Street  Neighborhood  Association,  asked 
the  Commission  to  seriously  consider  cablecasting  the  meetings.  She 
passed  out  a memo  to  the  Commissioners  with  questions  regarding 
the  flooding  problems  in  the  Shotwell  area. 

The  Commission  took  a break  at  3:20  P.M. 

Commissioner  Werbach  was  excused  at  3:20  P.M. 

The  Commission  reconvened  at  3:31  P.M. 

CONSENT  CALENDAR 

10.  Moved  by  Vice  President  Sklar,  seconded  by  Commissioner 
Caen,  to  adopt  items  (a)  through  (c)  listed  under  the  Consent 
Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  04-0181:  Award  Contract  No.  CW-346,  33rd 
Avenue/Ortega  Street  Sewer  Replacement,  in  the  amount  of 
$528,756,  to  J.  Flores  Construction. 

b)  Resolution  No.  04-0182:  Accept  work  performed  for  Contract  No. 
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CW-276,  Sutter  Street  Sewer  Rehabilitation;  approve  Modification 
No.  1 (final)  decreasing  the  contract  by  $2,200.00,  for  a total 
contract  amount  of  $492,670.00;  and  with  a time  extension  of  43 
consecutive  calendar  days  for  a total  contract  duration  of  178 
consecutive  calendar  days;  and  authorize  final  payment  of  $72,267, 
to  Pacific  Liners. 

c)  Resolution  No.  04-0183:  Accept  work  performed  for  Contract  No. 
HH-906,  Hetch  Hetchy  Road  Maintenance  and  Rebuilding,  for  a total 
contract  amount  of  $860,067.39,  and  authorize  final  payment  of 
$84,150.24,  to  ProVen  Management,  Inc. 

REGULAR  BUSINESS 

11.  Discussion  and  possible  action  related  to  commendation  for  Mr. 
Edward  Smeloff,  Assistant  General  Manager  of  Power  Policy, 
Planning  and  Resource  Development. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0184:  Commend  and  honor  Mr.  Edward  A. 
Smeloff,  Assistant  General  Manager  of  Power  Policy,  Planning  and 
Resource  Development,  for  his  tireless  efforts  on  behalf  of  the  San 
Francisco  Public  Utilities  Commission  and  its  customers,  through  his 
innovative  leadership  in  renewable  resource  management  to  secure 
San  Francisco's  energy  future. 

CONSTRUCTION  CONTRACTS 


Amend 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2370, 
Sutro  Pipeline. 

Moved  by  Commissioner  Brooks,  seconded  by  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0185:  Accept  work  performed  for  Contract  No. 
WD-2370,  36-inch  Sutro  Pipeline  from  Central  Pump  Station  to 
Dewey  Blvd. /Laguna  Honda  Boulevard;  approve  Modification  No.  4 
(final),  for  a final  contract  amount  of  $6,011,727;  and  with  a time 
extension  of  116  consecutive  calendar  days  for  a total  contract 
duration  of  656  consecutive  calendar  days;  and  authorize  final 
payment  of  $200.18,  to  Mitchell  Engineering,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 


Amend 
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13.  Discussion  and  possible  action  related  to  Amendment  No.  5 to 
Agreement  No.  CS-524,  Program  Management  Services. 

Ms.  Leal  requested  the  Commission  approve  the  resolution  and 
extend  the  agreement  date,  but  delete  the  increase  of  $480,000. 

Public  Comments: 

Mr.  Criss  Romero,  Local  21,  stated  he  did  not  oppose  either  of  the 
amendments  to  Items  13  and  14,  but  wanted  the  approval  to  be 
conditional  considering  the  number  of  City  jobs  at  stake. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Sklar, 
to  adopt  the  following  resolution,  as  amended;  passed  (4-0) 
unanimously. 

Resolution  04-0186:  Approve  Amendment  No.  5 to  Agreement  No. 
CS-524,  Program  Management  Services;  acknowledging  the 
withdrawal  of  Primus  Infrastructure,  LLC  from  the  agreement, 
acknowledging  that  the  current  partnership  is  comprised  of  Jacobs 
Civil,  Inc.  and  Parsons  Water  & Infrastructure,  Inc.,  extending  the 
agreement  to  June  30,  2005,  and  adding  new  standard  contract 
language. 

14.  Discussion  and  possible  action  related  to  Amendment  No.  6 to 
Agreement  No.  CS-524,  Program  Management  Services  Contract. 

Ms.  Leal  stated  she  was  not  confident  of  the  dollar  amount  in  the 
amendment  and  asked  the  item  be  continued. 

President  Normandy  asked  the  Commission  Secretary  to  work  with 
the  General  Manager's  Office  to  set  up  a meeting  for  him  with  Ms. 
Leal  and  Vice  President  Sklar. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  continue  the  item  to  the  Call  of  the  Chair;  passed  (4-0) 
unanimously. 

Staff  Recommendation:  Approve  Amendment  No.  6 to  Agreement 
No.  CS-524,  Program  Management  Services;  increasing  the  contract 
by  an  amount  not  to  exceed  $4.5  million,  and  approving  a 
supplemental  appropriation  in  an  amount  not  to  exceed  $3  million; 
and  authorizing  the  General  Manager  of  Public  Utilities  to  submit  to 
the  Board  of  Supervisors  with  a recommendation  to  approve. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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16.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Brooks, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:56  P.M. 
to  discuss  the  following  matters: 

17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems.  Nothing  was  discussed. 

18.  Conference  with  Legal  Counsel  pursuant  to  Government  Code 
section  54956.9(b)(3)(A);  SF  Admin  Code  section  67.8  and  67.10. 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  Commission 
Secretary  Mary  Y.  Jung,  SFPUC  Real  Estate  Manager  Gary  Dowd, 
Mayor's  Office  of  Economic  Development  Director  Jesse  Blout,  and 
Mayor's  Office  of  Economic  Development  Project  Manager  Rich  Hillis. 

Anticipated  Litigation:  As  Defendant,  regarding  status  of  real 
property. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Caen,  to 
affirm  SFPUC  ownership  and  right  to  dispose  of  property  per  the 
ratepayers;  passed  (4-0)  unanimously. 

19.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a). 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  Commission  Secretary  Mary  Y.  Jung,  and  SFPUC  Legal 
Counsel  Vicki  Clayton. 

Moved  by  President  Normandy,  seconded  by  Vice  President  Sklar,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously 

Resolution  No.  04-0187:  Chinese  American  War  Veterans,  etc.  vs. 
CCSF;  Claim  No.  04-01969 

Following  the  Closed  Session,  the  Commission  reconvened  in  open 
session  at  4:42  P.M. 
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20.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
Session. 

21.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Sklar, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (4-0) 
unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  4:43  P.M. 

Mary  Y.  Jung  Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 


For  Questions  about  this  item,  please  contact  us. 
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Notice  of  Cancellation 


The  Regular  Meeting  of  the  San  Francisco  Public  Utilities  Commission 
scheduled  for  November  23,  2004,  has  been  cancelled.  It  has  been 
rescheduled  for  November  30,  2004,  at  1 :30  P.M.,  in  Room  400  at  City 
Hall. 


ti 

2 

fl  3 / o.*/ 

Mary  Y.  Jung 
Secretary 
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COMMISSIONERS 

The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 
Water  Department 

City  Distribution  Division 
Water  Supply  & Treatment 
Hetch  Hetchy  Water  & Power 
Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  & Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  & Systems  Planning 
Water  Quality 

Susan  Leal 

GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility'  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
$2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  November  9,  2004  Special  Meeting 

b)  Minutes  of  the  November  9,  2004  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Fiscal  Year  2005  First  Quarter  Budget  Report  (Mariani) 

b)  Water  Infrastructure  Partners  Contract  Update  (Irons) 

c)  Flood  Prevention  Activities 

d)  Draining  Hetch  Hetchy 

e)  Treasure  Island 
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10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report 


a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:(415)  554-3424. 


CONSENT  CALENDAR 


11.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  CW-324,  Clean 

North  Point  Main  and  Clean  Davidson  Box;  approve 
Modification  No.  1 (Final)  with  a time  extension  of  1 1 1 
consecutive  calendar  days  due  to  rain  delays,  for  a total 
contract  duration  of  231  consecutive  calendar  days,  and  a 
cost  increase  in  the  amount  of  $1,396,  for  a final  total 
contract  amount  of  $497,212;  and  authorize  final  payment 
of  $8,761,  to  the  contractor,  A.  Ruiz  Construction. 


REGULAR  BUSINESS 


12.  Discussion  and  possible  action  related  to  distribution  of  CD-ROMs  for  Requests  for 
Proposals.  (Kelly) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

implement  a staff  proposal  to  issue  at-cost  CD-ROMs  for 
construction  plans  and  specifications  and  professional 
services  Requests  For  Proposals  (RFPs),  and  to  charge  for 
printed  plans  and  specifications  and  RFPs  in  a procedure 
consistent  with  other  City  departments. 
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1 3 .  Discussion  and  possible  action  related  to  adoption  of  Statement  of  Incompatible  Activities. 
(Iwata) 

Staff  Recommendation:  Adopt  IRMB-3,  SFPUC  Statement  of  Incompatible 

Activities,  as  required  by  Proposition  E,  and  as  stated  in  the 
San  Francisco  Campaign  and  Government  Conduct  Code, 
Section  3.218. 


14.  Discussion  and  possible  action  related  to  cablecasting  Commission  meetings.  (Jung) 

Staff  Recommendation:  Approve  a schedule  for  cablecasting  the  regular  meetings  of 

the  San  Francisco  Public  Utilities  Commission  and  allow  for 
live  internet  streaming  of  these  same  meetings;  and  authorize 
transfer  of  SI  7,606  from  the  General  Manager’s  Professional 
Services  Line  Item  to  the  Department  of  Telecommunica- 
tions & Information  Services  for  this  service  for  the 
remainder  of  Fiscal  Year  2004-2005. 


CONSTRUCTION  CONTRACTS 


Amend 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2372,  Hetch  Hetchy  Water 

Treatment  Project  - Sunol  Valley  and  Harry  Tracy  Chloramination  Facilities.  (Chiu) 

Staff  Recommendation:  Approve  Modification  No.  1 to  Contract  No.  WD-2372, 

increasing  the  contract  by  $2,000,000,  for  a total  contract 
amount  of  $14,824,358,  and  with  a time  extension  of  542 
consecutive  calendar  days,  for  a total  contract  duration  of 
1059  consecutive  calendar  days. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-761,  Laboratory  Analytical 
Services.  (Gross) 

Staff  Recommendation:  Award  Agreement  No.  CS-761,  to  provide  laboratory 

analytical  services,  to  MWH  Laboratories,  a Division  of 
MWH  Americas,  Inc.  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  a professional  services  agreement 
with  MWH  Laboratories  for  an  amount  not  to  exceed 
$900,000,  and  with  a duration  of  3 years. 
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17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672N,  Joint  Initial  Study/ 

Environmental  Assessment  Services,  Hetch  Hetchy  Microwave  Replacement.  (Roche) 

Staff  Recommendation:  Award  Agreement  No.  CS-672N,  to  provide  environmental 

documentation  services,  to  ED  AW  - Talaveras  & 
Richardson  Joint  Venture,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  said  professional 
services  agreement  with  ED  AW  - Talaveras  & Richardson 
Joint  Venture,  for  an  amount  not  to  exceed  $475,000,  and 
with  a duration  of  thirty  months  from  the  date  of  Controller 
certification. 


Amend 

18.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-674,  Owner 
Controlled  Insurance  Program  (OCIP)  Brokerage  Services.  (Layne) 

Staff  Recommendation:  Approve  Amendment  No  1 to  Agreement  No.  CS-674,  OCIP 

Brokerage  Services,  with  AON  Risk  Services,  Inc.,  of 
Northern  California  Insurance  Services,  to  extend  brokerage 
services  provided  for  an  additional  year,  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  this 
amendment  increasing  the  original  agreement  amount  for  the 
brokerage  services  portion  by  $272,000,  from  $704,000  to 
976,000,  increasing  the  original  agreement  amount  from 
$5,690,259.87  to  a total  agreement  amount  of  $5,962,189.87 
for  insurance  brokerage  services  to  assist  with  the 
procurement  and  implementation  of  an  OCIP,  and  with  a 
time  extension  of  365  consecutive  calendar  days  for  a total 
agreement  duration  of  1,460  consecutive  calendar  days. 


19.  Discussion  and  possible  action  related  to  Scheduling  Coordinator  Services  Contract  for 
power  serving  Treasure  Island  and  Yerba  Buena  Island.  (Jurosek/Rovetti) 

Staff  Recommendation:  Authorize  an  increase  in  charges  for  Scheduling  Coordinator 

and  Supplemental  Power  services  that  the  City  and  County 
of  San  Francisco  has  contracted  to  receive  under  two 
separate  agreements  with  the  United  States  through  the 
Department  of  Energy  Western  Area  Power  Administration 
(WAP A)  for  electric  service  to  Treasure  Island  (TI)  and 
Yerba  Buena  Island  (YBI).  This  action  would  increase  the 
previously  authorized  not  to  exceed  values  for  the 
Scheduling  Coordinator  Services  Contract  and  Full  Load 
Services  Contract  (Supplemental  Power)  from  $500,000  to 
$1,200,000  and  from  $1,750,000  to  $2,120,000,  respectively, 
over  a five-year  period. 
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20.  Discussion  and  possible  action  related  to  Agreement  No.  CS-480,  Engineering  Services  for 
Sunol  Valley  Water  Treatment  Improvement  Project,  Phase  I.  (Lim) 

Staff  Recommendation:  Accept  work  performed  for  Agreement  No.  CS-480,  and 

authorize  final  payment  of  $240,359,  including  the  amount 
of  $205,278  retained  by  the  City,  to  the  consultant, 
Montgomery  Watson  Harza,  AGS,  Structus,  Joint  Venture. 


CLOSED  SESSION 


21 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


22.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

23.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67. 1 0(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


24.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8. 
(Milstein) 

Property:  Mountain  View,  portion  of  BDPL  3 and  4,  parcels  189,  190,  191 

and  192,  located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating:  Dowd/Lymbum 

City  of  Mountain  View 

Under  Negotiation:  Price,  terms  and  conditions 


25.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(b)(3)(A); 
SF  Admin  Code  Section  67.8  and  67.10:  (Roddy/Margolis) 

Anticipated  Litigation:  As  defendant,  regarding  utility  fees. 
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26.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton) 

Existing  Litigation:  Third  Street  Lofts  vs.  City  & County  of  San  Francisco 

Case  No.  420-933. 


27.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton) 

Existing  Litigation:  Quynh  Le,  et.  al.,  vs.  City  & County  of  San  Francisco 

Claim  No.  03-02961. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

28.  Announcement  following  Closed  Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 
Water  Department 
City  Distribution  Division 
Water  Supply  & Treatment 
Hetch  Hetchy  Water  & Power 
Clean  Water  Program 
Water  Pollution  Control 


BUREAUS 
Customer  Service 

Environmental  Regulation  & Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  & Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


Receive  our  newsletter  every  14  days 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:45  P.M. 


DOCUMENTS  DEPT. 
JUL  - 7 2005 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


http://sfwater.Org/detail.cfm/MSC_ID/19/MTO_ID/57/MC_ID/5/C_ID/2345/holdSession/l  7/7/2005 


SFWATER.ORG  : 1 1/30/04  Minutes  San  Francisco  Public  Utilities  Commission 


Page  2 of  10 


2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach  and  Commissioner  Ryan  L.  Brooks 

President  Normandy  requested  a moment  of  silence  for  former 
SFPUC  Commissioner  Robert  Werbe,  who  passed  away  on 
Thanksgiving.  President  Normandy  requested  staff  to  work  out  an 
appropriate  means  to  recognize  Commissioner  Werbe. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Sklar, 
to  adopt  the  Minutes  of  the  November  9,  2004,  Special  Meeting  and 
Regular  Meeting,  as  amended;  passed  (5-0)  unanimously. 

4.  Public  Comments 
There  were  none. 

5.  Communications 

President  Normandy  asked  that  all  correspondence  addressed  to  the 
Commission  be  answered  by  staff. 

6.  Old/Ongoing  Business  by  Commissioners 
No  business  was  discussed. 

7.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Werbach  invited  the  Commission  to  attend  a speech 
he  was  presenting  on  environmentalism  on  Wednesday,  December 

8.  2004,  at  the  Commonwealth  Club. 

8.  Commission  Business 

No  business  was  discussed. 

9.  Report  of  the  General  Manager 

a)  Fiscal  Year  2005  First  Quarter  Budget  Report 

Ms.  Jean  Mariani,  Finance  Director,  reported  she  would  be  returning 
to  the  Commission  for  a supplemental  appropriation  for  the  three 
enterprise  departments  to  restore  their  budgets  and  fill  their 
vacancies.  She  stated  the  number  of  vacancies  was  exacerbating 
overtime. 

b)  Water  Infrastructure  Partners  (WIP)  Contract  Update 
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Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and 
Operations,  provided  an  update  on  a WIP  agenda  item  (no.  14)  that 
was  on  the  November  30,  2004,  agenda,  stating  no  additional 
funding  was  needed  until  a new  contract  was  required.  He  informed 
the  Commission  a Request  for  Proposals  (RFP)  or  Request  for 
Qualifications  (RFQ)  was  being  put  together  and  staff  was  studying 
the  successes  and  failures  of  the  past  contract  to  build  a better  one. 

President  Normandy  noted  the  original  RFP  for  the  project  was 
meant  to  provide  an  objective  sounding  board  for  the  Capital 
Improvement  Program  (CIP).  Mr.  Irons  replied  the  execution  of  the 
contract  had  the  effect  of  disadvantaging  the  contractor  and  City 
staff.  President  Normandy  acknowledged  the  work  Vice  President 
Sklar  performed  on  the  WIP  contract  the  previous  month. 

Mr.  Irons  continued  and  reported  the  RFP/RFQ  would  be  out  in  mid- 
December 

and  staff  would  return  to  the  Commission  in  late  March  for  a June 
30th  effective  date. 

c)  Flood  Prevention  Activities 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  reported  SFPUC 
staff  partnered  with  the  Department  of  Public  Works  (DPW)  and 
distributed  sandbags  at  four  San  Francisco  distribution  locations  on 
Saturday,  November  27,  2004. 

d)  Draining  Hetch  Hetchy 

Ms.  Leal  spoke  briefly  about  the  Environmental  Defense  report  on 
draining  Hetch  Hetchy,  the  subsequent  newspaper  articles,  and  a 
meeting  she  had  with  the  Bay  Area  Council.  President  Normandy 
asked  Ms.  Vicki  Clayton,  SFPUC  Legal  Counsel,  for  an  opinion  on 
whether  or  not  Proposition  A bond  money  could  be  used  to  study  the 
proposal  to  drain  or  restore  Hetch  Hetchy.  Commissioner  Caen 
remarked  that  the  voters  approved  Proposition  A to  repair  the  water 
system,  not  drain  it. 

Commissioner  Werbach  voiced  his  concern  about  SFPUC  senior  staff 
spending  time  on  the  proposal  and  would  not  suggest  using  CIP 
funds  for  jackhammers  at  O'Shaughnessy  Dam. 

e)  Treasure  Island 

Ms.  Leal  reported  Treasure  Island  issues  would  need  to  be  dealt  with 
in  the  next  few  months  as  there  were  certain  expectations  being 
made  of  the  SFPUC  regarding  infrastructure.  She  stated  she 
expected  to  hear  what  the  Treasure  Island  Development  Authority's 
(TIDA)  assumptions  were  before  returning  to  the  Commission  in  six 
weeks  with  a report.  Ms.  Mariani  reported  TIDA  still  owes  SFPUC 
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$3.7  million.  Vice  President  Sklar  opined  the  SFPUC  is  an  enterprise 
and  the  developer  is  a private  business;  therefore,  if  the  SFPUC 
provides  a service,  the  developer  should  be  prepared  to  pay  for 
services  requested.  The  Commissioners  all  acknowledged  agreement 
on  this  point. 

10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA) 
General  Manager's  Report 

a)  BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  was  unavailable  and 
informed  the  Commission  Secretary  prior  to  the  meeting  that  he 
would  provide  a report  at  a future  meeting. 

The  agenda  was  taken  out  of  order  to  allow  the  Closed  Session 
items  to  be  heard. 


CLOSED  SESSION 

21.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

22.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  assert  the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:40  P.M. 
to  discuss  the  following  matters: 

23.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a). 

President  Dennis  Normandy,  Vice  President  Richard  Sklar, 
Commissioner  Ann  Moller  Caen,  Commissioner  Adam  Werbach, 
Commission  Ryan  L.  Brooks,  General  Manager  Susan  Leal, 
Commission  Secretary  Mary  Y.  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

No  action  was  taken. 

26.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
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Section  54956.9(a): 

President  Dennis  Normandy,  Vice  President  Richard  Sklar, 
Commissioner  Ann  Moller  Caen,  Commissioner  Adam  Werbach, 
Commission  Ryan  L.  Brooks,  General  Manager  Susan  Leal, 
Commission  Secretary  Mary  Y.  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Sklar,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0188:  Third  Street  Lofts  vs.  City  & County  of  San 
Francisco  Case  No.  420-933. 

27.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a): 

President  Dennis  Normandy,  Vice  President  Richard  Sklar, 
Commissioner  Ann  Moller  Caen,  Commissioner  Adam  Werbach, 
Commission  Ryan  L.  Brooks,  General  Manager  Susan  Leal, 
Commission  Secretary  Mary  Y.  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Sklar, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  04-0189:  Quynh  Le,  et.  al.,  vs.  City  & County  of  San 
Francisco  Claim  No.  03-02961. 

25.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(b)(3)(A);  SF  Admin  Code  Section  67.8  and  67.10: 

President  Dennis  Normandy,  Vice  President  Richard  Sklar, 
Commissioner  Ann  Moller  Caen,  Commissioner  Adam  Werbach, 
Commission  Ryan  L.  Brooks,  General  Manager  Susan  Leal, 
Commission  Secretary  Mary  Y.  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to 
continue  the  item;  passed  (5-0)  unanimously. 

Anticipated  Litigation:  As  defendant,  regarding  utility  fees. 

24.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8. 

President  Dennis  Normandy,  Vice  President  Richard  Sklar, 
Commissioner  Ann  Moller  Caen,  Commissioner  Adam  Werbach, 
Commission  Ryan  L.  Brooks,  General  Manager  Susan  Leal, 
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Commission  Secretary  Mary  Y.  Jung,  and  SFPUC  Legal  Counsel  Vicki 
Clayton 

Moved  by  President  Normandy,  seconded  by  Vice  President  Sklar,  to 
continue  the  item  to  the  December  14,  2004  Regular  Meeting; 
passed  (5-0)  unanimously. 

Property:  Mountain  View,  portion  of  BDPL  3 and  4,  parcels  189,  190, 
191  and  192,  located  between  Whisman  Road  and  Tyrella  Avenue. 

Parties  Negotiating:  Dowd/Lymburn 

City  of  Mountain  View 

Under  Negotiation:  Price,  terms  and  conditions 

Following  the  Closed  Session,  the  Commission  reconvened  in  open 
session  at  2:53  P.M. 

28.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Brooks, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (5-0) 
unanimously. 

The  Commission  continued  with  the  remainder  of  the  agenda  at  2:54 
P.M.,  starting  with  Item  15. 

CONSTRUCTION  CONTRACTS 


Amend 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2372, 
Hetch  Hetchy  Water  Treatment  Project  - Sunol  Valley  and  Harry 
Tracy  Chloramination  Facilities. 

Vice  President  Richard  Sklar  stated  he  had  strong  feelings  regarding 
change  orders  and  felt  they  were  the  result  of  poor  planning,  design, 
and  construction,  noting  there  was  a 16  percent  increase  on  this 
project.  Ms.  Carolyn  Chiu,  Project  Manager,  replied  the  problems 
resulted  from  an  aggressive  timeline  and  that  operational  staff  made 
design  changes  during  the  construction  phase  that  resulted  in  a new 
design  and  new  construction  work.  Vice  President  Sklar  emphasized 
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the  importance  of  operational  staff  reviewing  and  signing  off  on  a 
project  before  moving  into  the  design  phase.  Mr.  Irons  injected  City 
staff  designed  the  project  and  it  was  a lesson  learned. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Sklar, 
to  adopt  the  following  resolution;  passed  (4-1),  with  Commissioner 
Werbach  voting  no. 

Resolution  No.  04-0190:  Approve  Modification  No.  1 to  Contract  No. 
WD-2372,  increasing  the  contract  by  $2,000,000,  for  a total  contract 
amount  of  $14,824,358,  and  with  a time  extension  of  542 
consecutive  calendar  days,  for  a total  contract  duration  of  1059 
consecutive  calendar  days. 

The  meeting  continued,  starting  with  Item  11. 

CONSENT  CALENDAR 

11.  Moved  by  Commissioner  Caen,  seconded  by  Commissioner 
Brooks,  to  adopt  item  (a)  under  the  Consent  Calendar;  passed  (5-0) 
unanimously. 

a)  Resolution  No.  04-0191:  Accept  work  performed  for  Contract  No. 
CW-324,  Clean  North  Point  Main  and  Clean  Davidson  Box;  approve 
Modification  No.  1 (Final)  with  a time  extension  of  111  consecutive 
calendar  days  due  to  rain  delays,  for  a total  contract  duration  of  231 
consecutive  calendar  days,  and  a cost  increase  in  the  amount  of 
$1,396,  for  a final  total  contract  amount  of  $497,212;  and  authorize 
final  payment  of  $8,761,  to  the  contractor,  A.  Ruiz  Construction. 

Vice  President  Sklar  was  excused  at  3:02  P.M. 

REGULAR  BUSINESS 

12.  Discussion  and  possible  action  related  to  distribution  of  CD- 
ROMs  for  Requests  for  Proposals. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0192:  Authorize  the  General  Manager  of  Public 
Utilities  to  implement  a staff  proposal  to  issue  at-cost  CD-ROMs  for 
construction  plans  and  specifications  and  professional  services 
Requests  For  Proposals  (RFPs),  and  to  charge  for  printed  plans  and 
specifications  and  RFPs  in  a procedure  consistent  with  other  City 
departments. 

13.  Discussion  and  possible  action  related  to  adoption  of  Statement 
of  Incompatible  Activities. 
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Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0193:  Adopt  IRMB-3,  SFPUC  Statement  of 
Incompatible  Activities,  as  required  by  Proposition  E,  and  as  stated 
in  the  San  Francisco  Campaign  and  Government  Conduct  Code, 
Section  3.218. 

14.  Discussion  and  possible  action  related  to  cablecasting 
Commission  meetings. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0194:  Approve  a schedule  for  cablecasting  the 
regular  meetings  of  the  San  Francisco  Public  Utilities  Commission 
and  allow  for  live  internet  streaming  of  these  same  meetings;  and 
authorize  transfer  of  $17,606  from  the  General  Manager's 
Professional  Services  Line  Item  to  the  Department  of 
Telecommunica-tions  & Information  Services  for  this  service  for  the 
remainder  of  Fiscal  Year  2004-2005. 

PROFESSIONAL  SERVICE  CONTRACTS 


Award 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-761, 
Laboratory  Analytical  Services. 

Ms.  Adrianna  Gross,  Quality  Administrative  Services  Manager, 
reported  an  outside  contractor  was  used  continually  and  was 
especially  needed  for  specialty  work.  Commissioner  Werbach  had 
security  concerns  which  he  asked  be  addressed  in  Closed  Session  at 
a future  meeting 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach, 
to  continue  the  item  to  the  Regular  Meeting  of  December  14,  2004; 
passed  (4-0)  unanimously. 

Staff  Recommendation:  Award  Agreement  No.  CS-761,  to  provide 
laboratory  analytical  services,  to  MWH  Laboratories,  a Division  of 
MWH  Americas,  Inc.  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  a professional  services  agreement  with  MWH 
Laboratories  for  an  amount  not  to  exceed  $900,000,  and  with  a 
duration  of  3 years. 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS- 
672N,  Joint  Initial  Study/  Environmental  Assessment  Services,  Hetch 
Hetchy  Microwave  Replacement. 
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Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Normandy,  to  adopt  the  following  resolution;  passed  (4-0) 
unanimously. 

Resolution  No.  04-0195:  Award  Agreement  No.  CS-672N,  to  provide 
environmental  documentation  services,  to  EDAW  - Talaveras  & 
Richardson  Joint  Venture,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  professional  services  agreement  with 
EDAW  - Talaveras  & Richardson  Joint  Venture,  for  an  amount  not  to 
exceed  $475,000,  and  with  a duration  of  thirty  months  from  the 
date  of  Controller  certification. 

Amend 

18.  Discussion  and  possible  action  related  to  amending  Agreement 
No.  CS-674,  Owner  Controlled  Insurance  Program  (OCIP)  Brokerage 
Services. 

Ms.  Leal  reported  the  City  Attorney's  Office  is  exploring  closing  OCIP 
contracts  and  asked  that  the  contract  be  renewed  with  clarification 
that  it  could  be  terminated  before  it's  June  2006  expiration  date. 

The  Commission  agreed  to  pass  the  resolution  if  it  was  amended  to 
include  a termination  clause  for  the  benefit  of  the  contractors  and 
subcontractors.  . 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  , to 
adopt  the  following  resolution,  as  amended;  passed  (4-0) 
unanimously. 

Resolution  No.  04-0196:  Approve  Amendment  No  1 to  Agreement 
No.  CS-674,  OCIP  Brokerage  Services,  with  AON  Risk  Services,  Inc., 
of  Northern  California  Insurance  Services,  to  extend  brokerage 
services  provided  for  an  additional  year,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  this  amendment  increasing  the 
original  agreement  amount  for  the  brokerage  services  portion  by 
$272,000,  from  $704,000  to  976,000,  increasing  the  original 
agreement  amount  from  $5,690,259.87  to  a total  agreement 
amount  of  $5,962,189.87  for  insurance  brokerage  services  to  assist 
with  the  procurement  and  implementation  of  an  OCIP,  and  with  a 
time  extension  of  365  consecutive  calendar  days  for  a total 
agreement  duration  of  1,460  consecutive  calendar  days. 

19.  Discussion  and  possible  action  related  to  Scheduling  Coordinator 
Services  Contract  for  power  serving  Treasure  Island  and  Yerba 
Buena  Island. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner 
Werbach  to  adopt  the  following  resolution;  passed  (4-0) 
unanimously. 
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Resolution  No.  04-0197:  Authorize  an  increase  in  charges  for 
Scheduling  Coordinator  and  Supplemental  Power  services  that  the 
City  and  County  of  San  Francisco  has  contracted  to  receive  under 
two  separate  agreements  with  the  United  States  through  the 
Department  of  Energy  Western  Area  Power  Administration  (WAPA) 
for  electric  service  to  Treasure  Island  (TI)  and  Yerba  Buena  Island 
(YBI).  This  action  would  increase  the  previously  authorized  not  to 
exceed  values  for  the  Scheduling  Coordinator  Services  Contract  and 
Full  Load  Services  Contract  (Supplemental  Power)  from  $500,000  to 
$1,200,000  and  from  $1,750,000  to  $2,120,000,  respectively,  over 
a five-year  period. 

20.  Discussion  and  possible  action  related  to  Agreement  No.  CS-480, 
Engineering  Services  for  Sunol  Valley  Water  Treatment 
Improvement  Project,  Phase  I. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0198:  Accept  work  performed  for  Agreement  No. 
CS-480,  and  authorize  final  payment  of  $240,359,  including  the 
amount  of  $205,278  retained  by  the  City,  to  the  consultant, 
Montgomery  Watson  Harza,  AGS,  Structus,  Joint  Venture. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  3:36  P.M. 


Mary  Y.  Jung 
Secretary 


j ; j 
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1.  Call  to  Order:  11:52  A.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  Commissioner  Ann  Moller  Caen  and  Commissioner 
Adam  Werbach 

Excused  - Commissioner  Ryan  L.  Brooks 

President  Normandy  introduced  the  Mayor  of  Burlingame,  Ms. 

Rosalie  Mahoney. 

3.  Public  Comments 
There  were  none. 

SPECIAL  BUSINESS: 

Seminar  Three:  Water  System  Quality  and  Stewardship 

I.  Introduction 

Key  Water  System  Quality  Question: 

What  are  the  SFPUC's  water  quality  goals? 

Key  Water  System  Stewardship  Questions: 

How  does  the  SFPUC  define  stewardship? 

What  are  the  SFPUC's  stewardship  goals  for  its  capital 
improvements? 

II.  Water  System  Quality 

a.  Water  Quality  Management 

b.  Water  Quality  Related  Facilities 

c.  Water  Quality  CIP  Projects 

d.  Water  Quality  Policies 

e.  Discussion 

III.  Water  System  Stewardship 
a.  City  Sustainability  Plan 
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b.  Proposition  E 

c.  Precautionary  Principle 

d.  Stewardship  Work  at  the  SFPUC 

e.  Stewardship  Goals 

f.  Discussion 

IV.  Overall  Feedback 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  announced  the 
discussion  on  Water  Demand  was  delayed  because  staff  was 
awaiting  feedback  from  the  wholesale  customers  and  stakeholders. 

Commissioner  Caen  arrived  at  11:56  A.M. 

Mr.  Tony  Irons,  Deputy  Director  of  Infrastructure  and  Operations, 
introduced  Seminar  Three  which  focused  on  water  system  quality 
and  stewardship.  Commissioner  Werbach  asked  how  the  policies 
would  be  determined.  There  was  a discussion  regarding  scheduling 
additional  workshops  and  it  was  agreed  that  additional  workshops 
would  be  scheduled  for  January  13th  and  14th,  with  the  possibility 
that  the  workshop  of  January  14th  could  be  cancelled  if  it  was 
determined  it  was  not  needed. 

Mr.  Andrew  DeGraca,  Acting  Assistant  General  Manager  of 
Operations,  provided  the  presentation  on  water  quality 
management,  related  facilities,  the  regional  water  quality  Capital 
Improvement  Program  (CIP),  and  policies. 

There  was  discussion  regarding  the  various  water  quality  levels  and 
how  the  SFPUC  target  compared  to  the  public  health  goal  and  the 
maximum  contaminant  level.  Vice  President  Sklar  asked  how  Hetch 
Hetchy  water  compared  to  other  water  districts  and  how  the  water 
differs  as  it  came  down  from  Hetch  Hetchy  and  travelled  through 
Sunol  and  Harry  Tracy. 

Commissioner  Werbach  asked  if  the  projects  would  threaten 
habitats.  Vice  President  Sklar  remarked  there  were  methods  for 
solving  water  quality  problems,  such  as  land  management  devices, 
without  using  construction  projects. 

Mr.  Michael  Carlin,  Planning  Bureau  Manager,  led  the  discussion  on 
Water  System  Stewardship  and  covered  San  Francisco's 
Sustainability  Plan,  Proposition  E (2002  Charter  Amendment),  the 
Precautionary  Principle,  and  SFPUC's  role  in  stewardship  and 
sustainability. 
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Public  Comment: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  & 
Conservation  Agency,  stated  high  water  quality  was  at  the  forefront 
and  needed  to  be  produced  as  economically  efficient  as  possible.  He 
noted  the  public  health  goals  did  not  consider  costs  and  stressed  the 
CIP  should  protect  the  environment  and  water  quality  protection 
didn't  depend  on  construction  projects. 

Ms.  Jenna  Olsen,  Bay  Area  Water  Stewards  (BAWS),  reviewed  a 
presentation  crafted  by  BAWS  regarding  "Policy  Recommendations 
for  the  SFPUC  CIP."  She  noted  Vice  President  Sklar's  remarks 
regarding  changing  the  culture  at  the  SFPUC  to  hold  staff  to  the  goal 
of  sustainability. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust  (TRT),  reported  on  the 
"Key  Ecological  Functions  Performed  by  Non-Flood  Flows"  and  stated 
TRT  was  opposed  to  the  expansion  of  water  and  noted  the  needs  of 
the  Tuolumne  River  were  not  being  met. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  stated  the  SFPUC  should  be 
proactive  on  the  precautionary  principle  and  that  it  was  important 
for  staff  to  study  the  impacts  on  vulnerable  communities,  such  as 
infants  and  senior  citizens. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  reminded 
the  audience  that  Hetch  Hetchy  originally  belonged  to  the  Miwok 
Indians  and  the  water  is  sacred.  He  stated  empirical  data  was 
needed  to  determine  the  quality  of  the  water. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  1:30  P.M. 


Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 

For  Questions  about  this  item,  please  contact  us. 
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The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
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DEPARTMENTS 
Water  Department 

City  Distribution  Division 
Water  Supply  & Treatment 
Hetch  Hetchy  Water  & Power 
Clean  Water  Program 

Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  201,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement 
system,  and  or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 1 65  or  our  TTY  at  (4 1 5)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 
Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the 
City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 

Fax:  (415)  554-3424. 

Seminar  Four:  Water  System  Demand  and  Purchases 

I.  Introduction 
Key  Questions: 

Will  the  SFPUC  meet  the  purchase  requests  of  its  customers? 

What  drought  shortages  will  the  SFPUC  accept? 

What  will  be  the  SFPUC’s  preferred  supply  mix? 

II.  Water  System  Demand  and  Purchases 

a.  Water  Demand 

b.  Water  Purchases 

c.  Water  Supply  Options 

1 . Conservation/Efficiencies 

2.  Recycling 

3.  Conjunctive  Use,  Groundwater 

4.  Transfers 

5.  Increased  Surface  Storage 

6.  Desalination 

7.  Rationing 

8.  Other  Supply  Options 

III.  BAWS  Recommendations 

IV.  Discussion  and  Feedback 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order:  11:57  A.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  and  Commissioner  Ryan  L.  Brooks 

Excused  - Commissioner  Ann  Moller  Caen  and  Commissioner  Adam 
Werbach 

Vice  President  Sklar  started  the  meeting  in  the  absence  of  President 
Normandy. 

3.  Public  Comments 
There  were  none. 

President  Normandy  arrived  at  11:57  A.M. 

SPECIAL  BUSINESS: 

Seminar  Four:  Water  System  Demand  and  Purchases 

I.  Introduction 
Key  Questions: 

Will  the  SFPUC  meet  the  purchase  requests  of  its  customers? 
What  drought  shortages  will  the  SFPUC  accept? 

What  will  be  the  SFPUC's  preferred  supply  mix? 

II.  Water  System  Demand  and  Purchases 

a.  Water  Demand 

b.  Water  Purchases 

c.  Water  Supply  Options 

1.  Conservation/Efficiencies 

2.  Recycling 

3.  Conjunctive  Use,  Groundwater 

4.  Transfers 

5.  Increased  Surface  Storage 

6.  Desalination 

7.  Rationing 

8.  Other  Supply  Options 

III.  BAWS  Recommendations 

IV.  Discussion  and  Feedback 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and 
Operations,  announced  SFPUC  staff  expected  to  come  before  the 
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Commission  with  two  scenarios  for  the  January  11,  2005,  workshop. 
There  would  be  an  all  day  workshop  on  January  13,  2005,  and 
possibly  another  one  on  January  14,  2005.  He  stated  he  expected 
direction  from  the  Commissioners  at  the  all-day  workshop  and  staff 
would  formulate  a proposed  program  and  schedule  to  be  presented 
in  February. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  introduced  some 
of  the  special  guests  in  the  audience:  Mr.  Bern  Beecham,  Mayor  of 
Palo  Alto  and  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA)  Vice  Chair;  Ms.  Rosalie  Mahoney,  Mayor  of  Burlingame; 
Mr.  Chuck  Kinney,  former  Mayor  of  Menlo  Park;  and  Mr.  Dan  Siedel, 
Vice  President  of  the  Purisima  Hills  Water  District. 

Citing  the  presence  of  a quorum,  President  Normandy  officially 
convened  the  meeting  at  12:01  P.M.  He  also  introduced  Mr.  John 
Weed,  Director  of  the  Alameda  County  Water  District;  Mr.  Randy 
Breault,  from  the  Guadalupe  Valley  Improvement  District  and  a 
BAWSCA  Director;  Mr.  Dan  DeYoung,  from  Stanford  Utilities  and  a 
BAWSCA  Director;  and  Mr.  Mike  Goff,  from  Stanford  Utilities  and  a 
BAWSCA  Director. 

Mr.  Michael  Carlin,  Manager  of  Planning,  presented  an  overview  of 
the  current  sources  of  water  supply  and  demand  projections  of  the 
wholesale  customers.  Mr.  Art  Jensen,  General  Manager  of  BAWSCA, 
interjected  the  figures  provided  did  not  include  conservation  efforts. 
Mr.  Carlin  replied  the  source  of  the  water  being  conserved  was  not 
known,  so  the  figure  could  not  be  adjusted  to  reflect  conservation. 

Commissioner  Brooks  asked  how  plumbing  code  changes  for  new 
buildings  and  retrofits  would  affect  the  estimates.  Vice  President 
Sklar  asked  for  data  on  low-flow  toilets.  Ms.  Leal  replied  staff  would 
provide  the  information  in  January. 

Public  Comments: 

Ms.  Jenna  Olsen,  Bay  Area  Water  Stewards  (BAWS),  presented  their 
recommendations  regarding  demand  and  purchases.  Commissioner 
Brooks  asked  what  conservation  ideas  were  not  being  implemented 
or  considered.  Ms.  Olsen  replied  she  would  supply  a report  to  him 
regarding  this  and  reported  SFPUC  staff  was  reviewing  a list  BAWS 
supplied  to  them.  She  urged  the  Commissioners  to  inform  staff 
conservation  was  a priority.  She  also  stated  SFPUC  should  not  meet 
the  purchase  requests  since  the  estimates  did  not  include 
conservation  efforts. 

Mr.  Jensen  gave  a short  presentation  on  Future  Water  Needs,  noting 
the  residential  and  commercial  growth.  There  was  some  discussion 
regarding  the  regional  piping  system  as  it  pertained  to  delivery. 
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Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  what  the 
relationship  was  between  jobs  and  water  consumption  and  stated 
SFPUC  should  gather  information  from  other  municipalities.  Mr. 
Carlin  responded  SFPUC  numbers  were  based  on  general  estimates 
about  water  usage  for  specific  industries  and  site  specific  locations. 

Mayor  Beecham  stated  the  City  of  Palo  Alto  provided  its  own 
recycling  plant  and  their  estimates  took  into  account  population  and 
housing  growth. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocates,  asked  why 
Calaveras  water  wasn't  used  more,  why  there  was  so  much  leakage, 
and  asked  for  empirical  data  about  Don  Pedro. 

Vice  President  Sklar  stated  the  Integrated  Water  Resources  Plan 
would  be  ready  in  six  months.  He  asked  what  the  wholesale 
customers  felt  were  essential  and  inviolate  in  their  needs  and 
suggested  taking  care  of  those  priorities  quickly  and  work  on  the 
others  later. 

There  being  no  further  business  to  discuss,  the  meeting  was 
adjourned  at  1:20  P.M. 


Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 

For  Questions  about  this  item,  please  contact  us. 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  Donna  Hall,  Clerk,  City  Hall, 

Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554- 
7724;  Fax  No.:  (415)  554-7854;  E-mail:  Donna.Hall@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can 
be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s 
website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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December  14,  2004 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  November  30,  2004  Special  Meeting 

b)  Minutes  of  the  November  30,  2004  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Legislative  Update  - State  (Spanj ian/Gilbert) 

b)  Legislative  Update  - Federal  (Spanj ian/Owen) 

c)  FY2005-06  Budget  Policy  and  Calendar  (Mariani) 

d)  Southeast  Community  Issues  (Leal) 

10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report 


a) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 

1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:(415)554-3424. 

CONSENT  CALENDAR 

11.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Award  a professional  services  agreement,  Agreement  No. 
CS-763,  Environmental  Analysis  Services,  Sunol  Valley 
Water  Treatment  Plant  New  Treated  Water  Reservoir,  to 
Sunol  Valley  Reservoir  Partners  Joint  Venture;  to  provide 
specialized  environmental  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
agreement  for  an  amount  not  to  exceed  $450,000,  and  with 
a duration  of  450  consecutive  calendar  days. 

b)  Staff  Recommendation: 

Award  a professional  services  agreement,  Agreement  No. 
CS-764,  Environmental  Analysis  Services,  Lower  Crystal 
Springs  Dam  Improvement;  to  Entrix/MSE  Joint  Venture 
to  provide  specialized  environmental  services;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  said  agreement  for  an  amount  not  to  exceed 
$2,200,000  and  with  a duration  of  1,460  consecutive 
calendar  days. 

c)  Staff  Recommendation: 

Award  Contract  No.  CW-317,  South  Van  Ness 

Ave.  / Belcher  St.  / Waller  St.  Sewer  Replacement,  in  the 

amount  of  $478,000,  to  K.  J.  Woods  Construction. 

d)  Staff  Recommendation: 

Award  Contract  No.  CW-341,  Jasper  PI.  / Grant  Ave.  / 
Battery  St.  / Midway  St.  Sewer  Replacement,  in  the 
amount  of  $384,845,  to  M.  Hernandez  Construction. 
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e)  Staff  Recommendation: 

Award  Contract  No.  CW-350,  Manor  Dr.  / Pinehurst  Way  / 
Molimo  Dr.  / Monterey  Blvd.  / Dorcas  Way  Sewer 
Replacement,  in  the  amount  of  $859,220,  to  Harty 
Pipelines. 

f)  Staff  Recommendation: 

Reject  the  sole  bid  for  Contract  WD-2401,  Calaveras 
Valve  Lot  Upgrade,  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract  and  to  return  to 
the  Commission  with  a recommendation  for  award. 

g)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  HH-900,  San 
Joaquin  Pipeline  River  Discharge  Improvements;  approve 
Modification  No.  4 (Final),  decreasing  the  contract  by 
$82.79,  for  a final  contract  amount  of  $1,100,129.49,  and 
authorize  final  payment  of  $3,637.56  to  Proven 
Management,  Inc. 

h)  Staff  Recommendation: 

Extend  the  term  of  the  September  28,  2004,  Letter 
Agreement  with  Turlock  Irrigation  District  to  February  28, 
2005. 

REGULAR  BUSINESS 

12.  Discussion  and  possible  action  related  to  honoring  former  SFPUC  Vice  President  and 
Commissioner  Robert  K.  Werbe.  (Leal) 


Staff  Recommendation: 

Approve  resolution  honoring  the  memory  of  Mr.  Robert  K. 
Werbe,  and  recalling  his  generous  spirit  and  distinguished 
service  to  the  City  and  County  of  San  Francisco,  and  the 
greater  Bay  Area  community,  as  Vice-President  and 
Commissioner  of  the  San  Francisco  Public  Utilities 
Commission  from  July  20,  1994  to  January  25,  1999. 

13.  Discussion  and  possible  action  related  to  the  91 1 Memorial  Garden  Project.  (Saslafsky) 


Staff  Recommendation: 

Approve  the  design  of  the  commemorative  91 1 Memorial 
Garden  Project,  authorize  installation  of  the  project, 
recognize  the  Junior  League  of  San  Francisco  as  the  fiscal 
sponsor,  and  request  the  Board  of  Supervisors  to  accept  the 
gift  on  behalf  of  the  City  and  County  of  San  Francisco.  The 
San  Francisco  Parks  Trust  will  be  the  project  partner  for  the 
financing  of  the  ongoing  maintenance. 
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14.  Discussion  and  possible  action  related  to  a supplemental  appropriation  to  fund  the  Water 
Enterprise  Capital  Improvement  Program.  (Mariani) 

Staff  Recommendation:  Authorize  a supplemental  appropriation  of  $ 1 6,279,000  in 

2002  Prop  A Bond  Funds  and  the  reallocation  of  $7,408,000 
in  existing  2002  Prop  A Bond  Fund  projects  to  fund  the 
Water  Enterprise  Capital  Improvement  Program  through  FY 
2005. 


15.  Discussion  and  possible  action  related  to  Pacifica  Recycled  Water  Project.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  approve 

the  Pacifica  Recycled  Water  Project,  Outline  of  Financial 
Term  Sheet  for  Capital  Cost  Funding,  and  to  negotiate 
contract  amendments  with  North  Coast  County  Water 
District  for  Project  Construction  Agreement  and  Recycled 
Water  Supply  Agreement  related  to  the  Pacifica  Recycled 
Water  Project. 


16.  Discussion  and  possible  action  related  to  City  of  Daly  City  and  the  South  Westside 
Groundwater  Basin.  (Carlin) 

Staff  Recommendation:  Approve  Conjunctive  Use  Term  Sheet  with  the  City  of  Daly 

City  and  authorize  the  General  Manager  of  Public  Utilities  to 
work  with  the  City  of  Daly  City  on  moving  forward  with 
defining  a conjunctive  use  program  in  the  South  Westside 
Groundwater  Basin. 


17.  Discussion  and  possible  action  related  to  South  San  Francisco/San  Bruno  Recycled  Water 
Project.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a Memorandum  of  Understanding  (MOU)  with  the  City  of 
South  San  Francisco,  the  City  of  San  Bruno,  and  California 
Water  Service  Company  for  the  purpose  of  sharing  costs  and 
responsibilities  for  producing  a feasibility  study  for  a 
proposed  South  San  Francisco/San  Bruno  Recycled  Water 
Project.  The  amount  of  the  MOU  will  not  exceed  $26,018. 
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I 


CLOSED  SESSION 


1 8.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67. 1 0(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


21 .  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8: 
(Milstein) 

Property: 


Parties  Negotiating: 
Under  Negotiation: 


22.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Government  Code  Section  54956.8: 
(Milstein)  (Continued  from  the  meeting  of  November  30,  2004) 

Property:  City  of  Mt.  View,  running  between  Whisman  Rd., 

approximately  7 acres  adjacent  to  pipeline  r/w. 

Parties  Negotiating:  City  and  County  of  San  Francisco  - Dowd/Lymbum 

MasterDevCo,  Centex  Homes,  Regis  Homes,  and  Greenbriar 
Homes 

Under  Negotiation:  Terms  and  conditions 


23.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  Altec  Industries,  Inc.  v.  City  and  County  of  San  Francisco 

Superior  Court  No.  425-937 


8.7  acre  site  located  near  the  north  comer  of  El  Camino  Real  and 
Chestnut  Street  as  well  as  remnants  of  the  "Old  Muni  R/W" 
located  within  the  South  San  Francisco  city  limits. 

City  and  County  of  San  Francisco  - Dowd/Lymbum 
City  of  South  San  Francisco 
As  to  Price  and  Terms 
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24.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  Distribution  Operators  Certificate 

ERD  No.  40-03-1142 

25.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  Jenny  and  Paul  McGrorey  v.  City  and  County  of  San  Francisco 

Superior  Court  No.  325-198 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

26.  Announcement  following  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

28.  Discussion  and  possible  action  related  to  Agreement  No.  CS-761 , Laboratory  Analytical 
Services,  (continued  from  meeting  of  November  30,  2004)  (Gross) 

Staff  Recommendation:  Award  Agreement  No.  CS-761,  to  provide  laboratory 

analytical  services,  to  MWH  Laboratories,  a Division  of 
MWH  Americas,  Inc.  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  a professional  services  agreement 
with  MWH  Laboratories  for  an  amount  not  to  exceed 
$900,000,  and  with  a duration  of  3 years. 
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REAL  PROPERTY  TRANSACTIONS 


29.  Discussion  and  possible  action  related  to  sale  of  property  in  Mountain  View.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  Option  Agreement  pertaining  to  the  sale  of  property, 
located  between  Whisman  Road  and  Tyrella  Avenue  in 
Mountain  View,  California,  (aka  portions  of  BDPL  Nos.  3 
and  4,  Parcels  189,190,191  and  192)  in  the  amount  of 
$8,100,000  with  MasterDevCo. 


ADJOURNMENT 


Notice  of  Cancellation 


The  Regular  Meeting  of  the  San  Francisco  Public  Utilities  Commission  scheduled  for  December 
28,  2004,  has  been  cancelled.  The  next  meeting  will  be  on  January  11,  2005,  at  1:30  P.M.,  in 
Room  400  at  City  Hall. 


Notice  of  Hearing 


Notice  is  hereby  given  that  the  San  Francisco  Public  Utilities  Commission  will  hold  a public 
hearing  on  January  1 1,  2005  at  1 :30  P.M.,  in  City  Hall,  Room  400,  to  consider  amending  “Rule  16 
- Order  of  Business”  of  the  Rules  of  Order  of  the  San  Francisco  Public  Utilities  Commission. 
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1.  Call  to  Order:  1:38  P.M. 

2.  Roll  Call:  Present  - President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Ryan 
L.  Brooks 

Excused  - Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks, 
to  adopt  the  Minutes  of  the  November  30,  2004,  Special  meeting 
and  the  Minutes  of  the  November  30,  2004,  Regular  meeting  as 
amended;  passed  (4-0)  unanimously. 

4.  Public  Comments 
There  were  none. 

5.  Communications 

Ms.  Mary  Jung,  Commission  Secretary,  announced  the  SFPUC 
regular  meetings,  starting  with  the  current  meeting,  would  be  video 
streamed  live  the  second  and  fourth  Tuesday  of  each  month  and 
cablecast  later.  The  link  is  http://www.sfgov.org/site/sfgtv_index. 

Commissioner  Caen  asked  that  a reply  be  sent  to  a letter  received 
from  Mr.  Steve  Lawrence,  emphasizing  the  Commission  had  taken  a 
90-day  period  to  re-review  the  Capital  Improvement  Program  (CIP), 
including  the  calendar  and  budget.  Ms.  Susan  Leal,  General  Manager 
of  Public  Utilities,  replied  she  would  and  noted  SFPUC  needed  to 
come  up  with  a plan  for  the  San  Francisco  Planning  Department. 

6.  Old/Ongoing  Business  by  Commissioners 
There  was  none. 

7.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Caen  asked  for  an  oral  report  regarding  the  audited 
financial 

statements  at  the  next  Commission  meeting.  Ms.  Leal  agreed  to 
provide  this. 

Commissioner  Caen  requested  that  funding  of  security  measures 
through  the  sale  of  property  be  addressed  in  the  budget 
deliberations.  President  Normandy  asked  that  funding  for  the  aquifer 
also  be  addressed  at  that  time. 
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Commissioner  Brooks  asked  for  a list  of  all  the  qualified  program 
management/contract  management  design  contractors  who  were 
eligible  to  bid  on  the  next  CIP  contract  to  ensure  there  would  be  a 
qualified  pool  to  perform  the  work  and  increased  small  business 
participation.  Ms.  Leal  agreed  to  provide  this.  President  Normandy 
stated  staff  should  not  be  looking  for  companies  to  bid  and  that 
firms  should  be  proactive  in  getting  themselves  certified. 

8.  Commission  Business 
There  was  none. 

9.  Report  of  the  General  Manager 

a)  Legislative  Update  - State 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External 
Operations,  acknowledged  Ms.  Suzanne  Arena,  Manager  of  State 
and  Local  Legislative  Affairs,  for  her  outstanding  efforts  coordinating 
local,  state  and  federal  issues.  She  also  thanked  Ms.  Millicent  Bogert 
and  Ms.  Sharyn  Saslafsky  for  their  work  on  regional  issues. 

Mr.  Don  Gilbert,  Edelstein  and  Gilbert,  summarized  the  legislative 
activities  in  California  in  2004  and  gave  an  overview  of  what  was 
expected  in  2005.  Reflecting  on  the  November  2004  election,  he 
reported  the  balance  of  power  in  the  State  Legislature  was  the  same 
and  the  Legislature  would  resume  their  activities  on  January  3, 

2005.  He  stated  the  Restore  Hetch  Hetchy  effort  was  receiving  a lot 
of  attention  and  would  work  with  the  General  Manager  and  staff  to 
safeguard  the  SFPUC. 

b)  Legislative  Update  - Federal 

Mr.  Daryl  Owen,  Owen  and  Associates,  reported  on  the  various 
initiatives  during  the  last  2-year  period,  which  included:  (1)  passing 
the  joint  permitting  initiative  which  established  a centralized  office 
for  the  consideration  and  processing  of  all  CIP-related  federal 
permits,  (2)  authorization  of  $389  million  (over  six  years)  of  funding 
for  various  CALFED  initiatives;  (3)  workjng  with  East  Bay  MUD  and 
Santa  Clara  Valley  Waster  District  to  provide  study  of  a water 
desalination  project  through  the  Water  Resources  Development  Act; 
and  (4)  maintaining  the  annual  $30,000  fee  under  the  Raker  Act. 

Mr.  Owen  explained  he  expected  to  continue  work  on  the 
desalination  project,  work  against  another  try  to  increase  the  Raker 
Act  annual  fee,  and  provide  support  regarding  the  efforts  regarding 
restoring  Hetch  Hetchy. 

c)  FY2005-06  Budget  Policy  and  Calendar 

Ms.  Jean  Mariani,  Director  of  Finance,  reported  on  the  budget 
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process  and 

announced  the  Commissioners  should  receive  the  budget  on  January 
14th  and  the  Controllers  Office  needed  the  approved  budget  by 
February  22nd,  2005.  She  noted  a memo  was  sent  to  the 
Commissioners  regarding  policy  and  asked  the  Commissioners  for 
input  on  other  information  they  wanted  to  see  in  the  budget. 

President  Normandy  replied  the  Budget  Task  Force  (BTF)  had  not 
provided  any  policies  for  the  Commission  to  adopt  and  looked 
forward  to  seeing  the  BTF's  findings.  He  asked  that  in  developing  the 
budget,  the  General  Manager's  budget  and  reorganization  be 
included.  He  also  requested  SFPUC  staff  study  restoring  Lake 
Merced's  aquifers. 

Commissioner  Brooks  asked  staff  to  be  cautious  in  allocating  more 
funding  for  the  Red  Oak  Study. 

Vice  President  Sklar  asked  that  budget  hearings  be  scheduled 
January  27th  and  28th. 

d)  Southeast  Community  Issues 

Ms.  Leal  reported  on  a new  7501  apprenticeship  program  which 
would  allow  participants  to  enter  the  journeyman  level  with  union 
membership  after  two  years  of  participation.  This  program  would  not 
be  limited  to  the  Southeast  area. 

Ms.  Leal  also  provided  an  update  on  the  9916  program,  stating  new 
staff  had  been  hired  and  the  jobs  would  no  longer  be  confined  to 
entry-level  jobs. 

She  followed  this  by  addressing  a concern  raised  by  the  public 
regarding  surplus  revenues  from  rental  of  the  Southeast  facility, 
stating  that  after  exhaustive  study,  it  was  found  that  expenditures 
at  the  facility  exceeded  the  revenues;  therefore,  there  was  no 
surplus. 

10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA) 
General  Manager's  Report 

a)  BAWSCA  Update 

Mr.  Art  Jensen  reported  on  the  growing  understanding  that  needs  to 
be  fulfilled  between  the  SFPUC  and  wholesale  customers  and  that 
the  CIP  work  must  continue  and  information  should  be  provided, 
both  ways,  as  needed.  He  stated  he  thought  the  Red  Oak  Contract 
should  not  be  changed  mid-way  through  the  process. 
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Ms.  Leal  addressed  the  CIP  request  for  proposal  (RFP),  stating  it  was 
in  draft  form.  Vice  President  Sklar  asked  staff  to  accept  comments  to 
the  RFP  from  Mr.  Jensen.  Ms.  Vicki  Clayton,  Deputy  City  Attorney, 
suggested  not  sending  out  the  RFP  prematurely. 

CONSENT  CALENDAR 

11.  Moved  by  Vice  President  Sklar,  seconded  by  Commissioner 
Brooks  to  continue  Items  (a)  and  (b)  listed  under  the  Consent 
Calendar  to  the  regular  Commission  meeting  scheduled  for  February 
8,  2005. 

a)  Staff  Recommendation:  Award  a professional  services  agreement, 
Agreement  No.  CS-763,  Environmental  Analysis  Services,  Sunol 
Valley  Water  Treatment  Plant  New  Treated  Water  Reservoir,  to 
Sunol  Valley  Reservoir  Partners  Joint  Venture;  to  provide  specialized 
environmental  services;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreement  for  an  amount  not  to  exceed 
$450,000,  and  with  a duration  of  450  consecutive  calendar  days. 

b)  Staff  Recommendation:  Award  a professional  services  agreement, 
Agreement  No.  CS-764,  Environmental  Analysis  Services,  Lower 
Crystal  Springs  Dam  Improvement;  to  Entrix/MSE  Joint  Venture  to 
provide  specialized  environmental  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said  agreement  for  an 
amount  not  to  exceed  $2,200,000  and  with  a duration  of  1,460 
consecutive  calendar  days. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  items  (c)  through  (h)  listed  under  the  Consent  Calendar; 
passed  (4-0)  unanimously. 

c)  Resolution  No.  04-0199:  Award  Contract  No.  CW-317,  South  Van 
Ness 

Ave.  / Belcher  St.  / Waller  St.  Sewer  Replacement,  in  the  amount  of 
$478,000,  to  K.  J.  Woods  Construction. 

(d)  Resolution  No.  04-0200:  Award  Contract  No.  CW-341,  Jasper 
PI.  / Grant  Ave.  / Battery  St.  / Midway  St.  Sewer  Replacement,  in 
the  amount  of  $384,845,  to  M.  Flernandez  Construction. 

e)  Resolution  No.  04-0201:  Award  Contract  No.  CW-350,  Manor 
Dr.  / Pinehurst  Way  / Molimo  Dr.  / Monterey  Blvd.  / Dorcas  Way 
Sewer  Replacement,  in  the  amount  of  $859,220,  to  Harty  Pipelines. 

f)  Resolution  No.  04-0202:  Reject  the  sole  bid  for  Contract  WD- 
2401,  Calaveras  Valve  Lot  Upgrade,  and  authorize  the  General 
Manager  of  Public  Utilities  to  re-advertise  the  contract  and  to  return 
to  the  Commission  with  a recommendation  for  award. 
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g)  Resolution  No.  04-0203:  Accept  work  performed  for  Contract  No. 
HH-900,  San  Joaquin  Pipeline  River  Discharge  Improvements; 
approve  Modification  No.  4 (Final),  decreasing  the  contract  by 
$82.79,  for  a final  contract  amount  of  $1,100,129.49,  and  authorize 
final  payment  of  $3,637.56  to  Proven  Management,  Inc. 

h)  Resolution  No.  04-0204:  Extend  the  term  of  the  September  28, 
2004,  Letter  Agreement  with  Turlock  Irrigation  District  to  February 
28,  2005. 


REGULAR  BUSINESS 

12.  Discussion  and  possible  action  related  to  honoring  former  SFPUC 
Vice  President  and  Commissioner  Robert  K.  Werbe. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0205:  Approve  resolution  honoring  the  memory  of 
Mr.  Robert  K.  Werbe,  and  recalling  his  generous  spirit  and 
distinguished  service  to  the  City  and  County  of  San  Francisco,  and 
the  greater  Bay  Area  community,  as  Vice-President  and 
Commissioner  of  the  San  Francisco  Public  Utilities  Commission  from 
July  20,  1994  to  January  25,  1999. 

13.  Discussion  and  possible  action  related  to  the  911  Memorial 
Garden  Project. 

Public  Comment: 

Mr.  Sean  Hughes,  San  Francisco  resident,  thanked  the  Commission 
and  the  agencies  and  government  officials  who  helped  with  the 
project. 

Moved  by  President  Normandy,  seconded  by  Vice  President  Sklar,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0206:  Approve  the  design  of  the  commemorative 
911  Memorial  Garden  Project,  authorize  installation  of  the  project, 
recognize  the  Junior  League  of  San  Francisco  as  the  fiscal  sponsor, 
and  request  the  Board  of  Supervisors  to  accept  the  gift  on  behalf  of 
the  City  and  County  of  San  Francisco.  The  San  Francisco  Parks  Trust 
will  be  the  project  partner  for  the  financing  of  the  ongoing 
maintenance. 

14.  Discussion  and  possible  action  related  to  a supplemental 
appropriation  to  fund  the  Water  Enterprise  Capital  Improvement 
Program. 
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Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Caen,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0207:  Authorize  a supplemental  appropriation  of 
$16,279,000  in  2002  Prop  A Bond  Funds  and  the  reallocation  of 
$7,408,000  in  existing  2002  Prop  A Bond  Fund  projects  to  fund  the 
Water  Enterprise  Capital  Improvement  Program  through  FY  2005. 

15.  Discussion  and  possible  action  related  to  Pacifica  Recycled  Water 
Project. 

Public  Comment: 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  the  Commission 
to  continue  the  item.  Ms.  Leal  responded  the  term  sheet  would  begin 
the  discussions  and  were  not  finalized. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0208:  Authorize  the  General  Manager  of  Public 
Utilities  to  approve  the  Pacifica  Recycled  Water  Project,  Outline  of 
Financial  Term  Sheet  for  Capital  Cost  Funding,  and  to  negotiate 
contract  amendments  with  North  Coast  County  Water  District  for 
Project  Construction  Agreement  and  Recycled  Water  Supply 
Agreement  related  to  the  Pacifica  Recycled  Water  Project. 

16.  Discussion  and  possible  action  related  to  City  of  Daly  City  and 
the  South  Westside  Groundwater  Basin. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Sklar,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0209:  Approve  Conjunctive  Use  Term  Sheet  with 
the  City  of  Daly  City  and  authorize  the  General  Manager  of  Public 
Utilities  to  work  with  the  City  of  Daly  City  on  moving  forward  with 
defining  a conjunctive  use  program  in  the  South  Westside 
Groundwater  Basin. 

17.  Discussion  and  possible  action  related  to  South  San 
Francisco/San  Bruno  Recycled  Water  Project. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  040-0210:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  a Memorandum  of  Understanding  (MOU)  with  the 
City  of  South  San  Francisco,  the  City  of  San  Bruno,  and  California 
Water  Service  Company  for  the  purpose  of  sharing  costs  and 
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responsibilities  for  producing  a feasibility  study  for  a proposed  South 
San  Francisco/San  Bruno  Recycled  Water  Project.  The  amount  of  the 
MOU  will  not  exceed  $26,018. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege 
regarding  the  matters  listed  below  as  Conference  with  Legal 
Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  President  Normandy, 
to  assert  the  attorney-client  privilege;  passed  (4-0)  unanimously. 

President  Normandy  recessed  the  meeting  at  3:12  P.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:23  P.M. 
to  discuss  Items  20  through  25. 

20.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  Government 
Code  Section  54957  and  Administrative  Code  67.10(a). 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

No  action  was  taken. 

Closed  Session  items  were  taken  out  of  order  in  the  following 
sequence:  23,  24,  25,  21, 

and  22. 

23.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a): 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Brooks, 
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to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  Altec  Industries,  Inc.  v.  City  and  County  of  San 
Francisco 

Superior  Court  No.  425-937 
Resolution  No.  04-04-0211 

24.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a): 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Brooks, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  Distribution  Operators  Certificate 

ERD  No.  40-03-1142 

Resolution  No.  04-0212 

25.  Conference  with  Legal  Counsel  - Pursuant  to  Government  Code 
Section  54956.9(a): 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Brooks, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  Jenny  and  Paul  McGrorey  v.  City  and  County  of 
San  Francisco 

Superior  Court  No.  325-198 
Resolution  No.  04-0213 

21.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8: 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
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Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung,  SFPUC  Real  Estate  Manager  Gary  Dowd, 
Attorney  Bruce  Lymburn  of  Wendel,  Rosen,  Black  & Dean,  and  Jerry 
Keyser  of  Keyser  Marston  Associates. 

Property:  8.7  acre  site  located  near  the  north  corner  of  El  Camino 
Real  and  Chestnut  Street  as  well  as  remnants  of  the  "Old  Muni  R/W" 
located  within  the  South  San  Francisco  city  limits. 

Parties  Negotiating:  City  and  County  of  San  Francisco  - 
Dowd/Lymburn 

City  of  South  San  Francisco 

Under  Negotiation:  As  to  Price  and  Terms 

No  action  was  taken. 

22.  Conference  with  Real  Property  Negotiator  - Pursuant  to 
Government  Code  Section  54956.8:  (Continued  from  the  meeting  of 
November  30,  2004) 

Present  were  President  Normandy,  Vice  President  Sklar, 
Commissioner  Caen,  Commissioner  Brooks,  SFPUC  General  Manager 
Susan  Leal,  SFPUC  Legal  Counsel  Vicki  Clayton,  Commission 
Secretary  Mary  Y.  Jung,  SFPUC  Real  Estate  Manager  Gary  Dowd, 
Attorney  Bruce  Lymburn  of  Wendel,  Rosen,  Black  & Dean,  and  Jerry 
Keyser  of  Keyser  Marston  Associates.. 

Property:  City  of  Mt.  View,  running  between  Whisman  Rd., 
approximately  7 acres  adjacent  to  pipeline  r/w. 

Parties  Negotiating:  City  and  County  of  San  Francisco  - 
Dowd/Lymburn 

MasterDevCo,  Centex  Homes,  Regis  Homes,  and  Greenbriar 
Homes 

Under  Negotiation:  Terms  and  conditions 
No  action  was  taken. 

Following  the  closed  session,  the  public  utilities  commission 
reconvened  in  open  session  at  3:46  P.M. 

26.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed 
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Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during 
Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Sklar, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (4-0) 
unanimously. 

PROFESSIONAL  SERVICE  CONTRACTS 
Award 

28.  Discussion  and  possible  action  related  to  Agreement  No.  CS-761, 
Laboratory  Analytical  Services,  (continued  from  meeting  of 
November  30,  2004) 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen, 
to  adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  04-0214:  Award  Agreement  No.  CS-761,  to  provide 
laboratory  analytical  services,  to  MWH  Laboratories,  a Division  of 
MWH  Americas,  Inc.  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  a professional  services  agreement  with  MWH 
Laboratories  for  an  amount  not  to  exceed  $900,000,  and  with  a 
duration  of  3 years. 

REAL  PROPERTY  TRANSACTIONS 

29.  Discussion  and  possible  action  related  to  sale  of  property  in 
Mountain  View. 

Mr.  Mike  Wiley,  Regis  Homes,  explained  their  bid  submission  process 
and  their  commitment  to  Mountain  View. 

Moved  by  Vice  President  Sklar,  seconded  by  Commissioner  Caen,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  02-0215:  Authorize  the  General  Manager  of  Public 
Utilities  to  execute  an  Option  Agreement  pertaining  to  the  sale  of 
property,  located  between  Whisman  Road  and  Tyrella  Avenue  in 
Mountain  View,  California,  (aka  portions  of  BDPL  Nos.  3 and  4, 
Parcels  189,190,191  and  192)  in  the  amount  of  $8,100,000  with 
MasterDevCo. 

President  Normandy  thanked  Mr.  Dowd,  for  the  record,  for  his  work 
and  the  returns  SFPUC  had  received  from  property  sales. 

There  being  no  further  business  to  discuss,  the  meeting  was 
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adjourned  at  3:56  P.M. 


Mary  Y.  Jung 
Secretary 


Learn  more  about  related  Organizations  at  SFPUC: 

Commission 

For  Questions  about  this  item,  please  contact  us. 
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